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The Advantages We Offer a 


PROGRESSIVE methods, large resources, and three 
| conveniently located, thoroughly modern bank 


buildings, combine to: make the Old Colony Trust 
Company the most desirable depository in New 
England. 


Capital and Surplus .- - ~< -, $13,000,000 
Total Resources over - <- - = 150,000,000 
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Capital $2,000,000 Surplus $5,000,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 
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Incorporated in 1876, this Company has issued over 220,000 policies 
of title insurance and has accumulated information which enables it to 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on installment and term mortgages. Receives money on deposit and allows interest. 
Rents safes in its burglar proof vaults. Buys and sells real estate and assumes the management thereof. 
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BANKERS’ SONS IN SERVICE 
The above group shows the two sons and two step-sons of Mr. Breckinridge Jones, president 
of the Mississippi Valley Trust Company of St. Louis, who are all serving their country and 


three of whom are on the actual battle front in France. Upper left of group: First 
Lieutenant John Colwell Jr; upper right: Supply Officer Reid Jones; lower left: Second 
Lieutenant Kent G. Colwell; lower right: Ensign Dan W. Jones. 
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Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 
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CONTROL OF CREDIT AND BANKING 


PREPARING FOR THE SIX BILLION LIBERTY LOAN 


LLIED strategy and armies have 

wrested the initiative from the Ger- 

mans on the western front and the war 

has entered upon a stage where the 
assurance of unabated and steadily increasing 
employment of American manhood and ef- 
fectives will clinch an early, conclusive victory. 
That must be the outstanding and inspiriting 
thought of our citizens and war-workers— 
especially of the bankers—on the eve of the six 
billion dollar Liberty Loan campaign. True to 
tradition, the American people have already 
shown that they are capable of achieving re- 
sults which would appear superhuman and 
impossible in normal times of peace. They 
are eager for greater prowess and invinci- 
bility in battle. The spirit of willing sacrifice 
and patriotic ardor grips the land and is in- 
tolerant of delays or incompetency. The ques- 
tion is, therefore, not one of lack of men, raw 
materials or money. 

Proper allocation of bank credits and ex- 
change media to the financial requirements 
of the Government and of business is doubt- 
less one of the most pressing needs of the hour. 
To every thoughtful observer of current eco- 
nomic developments it must be clear that the 
Government, in shaping its policies of war 
finance, too often follows the lines of least re- 
sistance without due regard for consequences. 
It is true that inflation of currency, credits, 
prices and wages must be accepted as an un- 
avoidable corollary of war. It will not do, how- 
ever, to regard such evils with complacency. 
Both for the purpose of speeding victory and to 
consolidate our economic strength for the period 


of post-bellum reconstruction and expansion, 
they must be recognized and combated more 
vigorously than they have been. 

This is no time for criticism unless it yields 
constructive thought and action. To preserve 
the credit and economic structure of the nation 
on the highest possible plane of integrity it 
is necessary for the Government to work 
hand in hand with the commercial banks and 
trust companies ‘The Government needs the 
banks and the banks need the Government 
Without the machinery of the Federal Reserve 
system the $14,200,000,000 thus far raised 
through Liberty loans and taxes could not have 
been provided without throwing the banking 
and financial machinery of the country into 
chaos. The fact remains, however, that in- 
flation of credits, currency, prices and wages 
have developed to an extent which cannot 
be justified by an intelligent inventory of the 
Government’s financial requirements and the 
resources of the nation. As stated by a well- 
known banker: “The amount of credit re- 
quired to handle the business of the country 
is said to depend upon the level of prices, but 
this order has been reversed, so that prices 
and costs are dependent upon the amount of 
credit which can be had to finance the com- 
petitive struggle over labor and materials.” 

We may well inquire to what extent the 
administration of the Federal Reserve system 
and policies of price fixing, of competition 
for labor, of wage increases to railroad men, 
ship-yard and munition workers controlled 
by the Government, are responsible for the vast 
increase in credit and currency. To what ex- 
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tent has the operation of the Federal Reserve 
system influenced the increase of National 
bank resources from $11,500,000,000 in 1914 
to $17,839,000,000 and the expansion of re- 
sources of all the banks of the country from 29 
billions in 1916 to over 40 billions. Stop to 
consider that here is an expansion of banking 
resources of 11 billions in less than two years 
while the Government spent actually $12,700, 
000,000 during the first year of war. Add to 
this an increase of $1,200,000,000 in circulating 
medium during the past year and the conclusion 
is inevitable that the new supplies of money 
and credit far exceed the amount required to 
meet the increased volume of production and 
business in connection with the prosecution 
of the war. The fact stands out still more 
strikingly when it is considered that the public 
have absorbed the bulk of Liberty Loans. 
Even allowing for extraordinary demands there 
is ground for the statement that the Federal 
Reserve system is a ready vehicle for expansion 
of credits without possessing the necessary 
redundancy which was vouchsafed by its 
authors. While the retirement of National 
bank notes is negligible there has been a con- 
stant increase in the volume of Federal Re 
serve notes from $168,000,000 in April, 1916 


to $1,955,276,000 reported in actual circula- 


tion on August 10th, 1918. In other words 
when Federal Reserve notes are put out in in- 
creasing volume they practically stay out in 
circulation, despite the self-liquidating char- 
acter of paper which forms the basis for a large 
proportion of such notes. Further, we find that 
bills discounted for member banks, secured 
to a large extent by Government bonds and 
short term certificates, have increased during 
the past year from $134,277,000 to $1,332, 
473,000. Ratio of gold reserve to net deposit 
and Federal Reserve note liability combined 
has decreased from 82.7 to 57.9 per cent. 

Except for the immediate effect of stimulating 
unnecessarily the excessive increase in prices, 
values and cost of living through free issue 
of notes and creation of rediscount credits, 
no alarm need be entertained as to the ability 
of the Federal Reserve system to render ade- 
quate assistance for financing the war. It 
controls a gold reserve of $1,990,000,000 which 
is nearly equal to two-thirds the total gold stock 
in the country. There is still a very large 
volume of untapped credit before the ratio 
of gold reserve to note and net deposit liabil- 
ities reaches the limit prescribed by the 
Act. 
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The crux of the problem lies in the conser’ a- 
tion of both credits and capital. The banks 
and trust companies, which are called upon to 
negotiate interim short term Treasury bills 
in huge amounts are entitled to every possible 
accommodation by way of Federal Reserve re- 
discounts. They share, however, with the Fed- 
eral authorities the responsibility of reducing 
commercial credits to the bone. The Federal 
Reserve Bank of New York showed itself mind- 
ful of this obligation by calling upon banking 
institutions to secure such gradual reduction, 
as may be practicable, of loans now carried 
for non-productive or non-distributive purposes; 
by reducing credits not clearly necessary for 
the conduct of the war and by educating bor- 
rowers of all classes to curtail demands. 

While impressing such obligation upon com- 
mercial banks and trust companies it is neces- 
sary at the same time to emphasize the urgent 
necessity on the part of the Administration 
itself to help keep inflationary factors within 
reasonable bounds. What is the good of banks 
and trust companies sacrificing loans which 
bring in profitable rates in order to purchase 
Government securities which do not bring 
in enough interest to pay the interest on deposits 
when the war boards at Washington grant 
uncalled for increases in wages to railroad, 
ship-yard and munition employees? 

It would be unfair to ignore the splendid co- 
operation which banks, trust companies, in- 
vestment firms and financial interests, indi- 
vidually and collectively, have voluntarily 
extended to bring about conservation of capi- 
tal and credits. Banks and trust companies 
refuse to grant loans or supply margin funds 
for anything that savors of the speculative. 
In New York relatively little money is placed 
out on time and call money is regulated through 
the Money Committee. Aggregate sales of 
stocks on the New York exchange thus far 
this year amounted to 82,000,000 shares as 
compared with 116,000,000 for the same period 
last year. When the first Capital Issues Com- 
mittee began work all the important stock ex- 
changes agreed not to list unapproved securi- 
ties. The most effective support rendered 
to the Capital Issues Committee comes from the 
banks and trust companies. 

To prevent inflation and confusion in our 
finances, to back our men in France with ade- 
quate efficiency and economic strength at home, 
we must look to the Government to exercise 
corrective influences in its control of prices and 
wages. 
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LOYAL SUPPORT FROM STATE 
BANKS 


HE necessity for united co-operation 

4% among State banks and trust companies 

is again emphasized by recent veiled 
attempts to undermine the integrity of the State 
banking system as a whole. The Controller 
of the Currency, John Skelton Williams, in a re- 
cent published statement, comments upon 
the fact that during the seven months of the 
present calendar year there has not been a single 
National bank failure and asserts, with ob- 
vious intent, that 22 State banks and trust 
companies failed during the same period. 

Such invidious comparison and effort to dis- 
parage the State banking system, on the part 
of a public official, is not only in questionable 
taste, it is unpatriotic and inconsistent with 
the policy which demands that all banking 
institutions, whether operating under Federal 
or State charter, shall stand and work together 
to support the nation in its war for freedom 
and humanity. It is an ungrateful attitude, 
to say the least, when State banks are acquit- 
ting themselves of their duties and obligations 
toward the National Gcvernment with a loy- 
The fact 


alty that is not open to question. 
that only 500 of the 20,000 State banking 
institutions have joined the Federal Reserve 


First LiEUTENANT CLypE FULLER 
Son of Mr. Oliver C. Fuller, president of the Wisconsin 
Trust Company of Milwaukee, who was recently detached 
from his regiment in France and sent to Italy on a special 
detail by the United States Government 


system should not be permitted to direct at- 
tention away from the more important fact 
that these 500 State institutions represent 
the bulk of commercial banking power held 
by the State banks and trust companies. Many 
thousands of small State banks are ineligible 
insufficient capital. Others are 
prevented from becoming members because 
the State laws have not been amended and 
reconciled to Federal requirements. If the 
motive of Controller Williams’ comparison 
is to force State institutions to join the Federal 
Reserve system, it is ill-judged. The real 
motive, however, is to force State institutions 
to take out Federal charters. 

It is also necessary to call attention to the 
advertising literature which the Federal Re- 
serve Board is now furnishing to member 
banks which may not be deliberately designed, 
but nevertheless has the effect of creating public 
prejudice against the non-member State banks 
and trust companies. The Board is supply- 
ing member banks with series of printed news- 
paper advertisements, all of which dwell upon 
superior safety of protection afforded to de- 
positors because of membership in the Federal 
Reserve system. Special appeals are made to 
farmers, cotton growers, cattlemen and other 
groups, reinforced by arguments on the ground 
of patriotism. 


because of 


SERGEANT Masor Festus J. Wane, Jr. 
Son of Mr. Festus J. Wade, president of the Mercantile 
Trust Company of St. Louis, who sailed for France last 
January and was recently cited for gallantry in aétion 












































GUARDING THE NATION’S 
ECONOMIC FUTURE 


HIS is a period in our national life when 

thoughtful men must utter their con- 
victions courageously, not only in regard 
to measures which are necessary to win the war 
but to prevent irrational tendencies of govern- 
ment control and false theories of economics 
from gaining too strong a hold upon American 
institutions, politics and business. The fact 
that this feeling is shared by many bankers is 
indicated by the numerous letters received by 
the editor of Trust Companres Magazine 
approving the sentiments expressed in the lead- 
ing editorial, appearing in the July issue of 
Trust Companies, bearing upon the menace 
of Federal control and regulation. One banker 
volunteers the timely suggestion that repre- 
sentative bodies of business men as well as 
authorities on economic law inaugurate a nation- 
wide movement to popularize study of econo- 
mics. He says: 

“IT cannot refrain from expressing my con- 
gratulations and my own sympathy with the point 
of view expressed in your July editorial entitled 
‘America’s Economic Future.’ It is particularly 
appropriate to our present situation and the 
points you make need repeated emphasis. Unless 
thoughtful people generally, who have convictions 
on this subject, voice them and unite to put their 
views before the public, sooner than we know 
it we shall be committed to many in- 
novations which are fundamentally de- 
structive of our institutions and _ the 
welfare of the nation Many men of 
keen insight and practical thought are 
speaking of these things in all sections 
of the country at the present time. 
There is, however, no united effort to 
consolidate these warnings and expres- 
sions of matured wisdom; so that they 
do not make the appeal that they ought 
to and, naturally, do not reach any but 
a small audience 

“Some years ago, I suggested to one 
or two of the officers of the American 
Economic Association, of which I am a 
member, the desirability of inaugurating 
a nation-wide movement for popular 
instruction on economics especially and 
not so much the theory as the practical 
workings, as demonstrated by everyday 
business. The discouraging thing is 
that the conclusions on economic subjects, 
as expressed al the meetings of the Econo- 
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Daniel S. Remsen of the New York Bar. 
of the American Bankers’ Association is distributing handsomely 





mic Association, are by no means a reassuring 
evidence that such a program would receive at their 
hands the best balanced consideration. The real 
fact is that we need the combination of business 
experience and a knowledge of economic theory 
such, perhaps, as is found in a man like Mr. 
George E. Roberts. If the writings of such a 
man as Mr. Roberts could be given popular ex- 
pression in such magazines as the Saturday 
Evening Post and others of wide popular circula- 
tion, it seems to me it would be great value.” 

The necessity of guarding against paternal- 
istic and socialistic tendencies in the develop- 
ment of governmental functions, which are in- 
cident to the conduct of the war, is also suc- 
cinctly stated by Mr. Otto H. Kahn, who 
recently returned from an extended trip through 
Europe. He says: 

“It is to be hoped thal the paternalistic control 
of enterprise and industry, which is a necessary 
measure in war time, will not be permitted in our 
country to grow into a permanent feature of our 
governmental system, and that as soon as possible 
the fetters now placed upon private initiative and 
personal incentive will be removed and the genius 
of American individual enterprise set free again, 
with due regard, be it understood, for the welfare 
and opportunities of the masses of the people and 


for the duty of the Stale to protect those least able 


to protect themselves and to prevent exploitation 
or oppression, undue privilege and unfair prac- 
lices. 





FaAcsiMILE OF OLDEST KNOWN WILL IN THE WorRLD 


The will of Uah was executed B. C. 2548 and in addition to disposing 
of property and slaves appoints a deputy as guardian for his son. 
Transiated by F. L. Griffith of Oxford University and liberalized by 


The Trust Company section 


printed reproductions of this will. 
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TRUST COMPANY SECTION AND 
A. B. A. 


N the interest of closer and more har- 
monious relationship between the bank- 

ing institutions of the United States, 
whether operating under Federal or State 
charter, it is essential that the administrative 
authorities of the American Bankers Associa- 
tion adopt a more considerate and liberal policy 
toward the various Sections of that organiza- 
tion This is a question which should receive 
earnest consideration at the forthcoming annual 
convention of the American Bankers Association 
in Chicago. It is safe to say that if the various 
Sections of the American Bankers Association 
had been accorded more independence and had 
received more substantial support in working 
out their respective programmes there would 
have been no demand for a separate associa- 
tion of State Banking Associations as organized 
recently in St. Louis. 

We believe that when the members of the 
Executive Council of the American Bankers 
Association are confronted with the actual 
facts they will not sanction the kind of policy 
which has restricted and seriously impaired 
the usefulness of the Sections. This is partic- 


ularly true of the situation in regard to the 


Trust Company Section. An examination 
of the finances of the American Bankers Associa- 
tion, its aggregate receipts and various items 
of disbursements as contrasted with the ridicu- 
lously small sum alletted to the Trust Company 
Section will justify the request for more favorable 
consideration. The receipts of the Association 
for the fiscal year ending August 31, 1917 a- 
mounted to $300,000 with the previous years’ 
balance bringing the available amount for 
constructive and administrative work up to 
$337,000. Of this total only $8,643 was ap- 
portioned to the Trust Company Section. 
The financial statement of this Section, covering 
the same fiscal period, reveals that after payment 
of moderate salaries for the Secretary and his 
assistant, expenses for Executive Committee 
meetings, charge against the account for book 
of proceedings, office rent of $600, expenses for 
annual meeting and other necessary incidentals, 
there remained for actual constructive work, 
including postage, stationary and printing, the 
munificent sum of $740. 

To put the matter more plainly: The Trust 
Company Section represents in its membership 
nearly ten billions of banking resources, equal 
to 30 percent of the nation’s banking power. 


In addition they have the custody of individual 
and corporate trusts valued at many billions. 
Charged with such tremendous responsibilities 
and with such great opportunities for public 
service and need of co-operative effort, we find 
that the sum total allowed for constructive and 
protective work amounts to only $740 a year. 
The same condition applies as to the current 
fiscal year. Furthermore, an examination of 
the membership returns show that the trust 
company members contribute not less than 
$50,000 to the annual receipts of the American 
Bankers Association. 

If the Trust Company Section with an ap- 
propriation of $8,600, the Clearing House Section 
with $7,000, National Bank Section $7,000, 
Savings Bank Section $12,000, State Bank 
Section $5,600 and the Legal Department 
$18,000, represents the active constructive 
work of the American Bankers Association, 
it is a fair question as to where the difference 
between these amounts and the aggregate re- 
ceipts of the Association is spent. Instead 
of an appropriation of $8,600 a year, leaving 
but $740 for the development of services to 
members, the Trust Company Section is justly 
entitled to not less than $25,000 a year with cor- 
responding increases for the other Sections. 

The Trust Company Section now has a most 
efficient and indefatigable Secretary in Mr 
Mershon. Carrying out the instructions of 
the Section and its Executive Committee he 
has developed. many new opportunities for 
useful service to members. 

There can be no doubt that the trust com- 
panies of the United States cherish a deep sense 
of loyalty to the Trust Company Section be- 
cause of what it has accomplished through 
co-operative effort and constructive laws in 
furthering the ideals which are dear to all trust 
company men, especially in connection with 
fiduciary management. It has fostered lasting 
friendships and fraternal ties which are the 
outgrowth of kindred aims and rare conception 
of responsibility. Not only should the Section 
be provided with the means to carry on its 
splendid work but it should also be unhampered 
in its independent actions which make for 
ereater legislative safeguards and correct prin- 
ciples of conduct. No fear need be entertained 
that the American trust company will be de- 
prived of its distinctive character and of its 
firm hold upon public confidence so long as trust 
company men continue to preserve the spirit 
which animated the organizers. 
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ACUTE PROBLEMS OF BANKING 
ROUTINE 


T is highly essential that the routine 
I banking machinery of the country 
should not only continue to operate 
with regularity but that its efficiency should be 
maintained at high pressure. In some respects 
the internal problems of bank operation are of 
a more serious character than the question of 
raising additional billions of revenue and credit 
for the government. The subject is one which 
should command the earnest attention of the 
administrative officers of the American Bankers 
Association in order that it may be discussed 
and acted upon at the forthcoming annual 
convention of the association in Chicago. 

Bank and trust company staffs are being 
depleted through the military drafts and naval 
enlistments to a point that threatens to cripple 
the daily transaction of business, much of which 
has to do with the adjustments growing from 
war financing and taxation. Unlike most other 
occupations, which are not strictly of a pro- 
fessional nature, the detail work in banks and 
trust companies calls for training, special apti- 
tude and extreme carefulness. Women have 
acquitted themselves satisfactorily and in many 
cases with exceptional ability in some of the more 
responsible positions formerly held exclusively 
by men. They are even “making good” in ex- 
ecutive positions to a remarkable extent. But 
such aptitude is not sufficiently general among 
women employees to make up for the increasing 
number of bank and trust company vacancies 

It is clear that the problem of securing ade- 
quate clerical help to maintain the efficiency 
of bank and trust company work calls for an 
immediate solution. The matter of compensa- 
tion enters into it to a very large extent. Pay- 
rolls of banks and trust companies have increased 
in amount from 40 to even 100 per cent. since 
the outbreak of the war. It is unfortunately true 
that the practice of “lifting” experienced men 
from other institutions is indulged in to a limited 
extent. Clerks, who formerly received $800 a 
year and who have acquired some experience 
now obtain from $1,200 to $1,800 a year and the 
scale of compensation is steadily rising as men 
become scarcer. 

Another subject that should receive considera- 
tion at the Chicago convention of the American 
Bankers Association is that of taking care of 
bank and trust company men who are maimed 
or crippled in France. Strange to say this 
matter has thus far received but scant atten- 
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tion. A definite line of action should be de- 
termined upon of adapting crippled bank or 
trust company men to such routine work as 
they may be able to perform. The men who 
have been blinded must also be taken care of 
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HE war has demonstrated not only that 


CORPORATIONS WITH SOULS 
the idea of co-operation as embodied in 
typical American business or industrial 


corporations is an essential element for greater 
efficiency but that such corporations also have 
souls. There is an old axiom of English law 
that corporations have no souls. At one time 
there was prejudice against trust companies 
on the ground that they were minus this quality 
and therefore not capable of furnishing the same 
type of personal service in regard to the ad- 
ministration of estates or execution of trusts 
that individuals could supply. Fortunately, 
that fallacy has been banished along with other 
heirlooms of antiquity. 

Corporations are today doing the major 
portion of the work of producing war materials 
and of supplying the sinews as well as materials 
with which to down the Prussian tyrant Many 
corporations have turned over their plants 
and products entirely to government work. 
The bulk of war financing is conducted by 
bank and trust company corporations. Millions 
are contributed by corporations to the Liberty 
Loan, to the Red Cross, the Y. M. C. A. work 
and other war organizations. Even Congress 
has now recognized that corporations have 
souls by authorizing National banks to cor- 
tribute to the Red Cross 
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WARBURG’S RETIREMENT 
T is with sincere regret that the bankers 
I of the United States learned of the volun- 
tary retirement of Mr. Paul M. Warburg 
as a member and Vice-Governor of the Federal 
Reserve Board. There is an undercurrent of 
pathos in his admirable letter of resignation to 
President Wilson which but emphasizes his lofty 
and undivided sense of loyalty to the land of his 
adoption. Warburg’s Americanism is the kind 
which rings true and masterful because it rise; 
above radical instincts and endures unkind, 
undiscriminating prejudice. President Wilson 
expressed the feelings of the banking fraternity 
in general when he acknowledged the fine per- 
sonal and patriotic feeling which actuated Mr 

Warburg in offering his resignation. 
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STANDARDIZATION OF TRUST 
INDENTURES 


VERY experienced trust officer appre- 
ciates the need of securing greater stand- 
ardization of the various clauses in vari- 

ous kinds of trust indentures. It means greater 
protection, saving of time, less litigation and 
clearer definition of fiduciary liability. The 
reason that there are so many defects in legal 
trust documents is that there are so many 
conflicting statutes and decisions in the various 
states. It would therefore appear impractic- 
able to secure standardization and adjudi- 
cated forms along national lines. It is, however, 
both possible and desirable to bring about 
such standardization in the different states 
The first step toward standardization of trust 
forms has been taken by Chairman L. H. Rose- 
berry of the Trust Company Section, Cali- 
fornia Bankers’ Association, who has appointed 
a Committee for Standardization Trust Forms. 
It is not the purpose of this committee to sup- 
plant the lawyer in preparation of these papers 
but rather to assist him by furnishing seasoned 
or adjudicated clauses which are consistent 
both with the law and experience. The bar, 
of course, realizes the immense value of the 


experience of trust companies in preparation 
of such documents 

The plan of the Committee is to compile 
forms for standard parts of wills, declarations 
of trust, certificates of beneficial ownership 
in trusts, revocation clauses, releases and recon- 
veyances under trusts, deeds of trust to secure 


bond issues and to secure indebtedness Under 
the classification of wills it is proposed to frame 
standard clauses relating to appointment of 
executor with powers of sale; trust clauses, con- 
taining compensation, duties, powers and dis- 
cretions of trustee, both in relation to income 
and principal of trust fund; limitations on its 
liability; restraints on alienation (spendthrift 
clauses); provisions for payment of inheritance 
taxes on bequests. 

Preliminary investigation has shown the ad- 
vantage of drawing up standard clauses covering 
various requirements in trust deeds. The 
Committee proposes to draw up a standard 
clause to secure obligations other than bonds 
and clauses of trust deeds to secure bond issue 
covering tax exemption and income tax pay- 
ments; methods of releasing or substituting 
pledged and mortgaged property; redeeming 
and calling bonds, policies of insurance; trustee’s 
duty to take notice of default; bondholders’ 
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notice of default, request to trustee for action 
and indemnity against costs for same; method 
of acting in case of default; limitations upon 
and indemnity against trustee’s liabilities for 
action and no-action; resignation and sub- 
stitution of trustees, etc. 

The possibilities of standardizing provisions 
of declarations of trust covers a wide field. 
First there are the forms of deeds used; the 
taking of title to convey as directed or to secure 
an obligation; other kinds of property taken 
in trust, with specific reference to clauses relat- 
ing to powers of control over property reserved 
in the trustor or vested in others than trustee 
and methods of holding shares of stock. Further 
standardization will cover power of revocation 
reserved in trustor; where money only is ac- 
cepted in trust; powers and discretions vested 
in trustee over both income and principal of 
trust estate; restraints on alienation; limitations 
on liabilities of trustee; permitting future 
transfers of other property into ‘“‘open trusts;” 
resignation and substitution of trustees. The 
Committee of the Trust Company Section 
will also endeavor to work out a set form re- 
garding corporate stock voting trust agree- 
ments, with trustee’s receipt; trustee’s certifi- 
cates of beneficial interest in a trust; special 
forms in mortgages, leases, contracts and deeds 
issued by trustees under court and private 
trusts; depositary or trustee agreements used 
in re-organizations of corporations, etc. 
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NEW ACCEPTANCE RULE 


EPRESENTATIVES of leading  ac- 
IR| ceptance banks and trust companies 

have adopted a uniform rule requiring 
clients to provide their banks and trust com- 
panies with funds to meet all acceptances made 
for their account on the day of maturity. The 
necessity for such requirement is based on the 
recent provision of the New York Clearing 
House that bank acceptances may be sent 
through the clearing on the day of maturity. 
The rule to which the acceptance banks and trust 
companies pledged their support requires from 
clients that the accepting bank be placed in 
funds to meet acceptances promptly on ma- 
turing date either by (a) the deposit of clear- 
ing house funds one day prior to maturity, 
or (b) the deposit of cash or check on the Federal 
Reserve Bank of New York on the day of ma- 
turity, or (c) debit to the account of the bank’s 
client on day of maturity against funds cleared 
on, or prior to, such date. 
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DISCOUNTING ACCEPTANCES 
N correspondence with the editor of Trust 


Companies Magazine, Mr. Paul Warburg, 

who recently forwarded his resignation to 
President Wilson as a member of the Federal 
Reserve Board, expresses the following views in 
regard to the policy which should obtain 
among American bankers in dealing with the 
development of a broad market for accept- 
ances: 

“TI think the country at this time is pretty well 
divided into two schools of thought, one which is 
lending all its efforts to aid in modernizing our 
banking methods, and the other that is leaning 
backwards in the belief that in adopting the trade 
acceptance we would nol be progressing, but retro- 
grading. In spite of everything, however, the 
trade acceptance has made quite satisfactory 
progress, and I have no doubt that in the end it 
will win out. 

“The adoption of the bankers’ acceptance has 
been general and we have no reason to complain 
in this respect The American bankers’ accepl- 
ance is well established all over the world, both for 
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TuHey ContTROL THE TELEGRAPH AND TELEPHONE SYSTEMS OF THE UNITED STATES 


the foreign and domestic trade. It is true that a 
wide open acceptance market has not yet developed 
to the largest possible extent, bul this is caused by 
the fact that our banks from the beginning and in 
spite of the advice of the Federal Reserve Board to 
the contrary, adopted the habit of discounting 
their own deceplances. Whe ,method in. vogue in 
Europe is different. There, the drawer | of the 
acceptance sells the bill through a broker, or to a 
bank (other than the acceptor), and in that 
manner the bankers’ acceplance receives an addi- 
tional endorsement, and is placed in the general 
market instead of being placed directly with the 
acceptor, where it either remains until maturity or 
finds its way into the Federal Reserve banks 
There is now, however, a marked improvement in 
this respect; banks are generally abandoning this 
old custom and, in consequence, the majority of 
acceptances are now disposed of in the proper 
way. This, and the advent of discount companies, 
some of which will be established in the near 


future, will tend to create a wide open market for 


both trade and bankers’ acceptances, and will give 
them the importance to which they are entitled.” 


On July 31st the Federal Government assumed full control of all the telegraph and telephone systems in 


the country, with a committee of four, headed by Postmaster General A. 8S. Burleson in charge. 


From 


left to right: David J. Lewis,.former Congressman from Maryland; Postmaster General Burleson; 
J.C. Koons, First Assistant Postmaster General, and William H. Lamar, Solicitor for the Postoffice 


Department 
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(Epitor’s Note: 


the great creditor nation of the world. 


G The war has stripped the American mind of its provincialism and habits of self - 
sufficiency not only as regards world politics but also in international economic affairs. 


America is today 


Its obligations and responsibilities are such that it must take a 


leading place at the international council table in dealing with financial and credit readjustments after the 


war. 
reconstructive work. 
of the following article.) 


Foreign exchange has become a part of our 
daily problems. To the majority, it remains 
an interesting subject of study and research; to 
a few, it is part of a world philosophy, of a 
science that brings us into contact with all 
manifestations of human life, even in the re- 
motest parts of the world. Never completely 
fathomable, as it ultimately assimilates to life 
itself, yet capable of being analyzed, it consti- 
tutes a fascinating element in economic life. 
Mystery has always been associated with for- 
eign exchange, but may this not be from an 
intuition that the final answer to many of the 
mute questions encountered in our practical 
experience lies in the mystic domain of all ab- 
stractness ? 


Some Technical Aspects 

The foreign exchanges register the value of 
the currency of one country. as expressed in 
that of another. The method of expressing this 
proportion varies according to the currency 
system in vogue in different countries. Rates 
of exchange indicate the number of units of 
the currency of one country which equals a given 
number of units of the currency of another. 
The fluctuations in these rates are the symp- 
toms by which the economic situation of coun- 
tries may be diagnosed, though they must be 
read in conjunction with the general economic 
and political history of the time. An exchange 
rate does not merely express facts; it also 
reflects sentiment. It is not possible to lay 
down fixed rules for the part played by every 
contributing factor in the formation of ex- 
change rates, but the elements to be considered 
may be divided under three heads: External, 
Internal and Sentimental. 


The foreign exchange situation is charged with far-reaching problems and great possibilities for 
Important aspects of this subject are discussed in a most practical way by the author 


The external causes are comparatively easy 
to gauge. They include everything connected 
with the international balance of payment, con- 
sisting of imports and exports, visible and in- 
visible. For reasons which we will briefly out- 
line, these external causes have a direct bear- 
ing upon the internal ones. The latter com- 
prise all such influences as bring about a modi- 
fication of the “state of currency,” i. e., the 
proportion between all forms of currency and 
all forms of values. This “state of currency” 
is affected by all external operations which do 
not involve the mere substitution of commodi- 
ties, and we may include in commodities, all 
services. The complexity of the interchange of 
commodities renders precise definition imprac- 
ticable, but it will be clear that the nature of 
such substitution plays a part, and that ex- 
change of raw materials at home, say for lux- 
uries from abroad, does not leave the “state 
of the currency” unaltered, for it requires the 
creation of currency in some form or other 
for the purchase of luxuries which, unlike ne- 
cessities, do not contribute to the process of 
new production. 

It is also clear that a foreign loan—another 
external process—will modify the “state of 
currency,” since a loan obtained abroad will, 
for a time, obviate the necessity of supplying 
commodities from home, and it will, therefore, 
temporarily maintain a more favorable “state 
of the currency,” a more favorable proportion 
between values and currency, than if it had 
been necessary to create credit in one shape or 
another at home, in order to meet the balance 
of payment due. No country, however, can 
afford to have a negative balance of payments 
for long, unless it is assured of foreign financial 
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assistance. A temporary disturbance of the 
world’s business—a passing shock to public con- 
fidence at the leading monetary centers—and 
the improvident debtor, who has been conduct- 
ing his economic household on such a slender 
basis, finds himself in the throes of crisis and 
disorganization. 

It would carry us too far to endeavor to 
trace the effect upon the internal condition of 
the currency of all external processes, but one 
word may be said regarding gold shipments. 
This means of settlement of the balance of 
payments can only be employed between coun- 
tries which have a gold or gold exchange 
standard. Its peculiarity is its sterility. The 
importing country derives no direct benefit from 
it. Gold does not stimulate, it relaxes, for it 
tends to increase currency as compared to 
values, to raise prices, to render money abun- 
dant, to cause withdrawal of foreign balances, 
to increase imports, to discourage exports, in 
short, it does not tend to aid the process of 
production. It may, in that respect, be assimi- 
lated to the importation of luxuries, the essen- 
tial difference between the two, however, lying 
in the double function of gold as a commodity 
and as currency or basis for currency. In this 
latter respect it strengthens the system and in- 
creases the convertibility of instruments of 
credit in gold when required for the settle- 
ment of international indebtedness. 

In circumstances where inflation is an evitable 
proceeding, independent of the stock of gold, 
the retention of gold may be resolved upon in 
order that confidence in the prospective liqui- 
dation of financial commitments may be main- 
tained. But in countries where such a process 
is not in evidence, gold, the sterile metal, is no 
longer looked upon as a desirable means for 
the settlement of claims upon foreign debtors. 
The cry is for commodities which in their end- 
less variety and according to the peculiar needs 
of each country, contribute to their process of 
production. 


“State of the Currency” 


Having briefly touched upon the external 
causes and their relation to the “state of the 
currency,” let us take one or two examples of 
internal changes in the “state of the currency.” 
Take two countries both having identical cur- 
rencies, the first peopled with a laborious race, 
tilling the soil, and living on its produce; the 
other with an indolent population who prefer, 
when the result of their labor is inadequate 
for their needs, to mortgage their land and live 
on capital. Let us investigate the state of the 
currency of each of those countries. The first 
will have a very moderate circulation, for each 
one will produce in the main what he needs 
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and only for a small portion of his require- 
ments will currency be necessary. In the other 
country circulation has to perform a far wider 
service and it must supply the requirements 
tor loans to the owners of the land, who, in 
their turn, pay out lavishly for their personal 
living expenditure. In the first country a small 
circulation will represent flourishing assets. In 
the other a much larger available currency will 
cover much less valuable assets and the result 
is to render the value of units of the latter 
country low as expressed in units of the former, 
In other words, exchange on the active coun- 
try would be at a premium, that on the indo- 
lent country at a discount. 

Assuming again two countries without any 
commercial relations, both with a paper cur- 
rency; assuming further that each has an em- 
bassy in the other, and that the payment of 
salaries is made by the respective Governments 
in bank notes of their own countries. These 
notes will be purchased by the bankers in each 
country at a certain rate, based, no doubt, on 
the amount of commodities that could, if re- 
quired, be bought with these notes in the other 
country. Assume finally that this rate has not 
varied for years. Suddenly in the 
countries a civil war breaks out. Production 
in the self-contained country is increased by 
tremendous efforts of all loyal members of the 
population; but no longer does production tend 
to increase the general well-being. Production 
is destroyed almost as fast as produced; the 
Government issues paper money for all it re- 
quires, and as it requires much more than is 
needed by the people in normal times, the 
amount of paper money issued must inevitably 
increase. Is it probable then that banks in the 
peaceful country will still exchange bank notes 
of the disturbed country at the same rate as 
before? 

Finally, let us turn to sentimental reasons. 
If it is known that in a given country there is 
misgovernment, if the policies of its bankers 
and merchants are not approved of abroad, if, 
in brief, “rumor” has created the belief that 
unfavorable developments are impending, we 
will invariably see that rates of exchange are 
affected. 

To the well informed financier such senti- 
mental fluctuations may be a valuable indica- 
tion of the opinion of his neighbors and his 
colleagues in other countries. He is familiar 
with all tangible facts which have their bearing 
upon rates of exchange but these do not war- 
rant the fluctuations which he witnesses. And 
if the whisper of rumor has not yet reached 
him the apparently inexplicable movements of 
exchange rates will set him inquiring and put 
him on his guard. 


one of 
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Thus we see sentiment at the bottom ot 
movements apparently unintelligible to the out- 
sider and, if a “sentiment” has proved to be a 
“presentiment,” then actual events will bring 
about modifications in the “state of the cur- 
rency” in the country in question which will 
justify the changes in rates of exchanges al- 
ready initiated for sentimental reasons. 


Present Aspects 


In considering the present position of the 
exchanges, it may be helpful to accept, as an 
arbitrary starting point, the outbreak of the 
European War. At that time, we find the rates 
of exchange between the gold and gold ex- 
change countries expressing a proportion more 
or less equal to the proportion between the gold 
contents of the units of the respective curren- 
cies. In other words, exchange indicated that 
all these countries were in a position to liqui- 
date their commitments and collect all their 
outstandings in some way or other without af- 
fecting the exchange beyond the limited fluctu- 
ations required to draw settlement in gold. The 
tremendous changes we have since then wit- 
nessed may be traced to all three of the influ- 
affecting rates: External, 
sentimental. 

Looking at the position from the point of 
view of the United States, we find all Allied 
rates of exchange, except the Oriental ones, in 
our favor, and all the leading neutral exchanges 
against us, even in many of the South American 
countries. 


ences internal and 


Generally speaking, we may attribute 


this to the difference in time of participation 
in the war between the United States and the 


other chief Allies. Had the United States 
joined at the outset, it is probable that the ex- 
changes of the other Allies would not now 
stand at a discount. Probably they would tend 
toward a premium as a result of elimination 
of all the elements which operated during the 
first years of the war in favor of the United 
States and payments for supplies and main- 
tenance of our troops abroad. 

During the earlier years of the war, the 
United States had the opportunity to materially 
improve its position through intensified pro- 
duction. Only insofar as loans were made to 
belligerents, and as waste and excessive luxury 
were indulged in, were elements introduced ad- 
versely affecting the “state of the currency.” Dur- 
ing that period neutral exchanges commenced 
moving against this country, but not by any 
means to the extent at present witnessed. The 
amount purchased on balance from neutrals is 
hardly likely to be materially higher now than 
at that time. Of course, the United States then 
was still shipping largely to those countries, 
but, on the other hand, large quantities of se- 


curities were rebought here, so that the bal- 
ance in favor of neutrals is likely to have been 
quite as great as at present. At that time al- 
ready, sterling was stabilized by loans made 
here; to other Allies direct loans were not yet 
being made on any important scale. The ten- 
dency in the other allied countries was for the 
dollar to improve constantly in value. Sum- 
marizing: The exchange position of the United 
States, notwithstanding heavy purchases of se- 
curities and loans to belligerents, was favorable. 
Since our entry into the war, the depreciation 
of the dollar in neutral countries has become 
a problem of growing concern. America’s huge 
exports no longer solely represent commercial 
transactions evidencing a high degree of pros- 
perity, but they are partly destined for destruc- 
tion, whilst, moreover, a considerable propor- 
tion of the male population has been withdrawn 
from productive labor. Readjustments made 
in eliminating unproductive labor and in sub- 
stituting women for the men withdrawn, though 
partly counteracting these influences, cannot 
adequately cope with them and with the effect 
of the loans to Allies. While in normal times 
adjustment of adverse balances by loans or 
shipments of gold is a comparatively easy mat- 
ter, now the latter method is undesirable, and 
the former is fraught with many difficulties. 


Various Remedies Suggested 


Remedies have been suggested from various 
quarters. The formation of a special foreign 
exchange bank with branches abroad has been 
one of the suggestions offered, but in financial 
circles the wisdom of such a step is gravely 
questioned as it would substitute direct Govern- 
ment action in the many delicate problems in- 
volved in foreign exchange negotiations, and 
would expose the Government to refusals and 
disappointments which even private institutions 
might not care to risk. 

The accumulation of balances here for ac- 
count of neutrals by offering high rates of in- 
terest has also been proposed. However, such 
accumulation is already proceeding constantly 
and inevitably through force of circumstances 
owing to the undesirability of withdrawing such 
balances at the prevailing depreciated price of 
the dollar. To offer disproportionately high 
rates of interest might sow distrust and would 
likewise hardly be in consonance with the dig- 
nity of either private institutions or the Gov- 
ernment. 

There seems little doubt that the whole prob- 
lem must be looked at from the point of view 
of the combined “state of the currency” of the 
United States and its Allies for if the visible 
and invisible balance of trade of the United 
States alone is considered, there seems no pos- 
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sible reason for the depreciation of the dollar 
as expressed in neutral exchanges, but if, in 
the invisible imports are included loans made 
by the United States—the effect of which upon 
exchanges is identical with imports—the balance 
of payment probably will be found to be against 
the United States. 

The remedy seems to lie at home as much 
as in negotiations abroad. Only economy, rigid 
and unconditional, and heavy taxation, even 
such as would approach the very limit of in- 
ducement to work and earn profits, can form 
a countercurrent against the disintegrating in- 
fluences of the war, and these are the only 
means of showing real patriotism which stay- 
at-homes have. 

If this state of affairs at home were com- 
bined with joint action on the part of the lead- 
ing Allies to control all trade with neutrals, 
a suitable basis might thus be provided for 
dealing with the exchange question. Once this 
had been achieved, negotiations could be en- 
tered into with a view to obtaining acceptance 
by the neutrals of the principle that supplies by 
the Allies will be forthcoming only if credit be 
granted for any excess of supplies furnished 
by the neutrals. 

Of course, such negotiations would be a 
highly delicate matter and would have to be 
handled by diplomats and financiers of the first 
order. The amount of such excess for which 
credit would have to be granted might be de- 
termined say, for a year ahead, and in doing 
so, allowance should be made for an additional 
credit by those neutrals sufficient to bring ex- 
change to about par. The latter amount, how- 
ever, should be very moderate, as, once effective 
control has been established, sentimental influ- 
ences will undoubtedly be a considerable factor 
in righting the position. 

From Italy’s point of view this has been 
demonstrated by the control recently assumed 
by the Institute of Foreign Exchange at Rome. 
Within a few weeks the rate jumped from 
over 9 Lt. to the dollar to 7.50 Lt. to the 
dollar, and the tendency appears to be toward 
a further improvement of the value of the lire. 
It is scarcely to be assumed that a sudden and 
radical change has taken place in the commer- 
cial relations between the countries, and the 
results obtained may, therefore, be ascribed 
mainly to sentiment. 

It may be that in these negotiations with the 
neutrals resistance is encountered partly from 
political reasons, partly from a reluctance to 
grant credit on a large scale to a country at 
war. But the United States in conjunction with 
the other Allies, undoubtedly has a powerful 
lever in the control of trade-with all neutrals, 
and while it may not be desirable to set this in 
action, or even to threaten to do so, the knowl- 









TRUST COMPANIES 





edge that a policy of entire exclusion could be 
speedily and effectively carried into execution 
might have a wholesome effect upon such States 
as might persist in an attitude of antagonism 

We may cite as another instance of the senti- 
mental effect of prospective credit arrangements 
the behavior of the Spanish exchange which, 
not long ago, on mere rumor, moved in favor 
of this country to an appreciable extent in the 
course of a very few days. 


Some Future Aspects 


What are movements of exchange likely to be 
immediately after the war? Is the United 
States likely to preserve its predominant posi- 
tion in the international exchange market? There 
will be innumerable cross-currents, too many 
to allow of detailed analysis, but some outstand- 
ing features may be forecast with a reasonable 
degree of certainty. 

The neutrals and belligerents will have to re- 
plenish their stocks. This can only be done in 
countries endowed with ample resources and 
an adequate labor supply. Among these the 
United States occupies a first place. Therefore, 
the current of exchange is likely to favor this 
country. It is also likely to favor South 
American countries, but as these, on the other 
hand, will need large supplies of manufactures, 
this may provide a counter-current. Taking a 
broad view, it is probable that the dollar in all 
neutral countries will automatically be restored 
to a more or less normal value and, inasmuch 
as the other Allies will resume their former 
activities, their trade balances should gradually 
adjust themselves. 

On the other hand, interest on their foreign 
investments and other invisible exports, such as 
freights, etc., will have decreased in compari- 
son with those of the United States. In con- 
trast, this country has accumulated considerable 
foreign investments, and ships and other capi- 
tal placed in foreign service will be productive 
of large returns which will constitute a potent 
factor in exchange. 

Undoubtedly the policy of making foreign 
loans will have to continue. This, in itself, will 
contribute to maintaining financial power here 
by virtue of the important exchange operations 
involved thereby. Thus, for a while, no great 
effort will be required, as the financial highroads 
will converge here, but to establish this posi- 
tion on a permanent footing, it will be neces- 
sary to build up on a stable basis our export 
trade, which, in turn, necessitates reliable bank- 
ing facilities. Constant touch with all foreign 
markets, up-to-date and reliable information 
concerning financial, political and economic 
conditions throughout the world, are a neces- 
sity; close study of the policy of able com- 
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petitors will be profitable, but an individual 
policy based upon soundness and equity should 
be preserved. A free discount market is now 
in course of development, and a liberal call 
money market for call loans on bills of ex- 
change will be a helpful corollary. The most 
scrupulous observance of contracts which, in 
turn, will impel the fulfillment of their engage- 
ments by foreigners should be practiced. 

Education, experience, and _ irreproachable 
business morality are in brief, the essential re- 
quirements. Above all, we should guard against 
megalomania, that most dangerous of all dis- 
eases to the business man which undermines his 
sense of soundness and proportion and merely 
considers the size of figures, not their inner 
significance. 

There is no panacea that will overcome all 
national impediments. If we try to undo the 


work of time in a brief instant, we will find 
our labors vain. We shall have to work with 
time and to trust to time and natural causes, 
combined with untiring energy and painstaking 
effort, to build up America’s international credit 
position, not in opposition to, but in harmony 
with the other firmly established systems of 
our leading Allies, for we shall, all together, 
have to fight—and it will be our privilege to 
fight—German aggression in the economic field 
after the war, as it is now being fought on the 
battlefields, and while, single-handed, we may 
at times find that task an onerous one, the fi- 
nancial power of the Allies combined will be 
able to defeat any Teutonic attempts at domi- 
nance, and will compel them to adjust them- 
selves to methods of sane judgment and con- 
servative policy long absent from their dealings 
prior to the war. 


Henry P. Davison of J. P. Morgan & Co., has two sons with the “‘Colors,”’ Fred Trubee Davison 


and Ensign Henry P. Davison, Jr. 


Fred Trubee was injured in aviation training in July, 1916 
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RULES GOVERNING RELATIONS OF TRUST COMPANIES 
AND ATTORNEYS 


CO-OPERATION INSTEAD OF COMPETITION 


ERLE M. LEAF 
Trust Counsel, Title Insurance and Trust Company, Los Angeles, Cal. 
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Note: The following recommendations and extracts from an address delivered 
at the last annual meeting of the Trust Company Section of the California Bankers’ Associ- 
ation in behalf of the Committee on Relations of Trust Companies with the Bar, are of 
general interest because of the claim made by bar associations in a number of States that trust 
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companies are “poaching” upon 






In common with all business institutions, the 
Bar has, during the past decade, been compelled 
to yield to the evolutionary processes whi_h 
have wrought such marked changes in our in- 
dustrial life. In the old days, the attorney 
was not only the legal adviser of his clients, 
but he was, in many cases, the business and 
financial agent as well. He administered the 
estates of deceased clients or their families, in- 
vested the family funds, and managed the 
family estate. He was consulted on all ques- 
tions of family concern. The result was a con- 
siderable volume of business which was partly 
legal and partly administrative. But the 
ever-increasing complexity of business and so- 
cial life and conditions, the flood of new laws 
and decisions, the numerous commissions with 
their multitudinous regulations which have been 
created to control and supervise the conduct 
of business, the present-day revenue laws which 
have introduced many perplexing problems into 
business, as well as the many other factors 
which seem to intensify the stress and strain 
of our modern business world, have brought 
about a new era in, as well as out of, the pro- 
fession of the law. As a result, the attorneys 
have seen their administrative business slipping 
away from them into new channels. 

The demand for efficiency and expertness in 
the administration of business affairs has led 
to the ever-increasing use of the trust com- 
panies as administrative agencies. Composed 
of many departments, each devoted to a single 
phase of business administration and each un- 
der the management of specialists who attain 
a degree of expertness in their respective fields 
which is rendered possible only by reason of 
long-continued specialized effort, and each de- 
partment co-ordinated with the other depart- 
ments, the modern trust company has provided 





their pres rves.) 





an agency against which the average general 
legal practitioner, lacking specialized skill, can- 
not compete for business of an administrative 
character. Furthermore, the trust company 
affords to its patrons, in the transaction of their 
business, a degree of responsibility which is 
unattainable by any individual. As a conse- 
quence, the attorneys realize that they are los- 
ing the administrative formerly en- 
joyed by them. 

Furthermore, the laws of a paternalistic and 
socialistic nature which have been enacted re- 
cently have made heavy inroads on the busi- 
ness of the Bar as a whole. The Workmen’s 
Compensation Act has done away with a large 
proportion of the extensive litigation over ac- 
cidents to employees; commissions of various 
kinds, having a quasi-judicial and a quasi-ad- 
ministrative jurisdiction have assumed author- 
ity over many matters out of which much liti- 
gation formerly arose; and the present demand 
for the simplification of court procedure has 
as its object the elimination of much unneces- 
sary litigation over technicalities. The net 
result is, that due to various causes, the Bar 
is gradually losing a considerable proportion 
of the business formerly transacted by it. And 
as the trust companies are the only tangible 
agency to which the attorneys can trace a loss 
of business, the tendency has been to put the 
whole blame upon these companies, although, as 
a matter of fact, the trust companies do not 
deprive the Bar of any business of a purely 
legal nature. 


business 


Specific Recommendations by Committee 


In view of all the facts of the situation, there- 
fore, the policy to be adopted by the trust com- 
panies in dealing with the members of the 
Bar stands out clearly. Trust companies are 


















not competing, and should not compete, with 


attorneys in the actual practice of the law. 
No practices should be indulged in which 
would constitute the practice of law. It 


is not meant by this, that the preparation of 
deeds, mortgages, trust declarations and other 
instruments incident to the acceptance or ad- 
ministration of a trust, should be discontinued, 
but the drafting of wills and appearances in 
court by trust attorneys should not be per- 
mitted. As illustrative of the general policy 
to be pursued, it may be well to mention a few 
specific recommendations which the Committee 
has discussed. These are as follows: 

(1) That no member of this section solicit 
the drawing of Wills and that Trust Company 
advertising be done in a manner which cannot 
rightly offend the practicing lawyer. 

(2) That section members do not perform 
legal services in connection with their fiduciary 
duties, excepting to prepare declarations of 
trust, deeds, mortgages, leases and similar in- 
struments required in the acceptance or admini- 
stration of trusts. 

(3) That members of the section employ out- 
side counsel to institute and defend all litigation 
in connection with trusts in their charge. There 
is probably no objection on the part of the 
sar to trust companies preparing and submit- 
ting accounts and periodical reports to the 
courts such reports cover merely the 
usual administrative duties. But in contested 
cases, or when unusual acts of the fiduciary 
require proof or legal 
should be employed. 

(4) That no member of this ad- 
minister an estate and provide counsel’s ser- 
vices for one fee, except in a 
charity. 


where 


counsel, an attorney 


section 


clear case of 

(5) That no member of this 
the legal representation of 
charge upon its office 
employ. 


section confer 
any estate in its 
counsel in its regular 


(6) That section members employ in trust 
matters, whenever possible, the attorneys origi- 
nating the business. 

(7) That an arrangement be made with each 
law school in the State for the delivery to each 
class of a series of lectures on Trust Companies 
and their relations to the Bar. These lectures 
could be prepared and delivered by any one of 
the several competent trust officers in different 
sections of the State, and should become a per- 
manent part of the course of each law school. 


Necessity of Co-operation and Good Will 


In a word, the policy should be co-operation, 
rather than competition. There is no occasion 
for any active competition between the Bar and 
the trust company, as the services respectively 
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rendered by them are complementary rather 
than competitive. Every effort should be made 
to educate every attorney to the fact that the 
trust company is his most valuable assistant, if 
he will only avail himself of its services. It 
will relieve him of the drudgery and responsi- 
bilities of administrative work and place at 
his command the most expert assistance and 
counsel in all business and financial affairs. 
The trust company is to the attorney what the 
well designed machine is to the craftsman— 
it multiplies his efficiency many times over, and 
greatly increases the effectiveness of his efforts, 
as well as makes the practice of his profession 
free from the annoyance incident to the care 
of purely business concerns. The trust com- 
pany is not, in any sense, the competitor of the 
attorney—rather it is one of his most valuable 
assistants. This fact should be brought home 
to the members of the Bar in every way—by 
advertising, by personal contact and suggestion 
and by their daily transactions with the at- 
torney. 

On the other hand, the trust companies should 
clearly realize that the goodwill and co-opera- 
tion of the Bar is invaluable to them. The at- 
torneys of any community constitute an influ- 
ential group of citizens. The influence of the 
3ar exerted in favor of the trust companies 
would result in a substantial increase of trust 
business. Furthermore, from the standpoint 
of the members of the public whose business 
affairs, property and fortunes are involved, it 
is highly desirable that there should be a har- 
monious relationship between the Bar and the 
trust companies, for only in this way can the 
public receive the full benefit of the valuable 
services which both have to offer. 

It should be the policy of the trust com- 
panies, therefore, to deal with the members of 
the Bar in a fair and friendly spirit of co- 
operation and mutual helpfulness, refraining 
from all practices which could be justly criti- 
cised by the attorneys, rendering every possible 
assistance to the attorneys in the transaction of 
their business, and endeavoring in every way to 
bring the Bar to a full realization of the value 
and desirability of the services and assistance 
which the trust companies can render to the at- 
torneys of the State and to their clients. 





Get the victory punch into your business let- 
ters. Pessimism is more infectious than a cold. 
One doubter can give the chills to a room full 
of people. The germ of this disease often 
creeps into our correspondence and does more 
harm than the spoken word. 


So the Department of Commerce suggests 


that the win-the-war spirit be got into busi- 
ness letters. 
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FOUR SONS IN SERVICE 


a 


President Frank V. Baldwin (center) of the Hudson Trust Company of New York City is the 
proud father of four sons im service. Julian Edward (upper left) with the marines; Frank V. 
Jr., (upper right) in transportation service in France; Robert Maurice (lower left) with Infantry 
regiment in France; William Lee, (lower right) with Pioneer regiment in France. 
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BANKERS’ SONS IN SERVICE 


A NATION UNITED FOR THE DEFENSE OF DEMOCRATIC IDEALS 


The unselfish, single-hearted purpose which 
prompted this Nation to take up arms in de- 
fense of democratic ideals and righteousness is 
expressed most eloquently in the fine ardor and 
companionship which inspires America’s young 
fighting men, regardless of race, of creed, of 
fortune or social standing at home. The sons 
wage earners or artisans stand 
shoulder to shoulder in trench and camp with 
the sons of millionaires. Character, dauntless 
bravery and skill in the various branches of 
service alone supply the tests which offer op- 
portunity for promotion and preferment in 
rank. Ordinary and artificial conventions of 
society are thrust aside. The poor as well as 
the rich man’s son share the same pallet, the 
same fare. They bow to the same standards of 
duty and discipline. They rise to the highest 
stature of manhood which is the most precious 
heritage of true democracy. 


of humble 


Junrus SPENCER MorGAN (center) 
Son of J. P. Morgan who enlisted as ordinary seaman, 
has received commission as Ensign and is now on a sub- 
marine chaser in European waters 


Just as the flower of the British youth re- 
sponded to the first call for men in France 
and halted the Teuton hordes at the Marne so 
the thousands of America’s noble young men 
of all conditions and stations of life pledged 
their lives to the country before the selective 
service law was passed by Class 
rooms of colleges and universities pre- 
sented a deserted appearance. Bank and trust 
company clerks by the hundreds did not wait 
for the draft. Brawny young men threw down 
their implements in factories or upon the farms 
to assemble under Pershing’s banner. Sons of 
financial magnates, of railroad presidents, of 
bank and trust company officers enlisted as 
privates or jackies. Other there were, impa- 
tient and keen to give the best that was in them, 
who had taken courses in the different training 
camps for officers. 


Congress. 
soon 


Captain Morris 


Son of President Effingham B. Morris of the Girard 
Trust Company of Philadelphia. He was “Center” 
on the Yale football team of 1911 and is now in France 
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It is only the traitor in our midst who in- 
dulges the thought this is a “rich man’s war. 
He dares not utter the thought because the 
great mass of Americans know better and will 
not tolerate such treason. The citizen knows 
that the rich man is giving up not only his 
wealth uncomplainingly but is also pledging his 
own flesh and blood for what may be the “su- 
preme sacrifice.” He knows that the man of 
means and who lives upon his income meets the 
brunt of taxation and war’s expense while the 
wage earner and the skilled as well as the un- 
skilled laborer is receiving wages far beyond 
his dreams in times of peace. 

When victory is finally gained and the his- 
tory of this war is written in the calm light o1 
retrospective it vw * de found that the American 
banker measures up to the finest traditions of 
loyalty and patriotic service. He provides the 
machinery through which billions of dollars and 
of credits are made available to the Govern- 
ment. He is giving not only his institution, 
his personal service and his dollars without 
stint or halt but sees with mingled pride and 
affection his own sons marching off to camps 
and the battle lines of France. 

No attempt has been made in this article, 
either in print or pictures to give even a fairly 
complete roll of the sons of bank and trust 
company officers who have joined or have been 


LIEUTENANT JOHN H. Mason, Jr. 
Son of President John H. Mason of the Commercial 
Trust Company of Philadelphia who is with the French 
Army in France 


draited into the Army and Navy. 
not permit. 
sands—of 


Space would 
There are hundreds—nay thcu- 
bank and trust company officers in 
the United States who have sons and immediate 
kin with the “Colors” who are entitled to re- 
ceive mention in this limited list and 
group of portraits presented herewith. At best 
we can give only an indication of the extent to 
which the sons of bankers and of trust com- 
pany officers have gone forth to fight for free- 
dom and democracy their fathers are 
“carrying on” and helping to solve grave prob 
lems at home. 

There are instances where the whole fami- 
lies of bank and trust company officers are 
serving the country; where all the sons have 
either enlisted or have been drafted; where the 
father is among the “dollar-a-year men” or di- 
rectly engaged in some department of Govern- 
mental work: where wives and daughters are 
whole-heartedly at work for the Red Cross or 
engaged in war charities 

Among the bankers 
service we may mention a few. 


very 


while 


are all in 
There is Mr. 
Breckinridge Jones, president of the Mississippi 
Valley Trust Company, 
known to trust 
of the Trust 

and two 


W hose sons 


who is affectionately 
company men as the “Father 
Section,” whose two 
are grouped in the 


Company 


sons step-sons 


Capet Donato BAYNE 
Youngest son of President S. G. Bayne of the Seaboard 
National Bank of New York. Photograph taken in uni- 
form of gunners’ mate. He has taken examination as 
Ensign and is running a destroyer on Cape Cod coast 
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Caprain HEMPHILL Captain JOHN H. Packarp 


Son of Chairman Alexander J. Hemphill of the Guaranty Son of President C. S. W. Packard of the Pennsylvania 
Trust Company of New York who is with the Equip- Company for Insurances on Lives and Granting Annuities, 


ment and Supply Division at Washington of Philadelphia, who is in the Aeronautics Branch of the 
Aviation Service 


: b LIEUTENANT S. W. THOMPSON 
ENSIGN RANCIS J. Rue Son of Vice-President C. C. Thompson of the Seaboard 
Son of President Levi L. Rue of the Philadelphia National Bank of New York who is in the Aviation Sec- 
National Bank tion, Engineers Dept. 
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frontispiece illustration in this issue of Trust 
CoMPANIES. One son, Reid Jones, is now Sup- 
ply Officer of a regiment of engineers which 
volunteered more than a year ago and is now 
in France, having graduated as a mechanical 
engineer from Cornell. Another son, Dan W. 
Jones, enlisted in the Navy as a third class 
gunner’s mate a weeks after war was 
declared and has since received his commission 
as Ensign and is teaching in the Naval School 
at Newport, Rhode Island. Before entering 
the service, Dan was a clerk in the Mississippi 
Valley Trust Company for three years. A 
step-son, John Charles Colwell, Jr., is now a 
First Lieutenant in the regular Army and is on 
the actual battle front with his regiment in 
France. Another step-son, Kent G. Colwell, a 
Princeton graduate of 1917, is now second 
Lieutenant in the Intelligence Department and 
has been in France since last December. 

Not long ago a cable from France brought 
the news that Sergeant Major Festus J. Wade, 
Jr., the nineteen year old son of Festus J. 
Wade, president of the Mercantile Trust Com- 
pany of St. Louis, was cited for gallantry in 
action in France. He left the Newman Pre- 
paratory School in June, 1917, at the age of 
18—three years under the age at which he 
would normally have to enlist—and entered into 
the regular Army at Fort Myer. He was 
promoted to Corporal in September, 1917, to 
Sergeant Major in March, 1918, and sailed for 


few 


Joun V. D. BLAKE 
Son of Secretary Thomas Blake cf the Kings County 
Trust Company of Brooklyn who is with the Army 
Medical Corps 


France last January. His father, Mr. Festus 
J. Wade, is giving his services to the Govern- 
ment in connection with the financial advisory 
and purchase department of the Railroad Ad- 
ministration at Washington, while other mem- 
bers of the family and kin are actively in 
various branches of war work. 

Another one hundred per cent. service 
record is held by Mr. Frank V. Baldwin, presi- 
dent of the Hudson Trust Company of New 
York whose four sons are all in service. His 
eldest, Robert Maurice Baldwin, formerly as- 
sistant to the National Bank Examiner of New 
York City, is now with his infantry regiment 
in France. The next Frank V. Baldwin, 
Jr., formerly with the Fifth Avenue Branch of 
the Metropolitan Trust Company of New York, 
is now with his company in transportation ser- 
vice in France. William Lee Baldwin, the third 
son, formerly in the private office of J. B. Duke, 
is now with his Pioneer regiment on the “West- 
ern line” in Francce. The fourth son, Julian 
Edward, formerly a student at New York 
University, is now with his company of marines 
at Paris Island, S. C. 

It must give a glow of pride to all trust 
company men to know that the so-called “Old 
Guard” of the Trust Company Section of the 
American Bankers’ Association is splendidly rep- 
resented in this roster. 
of Messrs. 


son, 


In addition to the sons 
3reckinridge Jones and Festus J 


ENSIGN FREDERICK CLARKSON FARNSWORTH 


Son of Colonel Frederick E. Farnsworth, General Secre- 
tary of the American Bankers Association 
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ENsIGN RICHARD STRATTON MAYNARD 


Son of President Edwin P. Maynard of the 
ALLAN V. HEELY Brooklyn Trust Company, who is at sea with 


; < > the Americar e 
Son of Vice-President and Secretary Augustus V. Heely : erican fleet 


of the Farmers Loan & Trust Co., of New York who is 
in the Artillery branch 


Two sons of Vice-President John V. B. Thayer of the Central Union Trust Company of New York. 
Second Lieutenant Gordon C. Thayer (right) is in command of Motor Truck Company in France. 
First Lieutenant Thornton C. Thayer (left) is with field artillery in France 
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Wade, there is also H. P. Mc- 
Intosh, president of the Guar- 
dian Savings and Trust Com- 
pany of Cleveland, whose two 
sons are in the Army. The 
eldest, Henry P., Jr., is a 
Captain in the U. S. Signal 
Corps, Spruce Production Di- 
vision of the War Department 
at Portland, Ore. The second 
son, John Manfull, is a First 
Lieutenant in the U. S. Quar- 
termaster General and Motor 
Transport Division of the 
Ordnance Department. 

Then there is First Lieu- 
tenant in regiment of En- 
gineers, Clyde H. Fuller, son 
of Mr. Oliver C. Fuller, presi- 
dent of the Wisconsin Trust 
Company of Milwaukee. Ac- 
cording to recent cable advice, 
Lieutenant Fuller was recently 
detached from his regiment in 
France and sent to Italy by the 
Government on a special detail. 
Clyde has been in France about 
seven months and served on the 


Mexican border in the Summer of 1916 
with the Wisconsin National Guard and 
after the United States entered the war 


was transferred from the cavalry to the en- 
gineers with the rank of Second Lieutenant and 
has since been promoted to First 
Previous to his enlistment 


treasurer of the 


Lieutenant. 
Lieutenant Fuller 
Wisconsin Trust Com- 
pany. Besides his son Mr. Oliver C. Fuller 
has three service, one of them 
now in the fight on the Marne, another in the 
Navy and the third in a training camp. Mr. 
Fuller has charge of Wisconsin in connection 
with the work of the Capital Issues Committee. 

F. H. Goff, president Cleveland Trust Com- 
pany and member of the Capital Issues Com- 
mittee has only one son who will arrive at the 
age of eighteen on September 5th and has 
announced his determination to enlist as a 
private in the Infantry on that day. 

Another member of the Trust Company Sec- 
tion “Old Guard” who has a son in service is 
Mr. John H. Mason, president of the Com- 
mercial Trust Company of Philadelphia. Lieu- 
tenant John H. Mason, Jr., is now at the front 
in France in the service of the French Army. 
He entered the American Field - Service in 
June, 1917, and saw active service at the front 
until that service was taker’ over by the United 
States on December 1, 1917, when he entered 
the service of the Red Cross. March 15, 1918, 
he entered the Officers’ Training School at 


was 


sons-in-law in 


Company of Philadelphia. 
Island, with Signal Corps. 
education in aviation. 
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Two sons of Frank B. Gibson, associated with the Fidelity Trust 


Paul (left is stationed on Governors 
Howard (right) is completing his 
Mr. Gibson in center 


graduated on the 11th of 
Mr. Mason is 
Indebtedness 


and 
July, ranking first in his class 
Sales Director of Ce 
for the District of 

Captain John H 
dent C. S. W. the Pennsylvania 
Company for Insurances on Lives and Granting 
Annuities. 
aviation 
present 


Fontainebleau 


rtificates of 
Philadelphia. 
Packard is the son of Presi- 


: . 
Packard of 


He is in the aeronautics branch of 
and Washington at the 
time. Before entering service Captain 
Packard was a member of the investment firm 
of Benson & Packard of Philadelphia. 

Frank B. formerly active 
in Trust Company Section work as a vice-presi- 
dent of the International Trust Company of 
Denver and who is associated with the 
Fidelity Trust Company of Philadelphia, al:o 
has two sons in service. Mr. Gibson returned 
about a year ago where he was 
with the American Clearing House in 
Charge of the Finance and Accounting Depart- 
ment. His son, Paul, had two years at Platts- 
burg, enlisted last December and is now sta- 
tioned on Governors Island with the Signal 
Another Howard, enlisted last 
November is now completing his education in 
aviation service at Taylor Field. 

One of the sturdy American lads in France 
who are breaking German lines and morale is 
the son of Mr. Effingham B. Morris, president 
of the Girard Trust Company of Philadelphia, 
who was Centre of the Yale Football team of 
1911, and was known to his college chums as 


stationed at 


Gibson, who was 


now 


Paris 
Relief 


from 


Corps. son, 
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“Buck” Morris. He has received his commis- 
sion as Captain and has been in active engage- 
ments in France. Mr. Morris’ son prac- 
ticing law in Philadelphia up to the time he 
entered the Army and graduated from Yale 
with the class of 1911. Mr. Morris is serving 
the country at home as Treasurer of the Penn- 
sylvania Council of National Defense and Com- 
mittee of Public Safety which was appointed 
by the Governor about a year ago. 

At the Philadelphia National Bank, the presi- 
dent, Mr. Levi L. 
Ensign Francis J. Rue, who is doing duty as 
Assistant Paymaster. 

Mr. Charles M. Ashton, who recently re- 
signed as cashier of the Girard National Bank 
of Philadelphia, in order to engage in 
Y. M. C. A. work in France, also has a son in 
At most of the other banks and trust 
companies in Philadelphia at least one or more 


was 


Rue, has a son in service, 


service 
officers have sons in service. 

The fact that America is fighting for 
democracy is perhaps nowhere so clearly shown 
as by the large number of Wall Street and 
New York bank and trust company officers who 
have sons either in France, in camp or in the 
Navy. Junius Morgan, the son of 
J. P. Morgan, first enlisted as ordinary seaman 
and has since been made Ensign, He is 
submarine chaser in European waters 
Henry P. Davison of J. P. Morgan & Co. has 
His eldest son, Fred Tru- 
bee, was injured in aviation training in July, 


Spencer 


now 
on a 


two sons in service. 


mington, Del. 


Two sons of President John S. Rossel! of the Security Trust and Safe Deposit Company of Wil- 
Major Joseph Rossell (right) is with United States Marines. 
sell (left) is with United States Engineers in France 
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1916, and is still incapacitated for active service. 
The youngest son, Henry P. Davison, Jr., is 
an Ensign and serving in European waters with 
the American Fleet. Governor Benjamin 
Strong of the Federal Reserve Bank of New 
York has a son who is Second Lieutenant in 
an officers’ training camp. 

Captain Hemphill is the son of Alexander J. 
Hemphill, chairman of the Guaranty Trust 
Company of New York, and previous to the 
war had been five years a member of Squadron 
A, the crack cavalry unit of the New York 
National Guard. He was commissioned a First 
Lieutenant in the Ordnance Department in July, 
1917, was promoted to the captaincy and is now 
assigned to the Equipment and Supply Division 
at Washington. 

Ensign Richard Stratton Maynard is the son 
of Mr. Edwin P. Maynard, president of the 
Brooklyn Trust Company, and has been at sea 
with the American Fleet last October. 
He was formerly with the bond house of 
Hemphill, White & Chamberlain and enrolled 
in the Naval seaman 
upon declaration of war. He finished his 
course in and seamanship at Sea- 
man’s Church Institute before being called into 
active service. He commissioned Ensign 
in the Naval Reserve July, 1918, and ordered 
to Annapolis for a special course. He gradu- 
ated from the Naval Academy and was ordered 
to join the fleet, receiving his commission as 
Ensign last October. 


since 


Reserve as a first class 
navigation 


Was 


Captain Paul Ros- 
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Allan V. Heely, who is at Camp Zachary 
Taylor at Louisville, is a son of Mr. Augustus 
V. Heely, vice-president and secretary of the 
Farmers’ Loan & Trust Company of New York. 
Allan was a student at Yale before entering 
service and is in the artillery branch. 

John V. D. Blake is the son of Mr. Thomas 
Blake, secretary of the Kings County Trust 
Company of Brooklyn, who enlisted in the Army 
and from Fort Slocum was assigned to Fort 
Oglethorpe and then to Cape May, N. J., 
where he is stationed at present. He is with 
the Army Medical Corps and was twenty years 
old in June. Prior to his enlistment he was 
with the Equitable Trust Company of New York. 

Vice-president John V. B. Thayer of the 
Central Union Trust Company of New York 
has two sons in service. Both received their 
commissions as Second Lieutenants at the first 
Plattsburg Camp of 1917, and were detailed to 
Camp Upton, Long Island, and both are now 
serving in France. Second Lieutenant Gordon 
C. Thayer is in command of a Motor Truck 
Company operating in France, and First Lieu- 
tenant Thornton C. Thayer is with the field 
artillery in France. 

President and Chairman of the Board of the 
Central Union Trust Company James N. Wall- 
lace also has a son in service, who enlisted and 
is acquitting himself manfully. 

At the Seaboard National Bank of New 
York several officers have sons in _ service. 
Cadet Donald Bayne, who is shortly to take 
examination for Ensign, is the youngest 
of the president, Mr. S. G. Bayne. He entered 
service as a gunner’s mate and after receiving 
his commission as an officer ran a destroyer on 
the Cape Cod Coast as occasion required. He 
is senior member of the commercial paper firm 
of Bayne, Hine & Company, and also saw ser- 
vice on the Mexican border. 

Lieutenant S. W. Thompson, S. R. G., Avia- 
tion Section, Engineers’ Department, is the son 
of Mr. C. C. Thompson, vice-president of the 
Seaboard National Bank of New York. He 
is now stationed at Scott Fields, Belleville, Ill. 
is a graduate of Sheffield Scientific School and 
of Yale, class ’16. After graduating he was 
interested in the development and manufacture 
of internal combustion engines, giving up his 
employment in that line to enlist in the Avia- 
tion Section. 

At the Mechanics and Metals National Bank 
of New York, the vice-president, Mr. Walter 
F. Albertsen, has a son in training for an offi- 
cer in the Officers’ Training Camp at Newport 
for Coast Artillery service, and another vice- 
president, Mr. Samuel S. Campbell, has a son 
who is yeoman in the Navy. At the National 
Park Bank of New York the vice-president, 
Mr. Wm. O. Jones, has a son in service. 


son 
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Ensign Frederick Clarkson Farnsworth, the 
son of General Secretary Frederick E. Farns- 
worth of the American Bankers’ Association, 
has received a commission as Ensign and is 
Officer in Charge of Submarine Chaser Divi- 
sion, United States Navy Gas Engine School, 
Columbia University. 
the eldest son of Colonel Farnsworth, is a 
graduate of Cornell University, Mechanical 
Engineer, and has been on the staff of the Gas 
Engine School since August, 1917. 
teered at Newport May 5, 1917. 

Both of the Mr. John S. Rossell, 
president of the Security Trust and Safe De- 
posit Company of Wilmington, Del., are in 
service. Major Joseph Rossell of the Marine 
Corps has seen service in every quarter of the 
globe. He was a member of the Guard which 
accompanied the American Mission to Abys- 
sinia to negotiate a treaty of amity and com- 
merce with King Menelik, and took part in the 
battle of Vera Cruz. He was Civil Administra- 
tor of Port-au-Prince, Haiti, following the oc- 
cupation of that island by our forces, and has 
been frequently commended for meritorious 
service, being stationed at Cuba at the present 
time. Captain Paul Rossell is 
France” 
lege in 


Ensign Farnsworth is 


He volun- 


sons of 


“somewhere in 
and is a graduate of Delaware Col- 
the Civil Engineering Course and a 
member of the American Society of Civil En- 
gineers. He has practiced his profession in 
the United States, West Indies, South America 
and China, and is also recognized as an ex- 
pert on high explosives. He offered his services 
at the beginning of the war and was commis- 
sioned First Lieutenant and soon after Captain. 

President Charles E. Rogerson of the Boston 
Safe Deposit and Trust Company of Boston 
has a son in service who has just taken his 
examination as Ensign. 

Lieutenant Dunbar McMechan is the son of 
Mr. Gerald J. McMechan, vice-president of the 
Union Trust Company of Detroit. He is in 
the aviation branch and will go to France as 
soon as he has completed his training. Presi- 
dent Uzal H. McCarter of the Fidelity Trust 
Company of Newark, N. J., has a son-in-law in 
service, who, although above draft age, enlisted 
and is now serving at Fort Monroe and study- 
ing in an officers’ camp for a commission in 
the coast artillery. 

Chicago is also well represented in the roll 
of bank and trust company officers who have 
sons in service. John J. Mitchell, Jr., the son 
of Mr. John J. Mitchell, president of the II- 
linois Trust and Savings Bank, received serious 
injuries, as a result of a collision between two 
airplanes at Key West, Fla. It is understood 
that Mr. Mitchell’s son is on the road to re- 
covery and will return to his duties. 


(Continued on Page 204) 
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IS THE LIFE TENANT OR REMAINDERMAN OF STOCK 
ENTITLED TO EXTRAORDINARY CASH OR STOCK 
DIVIDENDS ? (’) 


RULES OF LAW AND PROCEDURE IN DIFFERENT STATES 
SARAH R. B. COLE, LL.B. 
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(Epitors’ Note: 


mittee 


The following thesis was awarded the prize recently by the Thesis Com- 
of the Law School of Washington University at St. Louis. 


The law class was required 


to write a thesis on the above subject which is of general interest to trust department officers 


and to trust companies and to trustees. 


Frederick K. Vierling, vice-president and trust officer 


of the Mississippi Valley Trust Company of St. Louis, was a member of the Thesis Com- 
mittee which passed on the papers which were submitted under noms-de-plume. Through the cour- 
tesy of Mr. Vierling the consent of the Dean of the school and of the author of the winning 


thesis 


The question—whether a life tenant or re- 
mainderman is entitled to extraordinary cash 
or stock dividends—is a matter of the utmost 
importance under modern business conditions. 
Large corporate holdings are daily bequeathed 
by will and it is out of the creation of trust 
estates by will that the situation under con- 
sideration usually arises, necessitating the in- 
tervention of the courts. 

All jurisdictions are agreed that the con- 
flicting claims of life tenant and remainderman 
to an extraordinary dividend rest on the in- 
tention of the indicated in the 
trust instrument. But it is in the absence of 
definite language, disposing of extraordinary 
dividends, that the matter is presented for 
judicial determination. Phraseology which di- 
rects the payment to a specified person during 
his life of “income,” “dividends,” “interest, 
dividends and income,” and words of similar 
import, bring before the courts the query 
whether the trustee shall credit an extraordi- 
nary dividend to the life tenant or remainder- 
man. No such question occurs in connection 
with ordinary dividends, which are deemed to 
have been earned as of the date of their decla- 
ration and become property of the holder of 
the stock at that time. 


testator, as 


Definition of Extraordinary Dividends 


An ordinary dividend, it may be noted, is 


distinguished from one of an extraordinary 


nature in that the former “is periodically de- 


1 12L.R.A.N., S-768 and note; 35 L.R.A.N., S-563 and note; 
50 L.R.A.N., S-510 and note; L.R.A., 1916 D, 210 and 
note. 


was obtained for its reproduction in Trust CoMPANIEs.) 


clared and distributed among the shareholders 
of the corporation, while the latter is declared 
and distributed at irregular intervals out of 
accumulated profits. The length of time dur- 
ing which the directors have allowed profits to 
accumulate, however, before declaring the divi- 
dend, affords no satisfactory test as to its 
nature, as ordinary dividends are sometimes 
declared out of accumulated profits and extra- 
ordinary ones out of profits recently earned.” * 

The conflict in the authorities, relative to the 
disposition of extraordinary dividends, is con- 
fined to earnings past or current; a dividend 
which reduces corporate 


capital, or which 
arises from an 


advance in its value due to 
reasons other than an accumulation of profits, 
belongs indisputably to the 
estate. 

The formulated on the matter of 
the ownership of extraordinary dividends was 
the early English rule,* now obsolete, which 
gave all extraordinary cash or stock dividends 
to the remainderman, as a part of the corpus 
of the trust fund. The inconvenience of in- 
vestigating the corporation’s books and the 
practical ease with which this rule was applied, 
seems to have been the cause for its adoption. 
A cynical commentator, however, attributes its 
confirmation* to the influence brought to bear 
by the Bank of England, when, to the conster- 
nation of its directors, the court intimated its 
intention of going over the bank’s records, in 
order to apportion the dividend between the 


corpus of the 


first rule 


29 Am. and Eng. Encyclopedia of Law, 710. 
3 Brandes v. Brandes, 4 Ves. Jr., 800. 
4 Irving v. Houston, 4 Paton, Sc. App. Cas., 6 
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rival claimants.” This view of the law, obvi- 
ously unfair to the life tenant, has been super- 
seded by the later English rule, which is identi- 
cal with the Massachusetts-U. S. Supreme 
Court rule, in holding all stock dividends to 
be corpus and all cash dividends income.” ® 


Three Rules in Force 
The three rules now in force are the Ken- 
tucky rule (formerly the New York and Ken- 
tucky rule); the Massachusetts-United States 
Supreme Court rule (sometimes known as the 


Massachusetts and later English rule); and 
the Pennsylvania rule. 

The Kentucky rule briefly stated is this: 
Extraordinary cash dividends, or stock, de- 


clared during a life-tenancy out of profits be- 
come the property of the life tenant, whether 
such dividends were earned aiter 
the beginning of his estate.’ 

It will be observed that, while the early Eng- 
lish rule gave all extraordinary dividends to 
the remainderman, the Kentucky Court swings 
to the other extreme and holds that such divi- 
dends belong to the life tenant as income. This 
precept rejects as a criterion of distribution 
either the nature of the dividend, 1. ¢e., whether 
stock or cash, or an apportionment based upon 
the time when the profits accumulated with 
reference to the vesting of the life estate. 

The leading Kentucky case,® in refusing to 
apply either of the above tests says, “The diffi- 
culty attending such an inquiry, the impossi- 
bility of attaining accuracy and of ascertaining 
the many sources from which the profit has 
been derived, are the reasons for this rule; 
but it does not also follow that the declaration 
of the company, as to the character of the 
dividends, determines its legal status and to 
whom it shall belong.” 

Kentucky agrees with Massachusetts as to 
the impracticability of an apportionment, but, 
unlike Massachusetts, refuses to let the 
porate act in declaring stock or cash dividends 
determine its owner. 

Dicta favoring Kentucky® are found in sev- 
eral cases, but we know of no State following 
Kentucky when the dividends out of 
profits, which had clearly accumulated partly 
before and partly during the life estate. 


be f< re or 


cor- 


were 


New York and Pennsylvania Procedure 


New York formerly subscribed to the Ken- 
tucky doctrine, but in the well-considered case 
In re Osborne” aligned itself definitely with 


512 L.R.A.N., S-775. 
6 Bouch v. Sproule, L.R. 12 App. Cas., 397. 
7 Hite v. Hite, 93 Ky., 257; Cox v. Gaulbert, 148 Ky., 407. 


N., S-477; 


8 Hite v. Hite, 93 Ky., 25 

9 Bryan v. Aiken, 45L.R.A 
Iowa, 215. 

10 In re Osborne, 209 N. Y., 


Kalbach v. Clark, 133 


450. 


TRUST COMPANIES 


the apportionment rule, the 
courts of Pennsylvania. 

The Pennsylvania rule was first enunciated 
in the leading case of Earp’s Appeal.” It is 
in substance this: The court, as a criterion for 
determining the respective rights of life tenant 
or remainderman, takes into consideration the 
time in which an extraordinary dividend, either 
with relation to the 
beginning of the estate. If profits have 
accumulated before the life tenancy commences 
and a dividend is declared therefrom after its 
inception, the dividend to the 
of the estate, not earned during 
the life estate. By a parity of 
profits earned during the 
to the life tenant; and if the profits have ac- 
cumulated partly before and partly during the 
life tenancy, the extraordinary dividends, either 


promulgated by 


cash or stock, is earned 


life 


velongs 


corpus 
since it Was 
reasoning, all 


life tenancy belong 





divided between remainder- 
man and life tenant respectively, in proportion 
to the amount of accumulated 
and after the life estate’s inception. 

It will be that the Pennsylvania 
rule rejects the character of the dividend, as 
a basis upon which to determine the rights of 
the parties, and looks entirely to the time of 
the earning of the dividend as a test. 

The Massachusetts-U. S. Supreme Court rule 
is, succinctly stated, “to regard cash dividends, 
however large, as income and stock dividends, 
however made, as This principle 
disregards entirely the question of the time in 
which the profits making up the dividend have 
accumulated, the form of the dividend, as de- 
clared by the directors of the corporation act- 
ing in good faith, 


stock or cash are 
before 


profits 


observed 


capital.” * 


definitely decides its owner.’ 


Decision in Gibbon v. Mahon Case 


in this line of 
which reasons 


One of the outstanding cases 
Mahon,”* 


thus: 


decisions is Gibbons v 
with 
when 


and clearness “Therefore, 


a distribution of 


vigor 
earnings is made by a 
corporation among its stockholders, the ques- 
tion whether such a i appor- 
tionment of additional stock, representing capital, 
or a division of profits and income, depends 
the substance and intent of the action 
of the corporation, as manifested by its vote 
or resolution; and ordinarily a 
clared in stock is to be 


distribution is an 


upon 


dividend de- 


deemed capital and a 

ll Earp’s Appeal, 28 Pa., 368; Stokes’ Estate, 240 Pa., 277: 
Re Heaton, L.R.A., 1916 D, 201; Miller v. Payne, 105 
Wis. 354; Inre Baldwin, 209 N. Y.,601; Smith's Estate. 
140 Pa., 344; In re Osborne, 209 N. Y., 450: Thomas 
v. Gregg, 78 Md., 545; Holbrook v. Holbrook, 74 N. H., 
201; Ballantine v. Young, 79 N. J. Eq., 70; Goodwin v. 
McGaughey, 108 Minn., 248. 

12 Minot v. Paine, 99 Mass., 108 

138 Mansfield v. Mansfield, 79 Conn. 634; DeKoven v. Alsop, 
205 Ill. 309; In re Brown, 14 R. I., 371; Billings v. 
Warren, 216 Ill., 281; Hyde v. Holmes, 198 Mass., 287: 
Spooner v. Phillips, 16L.R.A., 461. 

14 Gibbons v. Mahon, 1386 U. S., 549. 
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dividend in money is to be deemed income of 
each share. 

“A stock dividend really takes nothing from 
the property of the corporation and adds noth- 
ing to the interests of the shareholders. Its 
property is not diminished and their interests 
are not increased. After such a dividend, as 
before, the corporation has the title in all the 
corporate property; the aggregate interests 
therein of all the shareholders are represented 
by the whole number of shares, and the pro- 
portional interest of each shareholder remains 
the same. The only change is in the evidence 
which represents that interest; the new shares 
and the original shares together representing 
the same proportional interest.” Later in the 
case is this language: “A dividend is some- 
thing with which the corporation parts; but 
it parted with nothing in issuing this new 
stock. It simply gave new evidence of owner- 
ship, which already existed.” 

The recent United States Supreme Court 
case of Towne v. Eismer”™ has affirmed Gibbons 
v. Mahon and has quoted it with approval, re- 
enunciating the doctrine that a stock dividend 
belongs to the corpus of an estate, and there- 
fore is not taxable as income under the Federal 
Income Tax. 

The reasoning in favor of the Massachusetts 
rule, found in Gibbons v. Mahon, supra, com- 
mends itself at first glance as logically sound, 
but on examination appears 
casuistic. 

Though, as the court truly states, after decla- 
ration of a stock dividend a shareholder’s pro- 
portional interest remains the same in the 
corporate funds; yet those funds, if the divi- 
dend is rightfully declared out of profits, have 
increased to the amount of such dividend, and, 
if the shareholder sell his new shares, by such 
sale the original investment evidenced by the 
old shares has not been depleted an iota. How 
then can such additional shares be termed any- 
thing but income? ; 

The court “The question whether a 
distribution of earnings among stockholders is 
an apportionment of additional stock, or a 
division of profits and income, depends on the 
substance and intent of the action of the cor- 
poration.” This, then, is the gist of the mat- 
ter—the corporation, rather than the courts, 
becomes the judge of the rights of life tenant 
and remainderman, through an arbitrary ru)- 
ing that the intention of the testator will thus 
be effectuated. 

It is universally admitted that directors of 
a corporation, acting for the best interests of 
the corporation, may declare cash dividends, 
stock dividends, or no dividends at all; but 


close somewhat 


says: 


15 Towne v. Eisner, 62 U. S.L. Ed,. 183. 


it does not follow logically that, once the divi- 
dend is declared, the corporation rather than 
the law should determine whether it be corpus 
or income, in a dispute between the parties 
themselves. 

Two Conflicting Theories 

Observe the conflict between the two theories, 
in the viewpoint of the judges. Take, for ex- 
ample, this language from a decision which 
upholds the Pennsylvania doctrine,” though, as 
is apparent, with reluctance: 

“As a matter of logic, it is difficult to resist 
the reasoning leading to the conclusion that 
stock dividends are in fact principal; for the 
life tenant, as is usually held, is not, in the 
absence of fraud or improper conduct, entitled 
to the earnings until they are distributed. They 
are not in fact distributed, but, on the contrary, 
put permanently into capital account when new 
stock is, without any money equivalent, alloted 
to the whole body of stockholders.” 

In contrast, we find this expression from a 
court following the Massachusetts rule and in 
reference to it: “It was not pretended that 
this rule * * * was the ideal rule of rea- 
son; nor have the courts, which have given 
their approval of it, ever claimed it to be such 
or one would accomplish exact justice under 
all circumstances.” ” 

The reason given over and over again for 
the application of the Massachusetts rule is, 
that by its certainty and ease of application, it 
is more productive of justice in the long run 
than is a search behind a dividend to discover 
the equitable demands of each case. 

Were the Massachusetts rule always simple 
to apply, and the Pennsylvania rule invariably 
complex, a sound argument for the former 
would exist, despite its purely arbitrary char- 
acter, though even this is denied indirectly by 
the opinion in Goodwin v. McGaughey in this 
phrase: “It may be that it is not always easy 
to determine when the fund was earned, but 
that fact alone is not sufficient for refusing to 
apply the (Pennsylvania) rule.” * 

But it is by no means so simple as it first 
appears. All courts following this (Massachu- 
setts) rule hold: 

I. That the discretion of the corporation in 
declaring the dividend will not be binding, 
if done in fraud or bad faith.” 

II. That the court will look into a dividend, 
to ascertain whether it is declared out of 
capital or profits. 

III. That the court will examine a so-called 
stock or cash dividend, to ascertain its 


16 Ballantine v. Young, 79 N. J. Eq., 70. 

17 Smith v. Dana, 77 Conn., 543 

18 Goodwin v. McGaughey, 108 Minn., 248. 
19 Gibbons v. Mahan, supra. 





































































































































































































































































































true nature and distribute it accordingly; 

or, in other words, “in determining what 

is a cash dividend and what is a stock 

dividend, substance and not form is re- 

garded, and often it is difficult to decide 

to which class a particular dividend be- 
longs.” * 

lf we stop to 

investigate a 


the courts will 
faith, its source 
in earnings or capital, and its substantial na- 
ture, there seems small ground for their criti- 
cism of the apportionment rule; «. e., that the 
insuperable difficulty of investigating corporate 
accounts renders such task uncertain and hence 
unfair. Since Massachusetts courts look into 
matters hitherto enumerated, they could with 
equal propriety inquire as to the time in which 
a dividend was earned. 

Another matter to this connec- 
tion is one frequently overlooked—only in cases 
involving a dispute as to the time of earning 
does the apportionment rule become complex 
and unwieldy of application. In any other 
case the corporation’s books alone furnish the 
requisite information. 


that 


( od 


consider 
dividend’s 


consider in 


The Pennsylvania rule does substantial jus- 
tice to both parties. Under it a corporation, 
even for legitimate business reasons cannot, 
by the accumulation of profits before the vest- 
ing of the life estate and the declaration of a 
cash dividend thereafter, strip the remainder- 
man of all claim thereto. Neither can it turn 
over the entire income, earned during a life 
tenancy, to the remainderman, by deciding to 
keep the profits for further corporate use and 
issuing for that purpose stock instead of cash 
dividends. 

The interests of both parties are guarded 
under the Pennsylvania rule and are not de- 
pendent on the varying exigencies of business 
conditions, as evidenced by the issue of cash or 
stock. The principle is occasionally as diffi- 
cult and unsatisfactory in its application as its 
opponents allege, but it is based on an equi- 
table attempt at fairness and is theoretically 
perfect, though, as we know, no rule of law 
accomplishes perfect justice in every case to 
which it is applied. Still, the such 
an equitable test in a few cases would not 
justify the substitution therefor of an arbitrary 
rule for purposes of convenience, the results of 
which may be, and frequently are, more un- 
fair than a faulty apportionment. 

The Pennsylvania rule, in fact, to do perfect 
justice should go farther and apply the time- 
of-earning test to the termination of the life 
tenancy and the beginning of the remainder- 


failure of 


20 Lyman v. Prati, 183 Mass. 58. 


21 This question has not been adjudicated in Missouri, though 
a dictum in the case of Knapp v. George Knapp and 
Company, 127 Mo. 58, favors Massachusetts. 
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man’s estate. The present rule, by the great 
weight of authority, under all methods of de- 
termining the rights of the parties at the close 
of the life tenancy, is to 


derman, as 


give to the 
though it were 


remain- 
an ordinary divi- 
dend, any extraordinary dividend declared after 
the vesting of his estate, regardless of whether 
it was earned 
quent to it. 
ihe concluding 
vania 


before such period or subse- 
argument for the 
matter of human 
It is a reasonable supposition, 
trust 


mentioning 


Pennsyl- 
rule is a experience. 
when a testator 
“income for life,” 
extraordinary dividends, 


creates a and gives 
without 
that he regards his yrporate 


at the time of his death as principal. 


holdings 
The most 


entire ¢ 


natural thought to one making such a will 
would be, that his death fixed the rights of 
the parties and that “income” would conse- 


quently refer to profits made after his death 
For these 
(amended to 


reasons the Pennsylvania rule 
apportionment test 
to the end, as well as the beginning of the life 
tenancy ) better than the others now 
existing, both to effectuate the intention of the 
testator and to form a standard for doing sub- 
stantial justice in the adjudication of such con- 
flicting claims of life tenant and remainderman.” 


extend the 


seems 





Cart A. Gove 


Publicity Manager Merchants’ Loan and Trust Co. of 


Chicago, who has been elected Treasurer of the Financial 
Advertisers’ Association 
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INEQUITABLE OPERATION OF TRANSFER AND ESTATE 
TAX LAWS 


SUGGESTED MODIFICATIONS AND AMENDMENTS 


CHARLES. W. MORRIS 
Trust Officer Wisconsin Trust Company, Milwaukee, Wis. 


Soe eer eT ST STOTT ONISHI SLUSH SL STL SR Lg 


The so-called transfer tax imposed by the 
revenue acts seems generally to have escaped 
the criticism to which its is fairly open. As 
now officially construed, it operates with great 
injustice and inequality. If a different construc- 
tion could be adopted, the inequality is dimin- 
ished only in degree. The validity of the tax 
in its present form, however construed, is at 
least doubtful. 

1. The Estate Tax as now construed is not 
a succession or inheritance tax. Its payment is 
not made out of the specific succession, devise 
or bequest but out of the estate itself before 
distribution. The tax therefore is paid, like 
debts and administration expenses, out of the 
residuary estate. If the residuary estate is ex- 
hausted, so that resort must be had to the es- 
tate disposed by legacies, devises and specific 
bequests, these specific dispositions must be 
abated in the same manner and on the same 
principle pursued in any other case of inade- 
quate estate. Cash legacies will be first abated 
to exhaustion. Specific devises and bequests 
will then be charged, and if need be, sold to 
meet the estate tax and other burdens of the 
estate. 

The result is oppresive inequality. A specific 
legatee of $2,000,000 out of a $10,000,000 estate 
takes his transfer free of the estate tax, while 
the residuary beneficiary pays a tax of $1,720,- 
000, or such portion of it as his residue suffices 
to pay. If the residue is $2,000,000 the residuary 
legatee will have $280,000 left out of his testa- 
tor’s bounty. 


How the Estate Tax Works Out 


If the residuary estate is but $1,000,000, it is 
wholly exhausted by the estate tax, and the 
deficiency of $720,000 must be paid out of other 
parts of the estate properly applicable to such 
payment. If the testator’s estate is chiefly spe- 
cifically disposed, the condition may be some- 
thing like this: 


SPECIFIC DEVICES AND BEQUESTS 


Disposition 
Homestead 
Blackacre. . 
Whiteheath .. 


Value Tax 
$1,000,000 Free 
1,000,000 Free 
1,000,000 Free 


3,500,000 
1,780,000 


Free 0% 


D X pfd. stock 
E Free O% 


Y comm. stock.. 


CASH LEGACIES 


360,000 
360,000 
1,000,000 


F Cash.... 
G Cash... 
H Residue 


360,000 
360,000 
1,000,000 


100 % 
100 % 
100 % 

2. The oppressiveness of the Federal estate 
tax in co-operation with the State inheritance 
tax is emphasized, if the rule adopted by the 
New York courts of denying the estate tax as 
a deduction, shall be finally sustained.* This 
rule has been disputed.+ 


New York and Wisconsin Rules 


The New York rule, however, is urged by the 
Wisconsin revenue department; and if the es- 
tate tax can be regarded as a transfer tax, per- 
haps the New York rule is sustained by a great 
weight of authority. In the case above noted 
of a residuary disposition of $2,000,000 out of 
an estate of $10,000,000, the residuary legatee 
has but $280,000 left from his residue which 
residue is further depleted, if the residuary 
legatee is (for example) an uncle or aunt, by 
a State inheritance tax of $279,742.50. The 
residuary legatee therefore will have but $257.50 
left out of his $2,000,000 residue. 

In the other case above noted, of a $1,000,000 
residue out of the $10,000,000 estate, the resid- 
uary legatee (being an uncle or aunt) will owe 
the State of Wisconsin $129,742.50 for inher- 
itance tax on his $1,000,000 residue: which 
amount he will be obliged to pay( if at all) out 
of some sources other than the residuary es- 
tate of which he is the beneficiary. 

3. Even if the estate tax imposed by the 
revenue acts of 1916-17 should be construed as 
a transfer, succession or inheritance tax (which 
construction does not seem possible under the 
language of the statute), so that each legacy, 
bequest, devise, interest and share of a de- 
cedent’s estate should bear its proportionate 
part of the tax; the resulting inequality will 
still destroy the character of the estate tax as 
a transfer tax. 

* In re Sherman 166 N. Y. Supp. 19; In re Bierstadt, id. 168, 
+ Corbin vs. Townshend, (Conn.) 103 Atl. 646. 
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Proper Apportionment of Transfer Tax 

A transfer tax must, in order not to shock 
the sense of justice, be proportioned to the 
benefit received by the tax payer; not to some 
wholly irrelevant matter. The present tax 
bears no relation to the benefit received by the 
legatee, whatever construction may be placed 
upon it. It is measured by the net value of 
the decedent’s estate. A benefit of $5,000 out of 
a $50,000 estate is tax free; out of a $1,000,000 
estate is taxed 8.2 per cent.; and out of a $10,- 
000,000 estate is taxed 17.2 per cent. As above 
pointed out, a $5,000,000 benefit may be tax 
free, while a $1,000,000 benefit out of the same 
estate is taxed out of existence. The riotous 
inequality of such a tax calls for no criticism, 
and would seem to admit of but a feeble de- 
fense. 

4. The considerations which are above roughly 
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reviewed appear to the writer wholly to nega- 
tive any construction of the estate tax 
as a transfer or inheritance tax. If it is a 
direct tax upon the estate, its constitutionality 
will probably be speedily denied. The only 
theory upon which its validity would seem to be 
predicable is perhaps as some sort of a probate 
duty—conceiving that any sort of a probate 
duty can be lawfully imposed by the Congress. 
The phrase used is recognized as unhappy, 
and as in itself suggesting unconstitutionality. 
There may be some other phrase, however, of 
equivalent substantial effect which the courts 
will apply in their proper adherence to the 
maxim ut res magis valeat quam pereat. If so 
sustained, the tax will still be unjust and un- 
equal; but at least will be deductable in the 
computation of the State inheritance tax. 


§ Black vs. State, 113 Wis. 205 


GOVERNMENT CONTROL OF BANKING 


Mr. R. L. Rutter, president of the Spokane 
and Eastern Trust Company of Spokane, 
Wash., who is a close observer and student of 
current economic developments, expresses the 
following views on recent tendencies of Gov- 
ernment control over banking, in a letter to 
the editor of Trust CompaANiEs Magazine: 

“Month after month the regulation of the 
banks by the State and the Nation is constantly 
growing more drastic. The ratio of cash to 
deposits; the bar against excessive loans; the 
discrimination as to depositories in which re- 
serves may be carried; the amount that may be 
invested in a bank building; the character of 
notes purchased; the limitation of the time that 
real estate may be retained; the prescription 
against loans to directors, officers or employees, 
unless rigid technicalities have been complied 
with—all these are steadily tending to remove 
banking from the domain of independent busi- 
ness and to make it a branch of National ac- 
tivities. Already the Government is striving to 
dominate the essentially private business of 
lending on mortgages by making an endowment 
of $9,000,000 of Government money, and the 
bankers who criticised the subsidy of Federal 
funds for that purpose have since then been 
startled by the institution of the War Finance 
Corporation, with a capital of half a billion dol- 
lars, raised from the sale of Liberty bonds, to 
be used in tiding banks and corporations gener- 
ally over emergencies incident to the war. All 
these factors which limit the individual enter- 
prise of banks, and substitute the domination 
of the Government, have, however, been 
eclipsed by the growth of the Federal Reserve 


banking system. It now controls the entire sup- 
ply of new money in the United States, and 
the decision of the Federal Reserve Board at 
Washington, as to the eligibility of paper for 
rediscount and the rates to be charged entails 
the most tremendous power and responsibility 
ever entrusted to a group of men in the financial 
history of the world. Practically speaking, every 
large bank in the United States today is regu- 
lating its loans to meet the requirements of the 
Federal Reserve Board, and its policies are re- 
flected in the loan operations of the tiniest 
country bank in the most remote corner of the 
Nation. 

“Under conditions in which the Government 
controls even a $10 loan made to a farmer, 
and then will guarantee the bank deposit which 
that same farmer makes when he shall have 
received his milk check, it is easy to understand 
that the private function of banking may rapidly 
disappear. 

“T am not complaining or growling about 
this movement. It seems inevitable, and there 
is no more use of fussing about it than in 
fussing about the war, or the recurrence of 
winter. However, I think we ought to recognize 
the facts, and recognize that banking is des- 
tined to undergo an enormous increase of Gov- 
vernment control, if not Government operation 
and ownership. Personally, I think bankers 
would do well to direct these tendencies in safe 
and reasonable lines, rather than to let the 
populace undertake the job. I am ready to go 
a long way toward liberal legislation enacted by 
friends of the banks as a safeguard against 
more radical law making conceived by states- 
men of a Bolsheviki school.” 
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INTERESTING COURT DECISION AFFIRMING EFFICIENCY 





OF TRUST COMPANY AS RECEIVER 


FIDELITY TRUST COMPANY OF NEWARK UPHELD 





A notable decision has been handed down by 
the Chancery Court of New Jersey which not 
only sustains the claim for compensation filed 
by the Fidelity Trust Company of Newark as 
receiver and trustee in the administration of 
the financial affairs of United States Senator 
James Smith, Jr., but which also accords un- 
qualified praise to the trust company in its 
efficiency management of the properties placed 
in its custody. It may be recalled that in No- 
1915, former United States Senator 
James Smith, Jr., for many years the Demo- 
cratic political leader in New Jersey, found his 
financial affairs in such a condition that he con- 
cluded to put them in charge of an expert and 
he accordingly named the Fidelity Trust Com- 
pany of Newark as his trustee. At that time 
he controlled the Newark Daily Advertiser Pub- 
lishing Company which published the Newark 
Morning Eagle and the Newark Evening Star. 
As the affairs of those newspapers were in- 
volved, application was made by a creditor in 
the Court of Chancery before Vice Chancellor 
James E. Howell for the appointment of a re- 
ceiver for the publishing company, and in due 
course the court named the Fidelity Trust 
Company. 

The Fidelity Trust Company at once assumed 
its new duties and for several months, pending 
the sale of the newspaper property, it conducted 
the publication of two newspapers, at the same 
time managing the general business and attend- 
ing to the innumerable details that are insepar- 
able from publishing work. Under the general 
direction of President Uzal H. McCarter the 
receiver’s work was divided among officers of 
the Fidelity. Vice-president and Trust Officer 
Edward A. Pruden looked after the business 
end of the task, Vice-president Frank T. Allen, 
a former newspaper editor, supervised the 
editorial and reportorial work of’ both the morn- 
ing and evening papers, and General Counsel 
Louis Hood attended to the many technical and 
complicated legal questions that constantly 
arose, while the accounting department of the 
Trust Department looked after the vast amount 
of clerical work. Much of this work was con- 
tinued after the receiver sold the plant and re- 


vember, 


cently when the Fidelity filed its final account- 
ing the court openly congratulated it upon the 
form, the accuracy and the detail of its report. 
With the closing of its task and the distribu- 
tion of the assets to the creditors, who re- 
ceived a little less than thirty cents on the 
dollar, the Fidelity, through its counsel, Mr. 
Hood, asked for a fee of $25,000 and upon that 
application Vice Chancellor Lane recently de- 
livered the following decision: 

“The Fidelity Trust Company as Receiver 
asks for an allowance of $25,000. The majority 
of the creditors were represented by counsel 
and agreed that the services rendered were rea- 
sonably worth $20,000, so that the dispute nar- 
rows down to an item of $5,000. The question 
arose in my mind as to whether I was justi- 
fied in allowing in the compensation of the 
receiver fees for counsel. I think the difficulty 
is more imaginary than real. When the legis- 
lature authorized the appointment of the trust 
company as receiver it must have had in mind 
the fact that the trust company could act only 
through its agents and that there is necessarily 
incident to almost every receivership the rendi- 
tion of legal services. When the trust company 
furnishes legal services in a receivership it is 
not practicing law any more than an individual 
who appears pro se is practicing law. A re- 
ceiver under our statute is an entity and may 
appear in court in his own person or through 
his or its own agents. I am of the opinion 
therefore that there may be included in the al- 
lowance to the trust company the fees for the 
legal services which were rendered by it or 
through it by its counsel as receiver. 

“The receivership commenced in November, 
1915, and is now, August 1, 1918, about to be 
closed up. The length of time that it has taken 
to clean up the situation is not the result of 
any fault either of the receiver or any counsel 
involved. It was unavoidable. The events have 
proven the wisdom of the Vice Chancellor who 
originally departed from the general practice 
of the court and appointed a corporation as 
receivér. The situation was delicate and de- 
manded ‘the highest intelligence. Indeed, it is 
my opinion that it would have been almost 
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impossible for an individual receiver to handle 
the work ‘n the manner in which it has been 
handled in this particular case with the result 
that has been accomplished. The result has 
been accomplished by efficient organization and 
the whole-hearted co-operation of all counsel 
involved. Something in the neighborhood of 
$370,000 has through the receiver’s 
hands and there is left for distribution among 
creditors in the neighborhood of $217,000. 
“Many 


passed 


conflicting claims were presented 
which had to be passed upon by the receiver 
and litigation had to be carried on in this court 
| have considered the matter of compensation 
from two angles: First, what would have been 
a proper allowance to an individual receiver 
who had accomplished the entire work and 
rendered his own legal services, and second, 
what would have been allowed if the receiver 
had been a layman or lawyer and had been 
permitted to engage independent counsel. I am 
of the opinion that this is one of the class of 
cases where the receiver, even if a lawyer, 
would have been permitted to engage independ- 
ent counsel, particularly in view of the fact 
that because of the conflicting claims and the 
large amounts involved the receiver had to act 
in a judicial capacity. It was at least with 
respect to the litigation incident to the determi- 
nation of the merits of those claims entitled to 
independent counsel. 

“IT am quite convinced that in either event | 
would have had no hesitancy in allowing in the 
aggregate the amount which is asked for by 
the trust company, $25,000. While I am not 
to be considered as bound or even to be influ- 
enced in any wise by the amount which would 
have been allowed in bankruptcy if the estate 
had been administered in bankruptcy, yet it is 
fair to point out that if the estate had been 
administered there the allowance in all proba- 
bility would have been much greater. There 
would have been double allowances for receiver 
and trustee; there would have been double 
commissions on the moneys which went through 
the hands of the receiver and of the trustee 
during the conduct of the business and there 
would have been in addition allowances for 
counsel fees. My experience in the bankrupt 
court teaches me that in the aggregate these 
allowances would far exceed the $25,000 that 
is here asked and the result could not have been 
accomplished in the manner in which it has 
been accomplished here because of the inelas- 
ticity of the bankruptcy practice. 

“The allowance asked will be granted. 

“Not only have the creditors had advantage 
of the most efficient services which could be 
rendered by an individual receiver; they have 
the additional advantage of the organization 


controlled by the Fidelity Trust Company, and 
it is largely due to the efficient efforts of that 
organization that the result has been 
plished.” 


accom- 


Balance Sheets From Bank Borrowers 

Mr. E. W. Decker, president of the North- 
western National Bank and the Minnesota Loan 
& Trust Company of Minneapolis, Minn., de- 
scribes the policy pursued by his institutions of 
keeping in touch with the financial status oi 
borrowers. 

“Once request 
submit a business balance 
profit and loss account. 


He says: 
every year we customers to 
including a 
This information, plus 
the data we already have on file and that which 
we know of by observation, keeps us in rea- 
sonably close touch with our customer’s busi- 
ness affairs, responsibilities, and their possible 
needs. Loans and lines of credit which are 
seasonable should be paid in full or reduced to 
a fair minimum at least once a year, according 
to the nature of 
feel. 


sheet, 


the borrower’s business, we 
Retail merchants should clean up or ma- 
terially reduce their commercial paper held by 
the bank after the first of the year. The grain 
dealer’s time comes during the summer months. 
Lumber and implement dealers should clean 
up or reduce in the fall after the crops are 
marketed. Each line of business has an indi- 
vidual time, just as each line needs greater 
assistance at certain periods during the year. 
Of course, this rule does not apply to concerns 
just getting started. They need help until they 
are firmly established, and their loans may ex- 
tend over a period of four or five years, being 
liquidated a little at a time.” 


Security Trust Company of Detroit 

One of the strongest and most successful 
trust companies in Michigan is the Security 
Trust Company of Credit. Its activities are 
largely directed along purely fiduciary lines 
and its trust assets embrace many millions 
which are not included in its regular financial 
statements. The general financial department, 
however, also reflects in some measure the 
growth of this company. The latest report gives 
resources of $5,962,876 including $2,289,446 
loans on real estate and $1,434,190 cash and due 
from reserve agents. The trust deposits amount 
to $4,444,152, capital $500,000, surplus $500,000, 
and undivided profits $473,971. 


The Bankers Trust Company of New York 
has reproduced in booklet form the article en- 
titled “The Street of By-And-By,” which ap- 
peared in the July issue of Trust CoMPANIES 


Magazine. Copies are being distributed among 
its customers. 
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TRUST COMPANIES VERSUS INDIVIDUALS AS ADMINIS- 
TRATORS AND EXECUTORS 


EXHIBITS BASED ON EXAMINATION OF TWO THOUSAND PROBATE CASES 





lar 


SO 


known the exhibits shown here- 
with represent the first comprehensive investi- 
gation of probate court records to determine 
actually the results obtained in the administra- 
tion of estates and execution of trusts under 
wills by trust companies as compared with ap- 
pointments of individuals and attorneys. The 
facts disclose a striking commentary upon the 
superior competency, safety and expedition of 
such service when performed by trust com- 


as 


panies are practicing law and trespassing upon 
their functions, are without foundation. 

The investigation was made in behalf of the 
Trust Company Section of the California Bank- 
ers’ Association by the assistant secretary, Mr. 
Edward Everett, who examined two thousand 
probate cases in consecutive order on the court 
records of Angeles and San Francisco 
courts. The claim of some lawyers that their 


Los 


lack of business is attributable to inroads by 
trust companies is hardly substantiated by the 
figures as to distribution of two thousand ad- 


EXHIBIT 1. 


Table showing the results of the examination of the records of 1,000 estates of deceased persons, 
500 of which are estates in which Decrees for Final Distribution were entered in the Superior Court 
for Los Angeles County, California, within the period June 19, 1917, to October 18, 1917, inclusive, and 
500 of which are estates in which Decrees for Final Distribution were entered in the Superior Court for 
San Francisco County, California, in certain months in the years 1916 and 1917. 


panies. The investigation also yields proof that 
the charges made by attorneys that trust com- 








| Individual Trust Company; Attorney | Public Adm’r. 
Letters Testamentary... .. sonwel 378 21 18 ak 
Letters Adm’n, Will annexed 96 5 13 4 
Letters Administration... . 4106 7 12 40 
880 | 33 43 14 

Percentage of all cases............)_ 88% 3.3% 4.3% 4.49, 
Average time elapsing between ap-| | 

pointment administrative officer | | 

and first publication for creditors. 29 days 7 days 79 days 4 days 





Average time elapsing between date 

estate ready for closing and entry | 

Decree for Final Distribution 5 mos. 15 das. | 1 mo. 14 das. | 13 mos. 3 das. | 3 mos. 2 das. 

(Note 1) (Note 2) (Note 3) (Note 4) 

Number cases in which administra- 
tive officer died during adm’n.. . . 8 

Number cases in which administra- 
tive officer removed............ 2 ] 





Number cases in which administra- 
tive officer resigned............ 
Number of cases in which extra com- 
pensation allowed administrative 
officer. 


Number of cases in which extra 
compensation allowed attorney. 


Number of cases in which adminis- 


trative officer gave surety com-| 
eT i, Oa eae 





Note 1: Average covers 828 cases only. 
Note 2: Average covers 24 cases only. 
Note 3: Average covers 36 cases only. 
Note 4: Average covers 37 cases only. 
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ministrations in Los Angeles and San Francisco, 
as follows: 
Per cent, 


Individual administrators or executors 84.9 
Public Administrators ...........0.... 6.65 
Attorney administrators or executors.. 4.55 
Trust Companies, administrators or 
en ee ee ee eee 3.9 
In regard to the assertion that trust com- 


panies are inclined to administer an estate and 
provide all required legal services for one fee 
the examination revealed that attorney adminis- 
trators and executors in San Francisco County 
acted as both counsel and administrator for one 
fee in 32 per cent. of all cases handled by them, 
while in Los Angeles 61 per cent. of cases were 
handled in dual capacities. The court 
records showed no case where trust companies 
indulged in such practice. It also appeared that 
when attorneys were administrators an average 


such 


of 79 days’ delay existed between issuance of 
letters and first publication of creditors and a 
similar delay of 29 days occurred when indi- 
viduals were executors. The delay was short- 
ened to 7 days for trust companies and 4 days 
by public administrators. 


EXHIBIT 2. 
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“Attorney administrators averaged 13 months 
and 3 days’ delay between the time of actually 
closing estates time 
ready for final distribution; individual adminis 


and the when they are 


trators were behind in like cases 5 months and 
and 
2 days; trust companies 1 month and 14 days. 


15 days; public administrators 3 months 


In 880 consecutive estates which were ad 


ministered by persons, eight administrators 


died during probate, two were removed for 


misconduct, and seven resigned. In 28 per cent. 
of all estates administered by individuals, and 
in 39 per cent. of those administered by attor- 
neys, surety company bonds were furnished at 
the expense of the estate. The practice of ap- 
plying for extra compensation was common by 
individual and attorney administrators, but the 
disclosed no 


particular records in these cases 

cases of extra compensation for trust com- 
panies or public administrators. However, it is 
true that corporate fiduciaries have, and, in 


special cases, are entitled to ask for extra com 
pensation. The inquiry likewise disclosed some 
unfortunate cases of criminal derelic- 
tions of trust by individual administrators. 


serious 






Table showing the results of the examination of the records of 500 estates of deceased persons in 
the Superior Court for San Francisco County, California, in which Decrees for Final Distribution were 


entered in certain months in the years 1916 and 1917. 


Individual 





Letters Testamentary. 214 
Letters Adm’n. Will annexed. . 32 
Letters Administration. 202 
148 

Percentage of all cases 89.6% 
Average time elapsing between ap- 

pointment administrative officer 

and first publication for creditors. 22 days 
Average time elapsing between date 

estate ready for closing and entry 

Decree for Final Distribution 5 mos. 25 das. 


Number of cases in which adminis- 

trative officer died during adm'n. } 
Number of cases in which adminis- 

trative officer removed. . l 
Number cases in which administra- 

tive officer resigned. 6 
Number cases in which extra com- 

pensation allowed administrative 

officer. j l 
Number cases in which extra com- 

pensation allowed attorney 14 


Number cases in which administra- 
tive ofhcer gave surety company 
Ee 100 





|Trust Company \ttorney Public Adm’r. 
6 13 
I 7 2 
5 18 
7 25 20 
1.4% 59 1¢ 
8 davs 99 days 4 days 
1 mo. 18 das. | 13 mos. 26 das. | 4 mos. 12 das. 
l 
» 


Note: Figures showing average delay in closing cover 426 cases in individual, 6 cases in Trust Company, 22 cases in Attorney 


and 18 cases in Public Administrator administrations. 
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EXHIBIT 3. 
Table showing the results of the examination of the records of 500 estates of deceased persons in the 
Superior Court for Los Angeles County, California, in which Decrees for Final Distribution were entered 
within the period June 19, 1917, and October 18, 1917, inclusive. 





Individual 





Letters Testamentary....... 164 
Letters Adm'n. Will annexed. . . 64 
Letters Administration. 204 
$32 

Percentage of all cases 86.4% 
Average time elapsing between ap- 

pointment administrative officer 

and first publication for creditors. 38 days 
Average time elapsing between date 

estate ready for closing and entry 

Decree for Final Distribution 5 mos. 4 days 
Number cases in which administra- 

tive officer died during adm’n. f 
Number cases in which administra- 

tive officer removed... ] 
Number cases in which administra- 

tive officer resigned.... l 
Number cases in which extra com- 

vensation allowed administrative 

othcer. QR 
Number cases in which extra com- 

vensation allowed attorney 21 
Number cases in which administra- 

tive ofhcer gave surety company 

bond... 148 


Note 


Attorney, and 19 cases in Public Administrator administ 





EXHIBIT 4 


Individual administrative officers have failed to 
file any inventories, reports, or accounts in 105 of 
the last 1,000 estates in which proceedings were 
initiated and Letters were issued on and prior to 
March 22, 1912. (Inspection of the record of 500 
cases in San Francisco County was made on 
December 5, 1917, and of 500 cases in Los Angeles 
County on December 14, 1917.) 

Administrations of the last 1,000 estates of 
deceased persons in which administrative officers 
were appointed on and prior to August 21, 1917, 
500 in San Francisco County and 500 in Los An- 
geles County) were divided between the four ad- 
ministrative agencies, as follows: 


Number Per 


of cases cent. 
Individuals , S18 S1L.8 
Trust Companies.. . . 45 4.5 
Attorneys ‘ A eee : ; 1S £8 
Public Administrators....... . 89 8.9 
1,000 100. 
(a) (b) 


San Francisco County Los Angeles County 


Number Number 
Cases Cases 
Individuals. 394 Individuals. $24 
Trust Companies 13. Trust Companies 32 


Figures showing average delay in closing cover 402 cases in Individual, 
i rations 








Trust Company Attorney jPublic Adm’r. 
15 5 Last 
4 6 2 
7 7 22 
26 18 24 
y 3.6% 18° 
6 davs 50 davs 3 davs 
1 mo. 11 days. | 11 mos. 27 days. | 1 mo. 24 days. 


g 


18 cases in Trust Company, 14 cases it 


\ttorneys. ... 28 Attorneys. 20 

Public Adminis- Public Adminis- 
trators. vice G8 ay its 3: Se ; 24 
500 500 


Che following is a summary of the administra- 
tive appointments in the 1,000 cases which were 
completely analyzed and shown in Exhibit 1 


' also 
in Exhibits 2 and 


3), and the 1,000 cases shown 


above. 
Number Per 
of cases cent. 
Individuals. .1,698 84.9 
Trust Companies 0) ee 3.9 
Attorneys. Pee iee sar ee 4.55 
Public Administrators er 6.65 
2,000 100. 
EXHIBIT 5. 


San Francisco County: Attorneys acted as 
administrative officers in 25 of the 500 cases shown 
in Exhibit 2. In 8 of these cases the duties of the 
administrative officers and of the attorneys for 
the estates were performed for one fee. 

Los Angeles County: Attorneys acted as ad- 
ministrative officers in 18 of the 500 cases shown in 
Exhibit 3. In 11 of these cases the duties of the 
administrative officers and of the attorneys for 
the estates were performed for one fee. In 4other 
cases the fees were settled outside the record. 
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San Francisco County: Trust Companies ad- 
ministered 7 of the 500 cases shown in Exhibit 2. 
In all of these cases attorney’s fees were allowed in 
addition to statutory fees of administrative officers. 

Los Angeles County: Trust Companies ad- 
ministered 26 of the 500 cases shown in Exhibit 3. 
In one of these cases one fee only was charged the 
estate. In 6 cases fees were adjusted outside the 
record, in two of which it is evident only one fee 
was charged. In all other cases attorney's fees 
were allowed in addition to statutory fees of ad- 
ministrative officers. 

Trust companies administer a small propor- 


tion of all cases in number. To determine 


whether the trust companies are having the ad- 
ministrations of the larger estates the appraise- 
ments of all of the estates administered by 
trust 5 
shown in and of the larger cases 
administered by individuals and attorneys, 
shown in the same exhibit, were noted. The 
examination showed that trust companies had 
seven administrations with appraisements total- 
ing $351,353.30 and other administrations num- 
bered 25 with aggregate appraisements of $17,- 
143,396.00. 


companies in San Francisco County, 


Exhibit 2, 


FIFTIETH ANNIVERSARY OF THE CITIZENS SAVINGS AND TRUST 
COMPANY OF CLEVELAND 


Seniority and stability of management are 
invaluable factors in impressing upon the pub- 
lic the peculiar advantages of trust company 
service. More than a score of trust companies 
have passed the half century mark; one has 
celebrated its centennial anniversary and sev- 
eral others are approaching the date when they 
will have completed one hundred years of con- 
tinued existence. The latest to cross the half 
century line is The Citizens Savings and Trust 
Company of Cleveland, which commenced busi- 
ness in 1868 as The Citizens Savings and Loan 
Association. 

Names of national eminence are associated 
with the annals of The Citizens Savings and 
Trust Company. We find among them Jeptha 
H. Wade, who acted as president of the organi- 
zation until his death in 1890; President James 
A. Garfield, Secretary of State John Hay and a 
number of other men who arrived at distinc- 
tion in public and business achievement. 

The Citizens Savings and Loan Association 
continued its separate existence until 1903 when 
consolidation was effected with the Savings and 
Trust Company and The American Trust Com- 
pany. The corporate title was then changed 
to The Citizens Savings and Trust Company. 
3ecause of steady and consistent growth it was 
necessary to secure enlarged quarters from time 
to time and the present quarters in the big, 
ornate Citizens Building rank among the fin- 
est banking homes in the United States. 

More recently an affiliation was arranged be- 
tween The Citizens Savings and Trust Com- 
pany and the Union Commerce National Bank. 
While these two banking institutions are oper- 
ated as two distinctive banks they are under 
one ownership and every policy of. sound bank- 
ing that benefits the customer in one is found 
in equal measure in the other. The combined 
capital and surplus of The Citizens Savings 


and Trust Company and The Union Commerce 
National Bank amount to over $15,000,000 with 
aggregate resources of over $140,000,000. 

A handsome souvenir booklet, containing ex- 
cellent half-tone the banking quar- 
ters and various departments, has been issued 
by The Citizens Savings and Trust Company 
in commemoration of the fiftieth anniversary. 
It describes also the exceptionally complete 
facilities provided for banking patrons, for fi- 
duciary appointments of every character, sav- 
ings and checking account, safe deposit boxes, 
vault storage, foreign exchange, loan depart- 
ment, ladies’ department, etc. 

The present board of directors of The Citi- 
zens Savings and Trust Company embraces 
some of the most representative and successful 
men of business and financial affairs in Cleve- 
land. The executive and department activities 
are in the hands of highly skilled officials. The 
personnel of the executive staff is as follows: 

J. H. Wade, chairman; J. R. Nutt, president ; 
E. V. Hale, first vice-president; W. M. Bald- 
win, second vice-president; J. P. Harris, third 
vice-president; D. Z. Norton, vice-president; 
Wm. G. Mather, vice-president; D. Leuty, vice- 
president; H. B. Corner, vice-president; H. D. 
Messick, trust officer; G. P. Koelliker, secre- 
tary; E. D. Williams, treasurer; W.J. O'Neill, 
asst. trust officer; O. C. Nelson, asst. secretary; 
W. H. Kinsey, asst. secretary; R. R. Lee, asst. 
secretary; H. L. Brown, asst. secretary; W. H 
Fowler, asst. treasurer; Van R. Purdy, asst. 
treasurer: P. T. Harrold, asst. treasurer; J. H. 
Clark, asst. treasurer; L. R. Miller, asst. trea- 
surer; H. J. McGinness, auditor. 


views of 


The Wachovia Bank and Trust Company of 
Winston-Salem, N. C., which was organized in 
1893, has issued a neat booklet in commemora- 
tion of the twenty-fifth anniversary of the 
Company which was celebrated June 15th last. 
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GERMANY’S OVERWHELMING BURDEN OF DEBT 


FREDERICK W. GEHLE 
With the Mechanics and Metals National Bank of New York 


ODT e SIU TeR Ieee TTI T TT eTIT TTT eT et enon TTTTenne niin 


(Germany is headed straight for national 
bankruptcy. Like the reckless gambler who 
stakes his all upon the throw of the dice the 
alchemists of Teutonic finance are piling up 
mountains of debt. Credit is maintained solely 
by the promise of huge indemmnities, territorial 
conquests and the spoils of promised victory. 
When the reality finally dawns upon the German 
people there will be the inevitable collapse of 
the war machine which depends more upon 
popular confidence than upon military prowess 
or strategy. A very interesting description of 
Germany's financial methods in financing the 
war ts presented by Mr. Frederick W. Gehle of 
the Mechanics and Metals National Bank of 
New York in an article entitled “Is Germany 
Bankrupt,” in the current issue of “The M. & 
M. Journal.” He says in part:) 

Peoples at war do strange things. They are 
not hard-fisted and calculating in their business 
affairs with their nation, like people at peace. 
If zealously devoted to their purpose, or if car- 
ried along on the flood tide of glowing prom- 
ises, their hearts are set on only one thing, the 
prospect of victory, and all other considera- 
tions are submerged in one great objective. 
Thus we saw the people of our South in 63 
and ’64, carried along by their splendid devo- 
tion to a lost cause, counting no cost too dear. 
And thus we see the German people carried 
along on the flood tide of glowing promises, 
supporting their government to the end that 
those promises may be fulfilled. 

Under the circumstances, what are we, then, 
to expect? If a people will go on extending 
credit to their government, receiving for their 
labor the proceeds of that credit only to turn 
those proceeds back in successive loan subscrip- 
tions, the process can go on indefinitely—indefi- 
nitely, that is, unless new elements enter the 
situation to alter the people’s war psychology. 
Thus for our Southern States in the Civil War 
it was the elements of bodily and economic 
exhaustion, which came after the credit of the 
Confederacy had entirely disappeared, that 
brought the final surrender. And thus for 
Germany it will be the elements of physical, 
material and moral exhaustion, accompanying 
her financial exhaustion, that will ultimately 
bring the inevitable collapse. 


What the Figures Show 


The public debt of Germany will soon have 
reached the appalling total of 34 thousand 
million dollars, and the interest on that debt 
is so large that taxation is failing to provide 
sufficiently to meet the obligation. Every day 
Germany now is compelled to pay her people a 
part of the interest on her debt to them by 
borrowing in the form of new credit from 
them. Whatever the angle from which it is 
viewed, no more unsound scheme of financing 
could possibly be devised. Yet we see that 
German war financing goes on. 

Considering Germany, we must not overlook 
her vassal, Austria-Hungary, whose financial 
circumstances are equally serious. The follow- 
ing table sums up the situation that exists in 
the two countries; here are the figures of debt 
at the outbreak of the war, August 1, 1914, in 
comparison with the figures of prospective debt 
on August 1, 1918: 

Aug. 1, 1914 
$5,200,000,000 
3,700,000,000 


Aug. 1, 1918 
$34,000,000,000 
18,000,000,000 


Germany 
Aus.-Hun 


Stupendous Inflation of Currency 


It is not only debt figures by themselves that 


are appalling. The inflation of the currency 
systems that has come is itself most serious. 
The German people are conducting their finan- 
cial operations in darkness, with no direct 
measure of their strength or weakness. Paper 
today fulfills all the duties of cash currency in 
Europe; there is no such thing any longer as 
gold value within the Central Empires, for the 
governments have commandeered all the gold 
they could find. In the meantime the people, 
in their use of paper money, have been made 
to use something the worth of which there is 
no way of measuring. In Germany and Aus- 
tria-Hungary, at the outbreak of the war, the 
ratio of gold and silver holdings to the note 
circulation and deposit liabilities of the prin- 
cipal banks of issue was 45.6 per cent. At the 
close of last December it was 7.8 per cent., and 
today is perhaps not much above 5 per cent. 
Paper money issued by these banks, which in 
the middle of 1914 amounted to $1,124,000,000, 
may roughly be placed at $15,000,000,000 at 
the present time. * * * 
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LIBERTY LOAN ACCOUNTING FOR SMALL BANKS AND 
TRUST COMPANIES * 


WILLARD H. LAWTON 


Se ee eee ST oT ees sisi siminisnmimniieniilulsiiiiir sii 


The system of accounting for Liberty loans 
hereinafter described is one adopted by the 
writer for a small trust company in a suburban 
town. By accountants there is nothing novel 
to be found in it, and it is published merely 
with the hope that it may save some time and 
labor in future Liberty loan accounting to that 
busiest and least appreciated of financial mor- 
tals—the treasurer or 
bank. 

As a rule banks of this class conduct their 
books on a strictly cash basis. Except for an 
end-of-period accrual of interest on investments 
and long-time loans, accruing is practically ig- 
nored as a factor of expense or liability. It is 
quite natural, therefore, that such a bank should 
treat Liberty loans also on a cash basis. The 
usual course is to open a single account for 
the particular Liberty loan and credit it with 
cash coming in 


cashier of a small-town 


from subscribers and debit it 
with cash paid to the Government on account 
of bonds, the theory being that, when all the 
subscriptions have been paid and the bonds sub- 
scribed for bought, the account will balance and 
be closed. In theory this is true, but it is ob- 
vious that in the interim the account contains 
little information of any particular value. Its 
balance at any given date merely shows the 
difference between cash received and cash paid 
out, which in the earlier stages shows an ap- 
parent liability on the balance sheet and in the 
latter an apparent asset, neither being in accord- 
ance with the facts. 
Bank Text Liable 

The bank is at no time liable to the subscriber 
for the amount of cash he has paid—if he has 
paid in full, it owes him a bond, and if he has 
paid only on account, he owes the bank the 
balance still due on the bond he has subscribed 
for. Similarly, when later the balance falls 
on the asset side of the sheet, the assumption 
that the bank has an asset of that amount is 
unwarranted, for any cash in such balance be- 
longs to the Government and must be paid in 
due course, while any bonds included in the 
balance do not belong to the bank at all, and 


(*From the Journal of Accountancy.) 


will not become its property unless the original 
subscriber defaults on his payments and the 
bank refunds to him any amount already paid. 

Again, the account furnishes no information 
as to the total subscribed, the amounts still to 
be received, the amount of 
yet to be 


bonds on hand or 
delivered, nor the amounts still to 
be paid to the Government on installments. All 
such information must be sought from other 
memoranda, and the facts themselves are too 
important to be left to such haphazard methods. 

Another error, of major or minor importance 
according to the financial strength of the bank, 
is apt to creep in 
public statements. If the 
count is on the credit 
means, of course, that the 


when making up statutory 
this ac- 
sheet, it 
received 

t 


balance of 
side of the 
bank has 
so much more cash from the subscribers than 1 
has paid to the Govert That cash is not 
segregated, but merged with the general cash on 
hand. If the credit item is reported as a lia- 
bility in full, no harm is done, 
have seen, the 


ment 


although, as we 
statement is not correct, but 
there is a strong temptation always present for 
a weak bank to treat th¢ 
in that 
per cent. of 


item as a deposit, and 
case only 7 per most 15 
would figure as a re- 


cent. or at 
the amount 
serve. Of course, if the Liberty Loan account 
is kept in this way, then any such cash should 
be omitted from its statement entirely together 
with the hypothetical liability 


System of Ledger Accounts 


The system adopted by the writer, serving as 
temporary treasurer of a small trust company 
while the actual treasurer was on Government 
service in France, is as follows: 

Three accounts were opened on the general 
ledger, viz: 

A Subscribers to Third Liberty Loan. 
B Third Liberty Loan bonds subscribed. 
C Third Liberty Loan bonds purchased. 

When the subscriptions began to come in, the 
total amount of each day was debited to ac- 
count A, which, of course, was a controlling 
account, and concurrently credited to account 
B by the journal entry, 
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Subscribers to 3d Liberty Loan.... $.... 
To 3d Liberty Loan bonds subscribed $.... 


Accounts of individual subscribers were kept 
on stock ledger-cards, 3 x 4, and at the close 
of each day the total debit of the ledger-cards 
agreed with running list of subscrip- 
tions and also with the daily report sent to the 
Federal Reserve bank of the district, said total 
being debited and credited as above, of course. 

Payments received in full or on account were 
credited during the day to the individual card 
accounts, the cards being taken from the box 
and laid aside until the close of the day, when 
I totalled and the total credited to 
During the rush when it was simply 
credit the individual cards fast 
the receiving teller kept a running list 
)f such receipts from which postings were made 
Though it was not necessary later, the 
same system was kept up as a check on errors 
and has proved satisfactory. 

When the first installment was paid to the 
Government it was charged to account C, Third 

bonds 


was 


they were 
account A. 
imp ssible to 


1 


ougn, 


later. 


purchased. 
for in full with the 
necessary to pay in 


Many bonds were 

subscription, so it 

full for a large num- 
the bonds, the amount being 

rately in the account, thus: 


Bonds 


entered 


ird Liberty Loan Purchased 
5% on $100,000 

No. — No. 50s 
No. — No. 100s 


No. — No. 500s 

for the serial numbers of the bonds 
left blank until the bonds were received 
said numbers were filled in. 


5,000 


20,000 


space 


Delivery of Bonds 
the bonds were delivered to the 
ribers, the serial number and 
ntered in red ink on the ledger-card in the 
form of a brief receipt, thus: 
Rec’d bond No..... for 


and the 


When sub- 


amount were 


subscriber was required to sign the 
itself. This eliminated the trouble and 
having a file of separate receipts. 
Where bonds were mailed on request, a nota- 
tion was made on the card, and the receipt 
when it came back was attached to the original 
subscription blank and filed. 

These cards were also laid aside on the 
treasurer’s desk until the close of the day, when 
a summary of them was made up and the total 
entered via a journal entry— 

Third L. L. bonds subscribed 

To third L. L. bonds purchased.. 
in the general ledger accounts, the total only 
appearing in the first account, and the second 
being detailed, as 


card 


waste or! 


Third Liberty Loan Bonds Purchased 

No. 6118,073—082 
3313 ,120—125 
Cre. 


June 17 1000. 


500. 


After checking both by balance and by the 
next serial number of each denomination the 
correctness of the record of each day’s bond 
deliveries, the individual cards were filed in a 
“paid and delivered” section of the card box as 
a permanent record for future reference. 


Weekly Payment Plan 


On the weekly payment plan the bank uses 
the punch-card duplication system in collecting 
payments. The individual ledger-card is then 
stamped with the serial number of the punch- 
card, and payments to date are posted from the 
latter to the former at intervals as may 
be convenient. The total daily receipts from 
the punch-cards are posted into the general 
ledger account, “Subscribers to Third Liberty 
Loan,” as a item from payments re- 
ceived via the regular ledger-cards, thus: 


such 


separate 


Subscribers to Third Liberty Loan 


Ledger-cards $145 
Cards 249.- 
17 Ledgers 475.— 
Cards 131.— 


June 15 


Naturally this means that the total balances 
of the individual will not agree 
with the balance of the controlling account ex- 
cept at times when the punch-card payments 
have been posted to date. The latter balance, 
however, can always be verified by taking off 
on an adding machine the total balances of each 
class and adding them together. 

The handling of inevitable duplicated 
scriptions and cancellations, the latter involving 
often the refund of amounts already paid, is 
obvious to any bookkeeper, so the writer will 
not dwell on this feature save to say that as a 
matter of convenience he does not enter up the 
cancellations daily as they occur, but keeps the 
individual cards showing such cancellations 
segregated for a period and then enters them 
in total on the general books. Where such 
cancellation occurs on an account which is partly 
paid, as will necessarily be the case when dupli- 
cations creep in, the amount to be cancelled is 
transferred to a new card for the purpose of 
being cancelled later. In this way it is possible 
to bring together in their respective sections of 
the card-box, the open, paid but not delivered, 
paid and delivered, and cancelled accounts, for 
better convenience in handling. 

The group of Liberty Loan accounts on the 
general ledger is now ready to furnish com- 
plete information. The balance of account A 


ledger-catds 


sub- 
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shows the amount still due from subscribers 
The balance of account B shows the amount of 
bonds at par yet to be delivered. (This balance 
is both contingent and absolute, for the number 
of subscribers who pay in full and fail to call 
for their bonds is always amusingly large.) 
The balance of account C shows the amount of 
bonds on hand plus, if any, the amount paid on 
Government installments; the total of the debit 
side, the amount paid the Government to date; 


The direct effect which the new Federal tax 
proposals will have on war finance, especially on 
the market for succeeding Liberty bond issues, 
has had much discussion. A point of no less 
importance is the indirect effect which taxes, 
if excessive, are sure to have on war finance 
through the credit extended by banks to busi- 
ness. 

A large use of credit, especially bank credit, 
is required to carry on modern industry and 
trade in sufficient volume. The extension of 
this credit by banking institutions is guided 
chiefly by the evidence of paying power on the 
part of borrowers. This paying power depends 
in turn on the margin of earning power a 
plicable to the discharge of debts. 

The liabilities of banks are practically all 
payable on demand, so bank resources have to 
be liquid. In the Federal Reserve system, 
which has been established on sound banking 
principles, only short-time paper is eligible for 
rediscount and renewals are not contemplated. 
Bank credit generally is not extended as a more 
or less permanent investment, supported by a 
prospect of ultimate payment if borrowers are 
obliged to liquidate. Banks give credit to bor- 
rowers, whose purpose and ability to pay notes 
promptly at maturity are reasonably certain, and 
assurance of payment is afforded by the excess 
earnings which constitute business reserves. If 
taxes make unduly heavy demands on the earn- 
ing power of business and so threaten the mar- 
ginal earnings which guarantee the payment of 
debts, there will be an all-around contraction 
of credit lines or there will be a great deal of 
unsound credit represented in bank loans. 
Should taxation force a contraction of credit, 


v 
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EFFECT OF EXCESSIVE TAXATION ON BANK CREDIT AND BUSINESS 


JAMES N. WALLACE 
President of the Central Union Trust Company of New York 









the total of the credit 
bends delivered to date. 
tween the total debits of account C and the 
tetal credits of account B shows the amount 
yet to be paid to the Government. And finally, 
the difference between the sum of balances ot 
accounts A and C and the balance of account 
B will always tell the bank whether it has 
received more from the subscribers than it has 
paid the Government, or vice versa. 


side, the amount of 
The difference be- 


the result will be a large decrease of produc- 
tive enterprise at a time when there is great- 
est need to encourage an increased output oi 
goods and commodities essential for the con- 
duct of the war and the national well-being. 
The sequel to such a shrinkage will also be a 
heavy falling off in earnings available for taxes 
and Liberty bond subscriptions. The Govern- 
ment will then have to resort to artificial stimu- 
lants of production by forced loans from the 
public through fiat paper money issues and by 
forced loans from the banks. The outcome of 
such a vicious process of inflation is well known. 

On the other hand, if in the effort to keep 
production up, the banks extend credit which 
they know to be unsound because the debt-pay- 
ing power of borrowers is impaired by taxa- 
tion, a state of basic economic weakness will 
be brought about. This, in turn, will operate 
quite as disastrously as a Governmental re- 
course to paper money and other forced loan 
measures. Bank resources will become tied up 
in slow and doubtful loans, and credit will be 
pyramided, with the consequences of financial 
stringency and collapse which always follows 
such a course. 

The Government officials feel that it is de- 
sirable to meet all the bills of the war that 
we can meet through taxation now; but wise 
legislation will consider carefully the possibility 
of balancing tax levies with bond issues in 
order to distribute high taxes over a series of 
years and so preserve the sources of revenue. 
The marginal earnings, the business reserves 
protecting business credit, must be safeguarded 
if we are to go on producing the wealth needed 
to finance the war now and peace afterward.— 
From New York Times. 
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DORCHESTER TRUST COMPANY OF BOSTON 


OCCUPIES 


ELEGANT NEW HOME 


SOME NEW FEATURES OF EQUIPMENT 


The new home of the Dorchester Trust Com- 
pany of Boston is a distinctive achievement in 
the art of bank construction and equipment 
The exquisitely designed structure occupies a 
prominent position at Uphams Corner and ranks 
among the best banking and trust company 
homes in New England. There is nothing 
about the structure but on the con 
trary there is a mingled atmosphere of quiet 
dignity and something very homelike about the 
interior. The general architectural lines are 
on the Italian renaissance style and an agree- 
able effect is produced by the hydraulic pressed 
brick of soft brown color, relieved by stone 
trimmings. The interior is provided with an 
abundance of natural light which streams in 
through a copious skylight and ample windows. 
\ novel feature is the officers consultation 
room which may be entered from the vestibule 


bizarre 


without requiring the patron to pass through 
the public banking room. The public lobby, 
20 by 48 feet long, is lofty and spacious, with 
walls, floor and ceiling of Tennessee marble, 
and iron stairs rising in a graceful sweep to 
the mezzanine story, which extends across the 
front of the building. A marble rail separates 
the officers’ quarters and at the other end of 
the public space are rooms expressly for the 
men and lady patrons. 

A ladies’ department is separated by a marble 
rail, and a teller’s window opens direct into 
this department from a cage, giving quasi- 
private service to lady patrons. Marble check 
desks, with heavy plate glass tops, are in the 
public area, and the gray Tennessee marble, 
of counter and counter screens, is surmounted 
with glass panels and electro-bronze wickets, 
each wicket designated by illuminated glass 


New Home oF THE DorcHESTER TRUST COMPANY OF Boston, Mass. 
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signs. At the rear of the 
banking room is the massive 
safe deposit and security vault, 
which is modern in every de- 


tail, the concrete around the 
main vault being 18 inches 
thick, reinforced with steel 
beams and rods. The direc- 


tors’ suite is on the mezzanine 
floor, and has especially de- 
signed mahogany furniture, 
with fireplace and mantle, and 
artistic hangings. 

The building of the 
Dorchester Trust Company is 
further proof of the steady 
and consistent growth of this 
company under the able man- 
agement of President Herbert 
A. Rhoades who is well known 
in trust company and banking 
circles, having formerly acted 
as a member of the Executive 
Committee of the Trust Com- 
pany Section, American Bank- 
ers’ Asociation. Mr. Rhoades 
has also been one of the most 
faithful attendants at the an- 
nual meetings of the Trust 
Company Section and has ren- 
dered valuable service in fur- 
thering constructive plans for 
the general development of 
trust company work 

The Dorchester Trust Com 
pany opened for business De 


new 


cember 2, 1907, in a small room 
in the Masonic Building at Up- 
hams Corner. The country was, 
at that time,in the midst of a 
financial panic and it required courage as well 
as confidence to start a new enterprise at such 
a period. It is a tribute to those who organized 
that men and women of Dor- 
subscribed freely to the capital stock 
and enabled the company to carry out its plans 
without waiting for more favorable financial 
weather. In the spring of 1908 the company 
moved its offices to 574 Columbia Road where 
a more modern equipment, including a safety 
deposit vault, had been installed. In regular 
order there followed the opening of an office 
at Fields Corner, and the establishment of a 
savings department. Increasing demand for 
safe deposit boxes necessitated two additions 
which more than doubled the vault capacity. 

As showing the steady and rapid growth of 
the company, the following figures may be of 
interest: At the end of the second year de- 
posits were $1,175,000. In 1910 they were $1,- 


the company 
chester 
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600,000; in 1911, 
1915, $3,600,000; 1917, $4,700,000, and on March 
4, 1918, $5,126,924.52; May 10, 1918, $5,354,425 
In March, 1917, the capital stock was increased 
from $200,000 to Previous to this 
time, the bank had earned and set aside, in ad- 
dition to dividends paid to stockholders, a sur- 
plus of $85,000. To this has been added $20,000, 
paid in when the new stock was issued, making 
the present surplus $105,000 

The Dorchester Company was espe- 
cially successful in developing absolutely direct 
service for correspondent banks and trust com 
panies to every point in New England in con- 
nection with note and draft items. The execu 
tive officers are as follows: Herbert A. Rhoades, 
president; Guy A. Ham, vice-president; Naph- 
tali D. Freeman, vice-president; Wilbur F. 
Beale, treasurer; Lawrence S. Bearse, actuary; 
Charles D. M. Bishop, asst. treasurer. 


$1,900,000: 1913 $2,500,000: 


$300,000. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust Companies Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


ARKANSAS 


Little Rock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 


Los Angeles.—Guaranty Trust & Savings 
Bank. W. R. Morehouse, Assistant Cash- 
ier and Publicity Manager. 

Los Angeles.—Los Angeles Trust & Savings 
Bank. E. F. Germo, Publicity Manager. 
Los Angeles.—Security Trust & Savings 

Bank. A. C. Hoffmann, Publicity Manager. 

Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 
ager. 


CONNECTICUT 


New Britain.—The Commercial Trust Com- 
pany. J. C. Loomis, Treasurer. 


DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 

Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, President. 


ILLINOIS 


Chicago.—Chicago Savings Bank & Trust 

Company. F. O. Birney, Assistant Cashier. 
Chicago.—Harris ‘Trust & Savings Bank. 
Chicago.—The Northern Trust Company. 
Louis A. Bowman, Manager, New Busi- 
ness Department. 


INDIANA 


Indianapolis. — Fletcher 


Savings & 
Company. 


L. A. Buennagel. 


LOUISIANA 


Interstate Trust & Banking 
Henry M. Young, Secretary. 


MARYLAND 


Baltimore.—Continental Trust 
W. J. Casey, Vice-President. 

Baltimore.— Maryland Trust 
Carroll Van Ness, Vice-President. 

Baltimore.—Union Trust Company. M. H. 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—_Commonwealth Trust Company. R. 
F. Nichols, Assistant Treasurer. 
Boston.— The New England Trust Company. 
Arthur Adams, Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MICHIGAN 


Detroit.—Union Trust Company, Advertising 
Department. 


Trust 


New Orleans. 
Company. 


Company. 


Company. 


MINNESOTA 


Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 

Ring, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 

St. Louis.—St. Louis Union Trust Company. 
Griffin McCarthy, Mgr. Publicity Dept. 

Kansas City.—Commerce Trust Company. F. 
M., Staker, Advertising Manager. 


NEW JERSEY 


Newark.—Fidelity Trust Company. 
T. Allen, Publicity Manager. 


NEW YORE 

Brooklyn.—Franklin Trust Company. P. L 
Watkins, Asst. Secretary. 

Buffalo.—Bankers Trust Company of Buffalo. 
A. L. Dutton, Treasurer. 

New York.—Bankers’ Trust Company. J. H. 
Lewis, Manager Advertising UVepartment 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. 
Sisson, Vice-President, 


Frank 


New York.—Metropolitan Trust Company. W. 


Cc. Mills. 
New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Secretary. 
New York.—American Bankers’ Association, 
5 Nassau Street. Library. 
Rochester.—Union Trust Company. 
Meyer, Teller. 
Utica.—Utica Trust & 
Graham Coventry, 


A. J. 


Deposit Company 
Secretary. 
NORTH CAROLINA 


Winston-Salem.—Wachovia Bank & 


Trust 
Company. 


E. L. Starr, Publicity Manager. 


OHIO 
Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company. 
W. A. Schulte, Mgr. Advertising Dept. 
Cleveland.— The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 


Philadelphia.—Commercial Trust Company. 8. 
A. Crozer, Secretary. 

Pittsburgh—Fidelity Title & Trust Company. 
T. R. Robinson, Acting Auditor. 

Beaver Falls.—Federal Title & Trust Co. W. 
W. Potts, Treasurer. 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier, 

VIRGINIA 
Richmond.—Virginia Trust Company. 
Jackson, President. 
WASHINGTON 


Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 
Spokane.—Union Trust Company. Carl W. 

Art, Manager Publicity Dept. 


WISCONSIN 
Milwaukee.— Wisconsin Trust 
Douglas F. McKey, Secretary. 
HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company. J. R 
G 


H. W. 


Company. 


Galt, Treasurer. 
Honoluiu.tTrent Trust 


Company. Cc: 
Heiser, Jr., Treasurer. 












PHILADELPHIA 
The Girard National Bank 


WITH RESOURCES OF OVER 





The Interstate Trust and Banking Company 
oi New Orleans has taken the initiative in the 
establishment of a Community Trust in that 
city, modeled after the plan originally embodied 
by Mr. F. H. Goff, president of the Cleveland 
Trust Company, and in the creation of the 
Cleveland Foundation. The practicability of 
this plan of centralizing charitable, educational 
and social welfare work through the establish- 
ment of a trust fund has been demonstrated 
by the success attained by the Community 
Trusts or “Foundations” which now exist in 
a number of cities, including Cleveland, St. 
Louis, Boston, Milwaukee, Chicago, Indian- 
apolis, Los Angeles, Spokane, Attleboro, Mass., 
and elsewhere. Some of these community trusts 
already have many millions of trust funds 
which are confided to the care of trust com- 
panies as trustee and the application of which 
to local charitable, educational and welfare 
work is in the hands of committees of expert 
men and women appointed by judicial and muni- 
cipal authorities and by the trust companies 
named as trustees. 

The New Orleans Community Trust is largely 
due to the efforts of President Lynn H. Din- 
kins of the Interstate Trust and Banking Com- 
pany who is well known in trust company circles 


$100,000,000 


You Need a Philadelphia Account to Properly 
Handle Your Business 


TRUST COMPANIES 


Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 













COMMUNITY TRUST FOR NEW ORLEANS 






and is at present chairman of the Executive 
Committee of the Trust Company Section, 
American Bankers’ Association. The trust in- 
denture will provide for placing the principal 
of the fund in charge of the Interstate Trust 
and Banking Company and the committee to 
administer the distribution of income or prin- 
cipal of trusts as testators or donors may pro- 
vide, will consist of members appointed by the 
Mayor of New Orleans, the Chief Justice of 
the Supreme Court of Louisiana, the presiding 
Judge of the United States District Court ot 
the Eastern District of Louisiana and by the 
directors of the trust company. The Inter- 
state Trust and Banking Company as a member 
of the Federal Reserve system is subject to 
supervision and examination of the Federal 
authorities and the State Bank Examiner. 





The secretary of the Trust Company Section, 
American Bankers Association, is distributing 
among members copies of a printed fac-simile 
reproduction of the “Will of Uah,” the oldest 
known will in the world. The secretary has 
also prepared printed suggestions in regard to 
the study and use of the Remsen charts for 
planning and testing wills, copies of which may 
be secured upon application. 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 1856 


CAPITAL, - - - - $5,000,000 
SURPLUS and UNDIVIDED PROFITS, $17,500,000 
DEPOSITS (MAY 10, 1918), - - $194,000,000 


PRESIDENT 


RICHARD DELAFIELD 


VICE-PRESIDENTS 
GILBERT G. THORNE MAURICE H. EWER 
JOHN C. VAN CLEAF GEORGE H. KRETZ 
WILLIAM O. JONES SYLVESTER W. LABROT 


CASHIER 
ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 
WILLIAM A. MAIN WILLIAM E. DOUGLAS 
FRED'K O. FOXCROFT HENRY L. SPARKS 
J. EDWIN PROVINE BYRON P. ROBBINS 


DIRECTORS 
CORNELIUS VANDERBILT 
GILBERT G. THORNE 
RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
JOHN G. MILBURN 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
RICHARD DELAFIELD 


ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD, JR. 
HORACE C. STEBBINS 
JOHN C. VAN CLEAF 


FRANCIS R. APPLETON 


WM. VINCENT ASTOR 


SYLVESTER W. LABROT 


JOSEPH D. OLIVER 








Bank Men in Y. M. C. A. Service 
The call of the “Western Front” makes an 
irresistible appeal to many bank and _ trust 
company men who are beyond the draft or 
enlistment age. An increasing number of bank 
men are giving up executive positions to en- 
gage in Red Cross or Y. M. C. A. work in 
France. Among the latest to respond is Charles 
M. Ashton, who has resigned the position of 
cashier of the Girard National Bank of Phila- 
delphia to become associated with Y. M. C. A. 
work with the American forces in France. 
Evan Randolph, who occupies the position of 
vice-president, has been appointed cashier and 
will perform the duties of both positions until 
Mr. Ashton returns. David Myers and Walter 
P. French have been appointed assistant 
cashiers. 


1918 Edition of ‘“Trust Companies of the 
United States”’ 


The United States Mortgage & Trust Com- 
pany, which has compiled and issued the stand- 
ard book of statistics covering the trust com- 
panies of the United States during the past 
sixteen years, is now gathering data for the 
1918 edition. All trust companies are requested 
to fill out the bank forms which have been 
forwarded to them in order that the representa- 


tion may be complete. Trust companies fur- 
nishing such statements receive a complimentary 
copy of the book. 

The United States Mortgage & Trust Com- 
pany also announces special banking facilities 
for the convenience of members of the Ameri- 
can Expeditionary Forces in Europe. Arrange- 
ments have been made with London and Paris 
correspondents through which credits in either 
of those two cities and throughout Great 
3ritain are provided. 


Bronze Tablet for Metropolitan Trust 
Company Men in Service 


On July 11th a bronze tablet was unveiled 
in the main banking room of the Metropolitan 
Trust Company of New York which bears all 
the names of the men of that company who are 
serving the country in the Army and Navy. 
The ceremony of unveiling the tablet, while 
brief and informal, was inspiring to the mem- 
bers of the staff who assembled to witness the 
event. Vice-president Edwin F. Rorebeck de- 
livered the dedication address and Sergeant 
Coubrough gave a graphic and touching descrip- 
tion of the noble fight put up against over- 
whelming odds by the Australian soldiers on 
their sector on the Western Front. 
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Widening your 
investment outlook 


SERVICE 
TO BANKS 


Through lack of a convenient source of national investment 
information, the outlook of many banks has been limited to purely 
local investments. Other banks for the same reason have confined 
themselves to a limited list of bonds and short-term notes. 

By the aid of a thorough departmental organization, The National 
City Company is now ready to keep the banks of the country in close 
touch with the whole investment security market. 


Under our forri of organization each of the following departments 
has separate and specialized management: 
United States Government Department 
Foreign Government Department Public Utility Department 


State and Municipal Department Industrial Department 
Railroad Department Acceptances 


Each department head is a recognized authority in his line. These 
departments have at their command what is probably the world’s most 
comprehensive private digest of corporate affairs. 

May not such expert service, offered through specialized depart- 
ments with broad sources of information at hand, be of service to you 
in the analysis of specific securities in which you may be interested or 
in the balancing of your investment list? 

We would be pleased to have you communi¢ate with our nearest 
Correspondence Office to the end that this service may be made 
effective for you. 


For our current list of investment securities, please write for Q-89 


The National City Company 
National City Bank Building, New York 


CORRESPONDENT OFFICES 


Aveany, N. Y. 

Ten Eyck Bidg. 
ATLANTA, GA. 

Trust Co. of Ga. Bidg. 


BALTIMORE, MD. 
Munsey Bidg. 


Boston, Mass 
10 State Street 


BurFra.o, N.Y. 
Marine Bank Bidg. 


Cuicaco, ILL. 
137 So. La Salle St. 


CINCINNATI, OHIO 


Fourth Natl. Bk. Bidg. 


CLEVELAND, OHIO 
Guardian Bldg. 


Bonds 


Dayton, OnIO 


Mutual Home Bldg. 


DENVER, COLO. 
718 17th Street 


Detroit, MICH. 
147 Griswold Street 


HARTFORD, CONN. 


Conn. Mutual Bidg. 


INDIANAPOLIS, IND. 
Fletcher Savings & 
Trust Bidg. 


Kansas Ciry, Mo. 
Republic Bidg. 


Los ANGELES, CAL. 
Hibernian Bidg. 


MINNEAPOLIS, MINN 
McKnight Bldg. 


NEWARK, N. J. 
790 Broad St. 


New ORLEANS, La. 
301 Baronne St. 


PHILADELPHIA, Pa. 
1421 Chestnut Street 


PITTSBURGH, PA. 
Farmers Bank Bidg. 


PORTLAND, ORE. 


Railway Exchange Bldg. 


PROVIDENCE, R. I. 
Industrial Trust Bldg. 
RICHMOND, VA. 
1214 Mutual Bidg. 


Short Term Notes 


SAN FRANCISCO, CaL 
424 California St 


SEATTLE, WASH. 

Hoge Bidg. 
SPRINGFIELD, MAss. 

3rd National Bank Bldg. 


St. Louts, Mo. 
Bk. of Commerce Bidg. 


WASHINGTON, D. C. 
741 15th St., N. W. 


WILKES BARRE, Pa. 
Miners Bank Bldg. 


Lonpon, E. C. 2: Eng. 
36 Bishopsgate. 


Acceptances 
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One of the South’s Leaders 

Since the Civil War the South has passed 
through two distinctive periods of development. 
The preceding generation of its business men 
were largely absorbed in the task of recon- 
struction and upon the present generation there 
has rested the responsibility of bringing about 
a broader spirit of expansion and co-ordina- 
Among the big men of affairs in the 
Southland who have contributed much toward 
its greater development is James A. Gray, Jr., 
treasurer of the Wachovia Bank and Trust 
Company of Winston-Salem who was recently 
elected president of the North Carolina Bank- 
ers’ Association. He 
Finance 


LiVl! 


is also chairman of the 
Committee of the North Carolina 
Senate and in that capacity has assisted ably in 
solving some far-reaching problems of public 
finance and improvement. He has also been 
foremost in fostering the policy of the 
Wachovia Bank and Trust Company in edu- 
cating farmers and members of rural 
munities along financial lines. 

Mr. Gray is the son of James A. Gray, for- 
mer president of the Wachovia National Bank 
which was consolidated with the Wachovia 
Bank and Trust Company in 1911. Shortly 
before this consolidation became effective the 
deposits of the Wachovia Bank and Trust 
Company amounted to $4,783,000. Mr. Gray 
became assistant treasurer of the consolidated 


com- 


James A. Gray, Jr. 


Treasurer Wachovia Bank and Trust Company of 


Winston-Salem, North Carolina, who has been 
elected President of the North Carolina Bankers’ 
Association 


CITY OF NEW YORK 
LOUIS G. KAUFMAN 


President 
FRANK J. HEANEY RICHARD H. HIGGINS 
Vice- President \ 1 


e- President 
WILLIAM H. STRAWN BERT L. HASKINS 
Vice-President Vi 


e-Pres. and Cashier 
NORBORNE P.GATLING CC. STANLEY MITCHELI 


Vice-President Vice- Presiden 
H.A. CLINKUNBROOMER MAX MARKELI 
Vice-President Vice-President 
ROLFE E. BOLLIN( EORGE R. BAKER 
Vice-President Vice-President 
WALLACE T. PERKINS HENRY L. CADMUS 
Vice-President Asst. Cashier 
WALTER B. BOICI HENRY C. HOOLEY 
Asst. Cashier Asst. Cashier 
VINTON M. NORRIS IOSEPH BROWN 
Asst. Cashier Asst. Cashier 
HARVEY E. ROBERTSON, Asst. C 


T. ounts of Banks, Bankers, 
yanies, Manufacturers, Mer 
s and Individuals 


institution and was elected treasurer in 1915. 
During the past three years the deposits have 
increased from $8,370,260 to $13,296,166. 


Clark Williams in France 

A correspondent of one of the large New 
York dailies in a recent cable despatch from the 
“Western Front” paid the following tribute to 
Mr. Clark Williams, former New York Bank 
Superintendent. 

“In the shade of a noble old chateau lay a 
yardful of American wounded, waiting for at- 
tention by the surgeons. There were slightly 
wounded and_ seriously wounded, happy 
wounded and discouraged wounded, and hungry 
wounded. There I found Mr. Williams repre- 
senting the Red Cross. He had spent the night 
getting out from Paris five tons of food, and 
then sent the trucks back for surgical material. 
He was directing the helpers to feed the half- 
famished fighting lads, and was himself carry- 
ing cans of bouillon around. His pockets were 
filled with cigarettes and under his arms were 
packages of prunes. He was truly a working 
man. The army surgeon in charge of the hos- 
pital asked that public thanks be given to the 
American Red Cross and Mr. Williams, whose 
aid had been invaluable.” 


























Conservation of Capital in New York 
Very effective work is being done by the 
New York district committee of the Capital 
Issues Committee in passing upon applications 
for issue of new capital. The rules and sug- 
gestions sent out from Washington are strictly 
adhered to and no issue is approved that does 
not come within the definition of being essen- 
tial or contributory to the prosecution of the 
war. The personnel of the committee embraces 
some of the ablest bank and trust company 
officers, including: James N. Wallace, president 
of the Central Union Trust Company; Alvin 
W. Krech, president of the Equitable Trust 
Company; Thomas W. Lamont of J. P. Mor- 















THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


MEMBER~ FEDERAL~- RESERVE~- BANK 

















OFFICERS 


Epwarp H. Capy, President 
Water L. Ross, Vice-President 
Epwarp G. Kirsy, Vice-President aud Trust Officer 
Harry P. Caves, Treasurer 
J. Brenton Tayior, Secretary 
Geo, E. Wise, Ass’t Secretary and Treasurer 






WAIL} MATT i HUTTE HARTA 


Correspondence Invited on all Trust Matter: 


Dependable service under all 
conditions has been offered by 
this Bank through the 108 years 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (June 29, 1918) . 
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of its history. 


.... $191,000,000 





gan & Co.; E. G. Merrill, vice-president Central 
Union Trust Company; Charles V. Rich of the 
National City Bank; Albert H. Wiggin, chair- 
man of the National Bank; Allen B. 
Forbes of Harris, Forbes & Co.; Charles H 
Sabin, president Guaranty Trust Company, and 
Walter P. Cooke, chairman of the Bankers 
Trust Company of Buffalo. 


Chase 


LovuIsviLLE, Ky.—The Farmers’ Bank & Trust 
Company, with a capital of $250,000, has been 
organized, and will be ready for business in a 
short time. It is expected that Henry Kersting 
will be elected president 


Trust Company of Georgia 


ATLANTA 
Capital and Surplus.......... $2,000,000 
ERNEST WOODRUFF. ......cccccceess Pres. 
OO D8 ES SS Vice-Pres. 
JAMES H. NUNNALLY............ Vice-Pres. 
V8 a eee Vice-Pres. 
GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD.......... Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 





€ 





TRUST COMPANIES 


BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YORK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FouRTH DisTRICT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union TRust Company of PittssurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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safety of principal. 
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Attractive Southern Bonds 


Southern Municipal Bonds usually yield a more attractive 
interest return than can be secured through the purchase 
of obligations of communities nearer the larger financial 
centers, and as an investment offer the same degree of 


Write for descriptive circular of these attractive bonds, 
yielding 444% to 514%. 


BOND DEPARTMENT 


E 
BANKSIR 


NEW ORLEANS 
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U.S. A. 
















































Fourth Anniversary of Bankers Trust 
Company of Buffalo 
On August 10th the Bankers Trust Company 


of Buffalo celebrated its fourth anniversary. 
Four years ago this company was organized 
in the Chamber of Commerce Building of 


Buffalo, with a capital of $1,000,000. Since then 
this company has widened out into broader 
fields of activity. Three branches are located 
in the different business centers of the city 
and the head office is in its own building in the 
heart of the financial district. 

Its growth has been a steady, substantial one. 
In 1914, the capital was $1,000,000, the deposits 
$3,068,000 and $4,190,000. In 1916, 
only two years later, the deposits had increased 
to $10,144,000 and the resources to $11,685,000. 
Today the capital is $2,000,000, the deposits 
over $17,811,000 and the resources over 
$20,989,000. At the last monthly meeting of the 
board of directors of the Bankers Trust Com- 
pany, Henry H. Work was appointed assistant 
treasurer. 

Mr. Work was born in Scotland where he 
also obtained his education. His first position 
on coming to this country was with a banking 
institution in Buffalo, N. Y., and he has been 
engaged in the banking business ever since. 


resources 


November1, 1917, he was called to the position 
of auditor at the 


3ankers Trust Company. 


Six Billion Gain by National Banks of the 
United States 

One of the remarkable developments in con- 

nection with the war is the exceptional expan- 

sion of bank 


and trust company resources in 
the United States. Since March, 1914, the re- 
sources of the National banks of the United 


States have increased from $11,564,497 to $17,- 
839,502,000, while and discounts have 
increased from $6,357,535,898 to $9,620,402,000. 
The following table gives the increases in Na- 
tional bank resour and loans and discounts at 
various dates: 


loans 


Total 


Loans Resources 


March 4, 1914 $6,357,535,898 $11,564,497,000 
March 4, 1915 6,499,964,605 11,566,846,000 
March 7, 1916 7,490,011,000 13,838,681,000 
March 5, 1917 8,712,862,000 15,979,122,000 
June 20, 1917 8,818,312,000 16,151,040,000 
Nov. 20, 1917 9,353,527,000 18,553,197,000 
March 4, 1918 9,139,225,000 18,014,911,000 
May 10, 1918.. 9,260,000,000 18,249,000,000 
June 29, 1918 9,620,402,000 17,839,502,000 


of National banks between May 
10th and June 29th of this year decreased $410,- 
000,000 to $17,839,502,000, due largely to the 
fact that they disposed of great quantities of 
Liberty bonds held at the earlier date. This 
situation regarded an indication of the 
healthy financial condition of the country which 
still is able to absorb large amounts of Gov- 
ernment securities 


Resources 


is as 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS, of the New York Bar and author of ‘‘ Trust Company Law”’ 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT. 
ARE 


PROTECTION TO TRUST COMPANY AFFORDED 
BY COVENANT IN MORTGAGE TRUST 
(Recent decision illustrates protection to 

mortgage trustee by insertion of clause ex- 

empting it from liability for failure to 
keep premises insured. 

The Rohr & McHenry Distilling Company 
executed a mortgage to the Scranton Trust 
Company, as trustee, to secure the payment of 
an issue of bonds. The property of the distil- 
ling company was destroyed by fire and an 
action at law was brought by a committee of 
the bondholders against the trust company for 
its failure to enforce an alleged covenant of the 
distilling company in the mortgage as to re- 
quire insurance. The Supreme Court of Penn- 
sylvania holds that the trust company is not 
liable as the mortgage contained the following 
clause: 

“Tt is further covenanted and agreed that 
trustee shall not nor shall any future trustee, 
or trustees, incur any liability by reason of any 
loss arising from failure of the distilling com- 
pany to keep the mortgaged premises and the 
bonded whiskey insured as herein provided.” 
(Bell et al vs. Scranton Trust Co., 103 Atl. 
1019. ) 

The importance of stating express exemptions 
of liability by trust companies acting as mort- 
trustees has been stated at length in 
“Trust Company Law.” This book, at page 460, 
also contains a set of exemption forms anno- 
tated by cases involving their construction. Re- 
cent decisions have emphasized the importance 
of care on the part of trust companies in the 
acceptance of mortgage trusts and the wording 
of these instruments. 


gage 


INDIVIDUAL LIABILITY OF EXECUTORS AND 
ADMINISTRATORS 


(The general rule is that an executor 
cannot bind his testator’s estate by his con- 
tracts except such as are authorized by law 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 


SUBSCRIBERS 


INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF CHARGE. | 


or the terms of the will. 
tracts not 


Le | 
avie. 


If he makes con- 
authorized, he is individually 


A will contained the following item: 

“I suggest, but do not direct, that in the man- 
agement of the business, she (the testator’s 
wife) seek the advice of a good lawyer and of 
an intelligent and practical business man and 
that she confer from time to time with the 
Treasurer or the Executive Committee” of a 
named university. 

The Supreme Court of Georgia holds that 
this did not authorize the executrix to employ 
a “practical business man” to manage the affairs 
of the estate and to pay him therefor out of its 
assets. In such a case, the executrix is indi- 
vidually liable for the debt so incurred, and 
upon the debt not being paid at her death, her 
individual estate is liable therefor. (Walton vs. 
Reid, 96 S. E. 214.) This case suggests how 
much better it would have been to have ap- 
pointed a trust company executor and to have 
thereby secured the service of more than one 
“practical business man” and the maximum of 
security. 





FOREIGN TRUST COMPANIES IN CONNECTICUT 

The Supreme Court of Errors of Connecti- 
cut has just held that a foreign trust company 
which has failed to appoint the Secretary of 
State as its attorney for service of process, 
may not be appointed ancillary executor in that 
State. Some time ago, in the case of Farmers 
Loan & Trust Company vs. Smith, 74 Conn. 
625, the same court decided that the Connecti- 
cut Corporation Act completely denied to for- 
eign corporations the privilege of acting as 
executor in Connecticut. By an amendment in 
1903, the corporation laws of the State re- 
lieved the absolute prohibition against foreign 
trust companies and merely forbade such com- 
panies acting as executor or administrator in 
Connecticut unless empowered so do by some 
























































































































































































































































75% Increase 





TRUST COMPANIES 





in 8 Months 


Growth of our Deposits 


Natural Expansion—not Result of Consolidations 


CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO 


Capital and Surplus 





general or special law of the State. The only 
special law of the State conferring upon a for- 
eign corporation the privilege of acting as 
executor in Connecticut is Chap. 131, Public 
Acts 1903. By Sections 1 and 2 of that Act, 
a foreign corporation authorized by its charter 
to act as executor and named as executor in 
the will of a resident of Connecticut, may qual- 
ify as such but shall not act until it shall 
appoint, in writing, the Secretary of State to 
be its attorney upon whom 
served. 

In the instant case, the Court finds that the 
Equitable Trust Company of New York is au- 
thorized to act as executor or administrator 
by its charter and under the Connecticut Act, 
as amended, is permitted to act as executor 
where so named in the will of a resident of 
Connecticut, provided it appointed the Secre- 
tary of State as attorney for service of process, 
but it cannot be appointed as ancillary executor 
as there is no specific provision in the statute 
for this, nor for the appointment of the Sec- 
retary of State in such an instance to act as 
attorney. 

The Court says that there may be a greater 
reason in permitting a foreign trust company 
to act as ancillary executor than to act as 
executor of the will of a resident, but that this 
is a question for the legislature. (Equitable 
Trust Company of New York vs. Plume, 103 
Atl. 940.) 


process may be 


EXAMINATION OF NATIONAL BANKS ACTING IN 
PENNSYLVANIA AS EXECUTOR, TRUSTEE, 
ADMINISTRATOR, ETC. 


(The Attorney General of Pennsylvania 
holds that National banks acting as trustee, 
executor and administrator are subject to 
examination by State bank commissioners.) 
In an opinion reported in “4 Department 

Reports of Pennsylvania, 1768,” the Attorney 
General discusses the decision of the United 
States Supreme Court in” First National Bank 
of Bay City, vs. Fallows, 244 U. S. 216, and 
decides that the rationale of that opinion is 


$2 500,000.00 








that Congress was constitutionally empowered 
to invest in the Federal Reserve Board, author- 
ity to grant by special permit to National banks, 
the right to act as trustee, executor, adminis- 
trator, registrar of stocks and bonds but such 


banks desiring to exercise these particular 
powers, or any of them, are subject to, and 
must comply with State regulations for the 


conduct of any such business, required of do- 
mestic corporations exercising the same power 

The Attorney General holds that by virtue ot 
the provisions of the Pennsylvania laws relat- 
ing to trust companies, the Commissioner ot 
Banking must examine the trust business and 
funds of companies acting as trustee to see 
there is no dereliction or default on their part 
in the execution of their trust; that such funds 
are kept separate and apart from their assets 
and are not mingled therewith or otherwise 
diverted. To that limited extent, he holds the 
Commissioner of Banking must also examine 
National banks, that is only as to their trust 
business, including their accounts as assignee, 
executor and administrator to ascertain that the 
laws have been complied with relative to such 
acts. 

He also states that it is important to point 
out in this connection that the Courts of Penn- 
sylvania have certain powers to direct the Com- 
missioner of Banking to make examinations of 
companies appointed assignee, receiver, guardian, 
executor, administrator or to execute any trust 
whatever, and any National bank so appointed 
would necessarily be subject to the same pro 
visions. 

He states in part: “The evident intendment 
of the Act of Congress is not to encroach upon 
the State’s right to regulate this character of 
business peculiarly with State administrative 
control,” as indicated in the opinion of the 
Supreme Court of the United States, but merely 
to confer upon National banks said additional 
powers, which may be exercised, subject to 
nondiscriminating and reasonable State regula- 
tions and rules regulating the exercise of the 
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**Checks are 
money" 


SAFETY 


Rares) 
The flashlight 


The flashlight reveals the secrets of the 
dark. It throws a flood of light on 
sombre mysteries. 





i In like manner, each check on ordinary 
paper may enshroud a fraud that only a 
| bright glare could reveal. 


The moment anyone puts acid, a knife 
| or an eraser on National Safety Paper, an 
| ineradicable white spot appears. It nails 
| the fraud. 


| Ask your stationer, lithographer or printer 
for checks on National Safety Paper 


George La Monte & Son 
Founded 1871 
61 Broadway New York City 
**BUY WAR SAVINGS STAMPS” 










functions conferred, adopted under authority 
of the Act by the Reserve Board, as well said 
by the learned Chief Justice—“to the end that 
harmony and concordant exercise of the Na- 
tional and State power might result.” 





SPENDTHRIFT TRUSTS 

A recent decision by the Supreme Court of 
Illinois upholds the creation of a _ so-called 
spendthrift trust under the laws of that State. 
The Court says “Trusts, whereby the income 
from property, real or personal, may be re- 
quired to be paid to a beneficiary, but shall be 
beyond his control and beyond the reach of his 
creditors, while in the hands of the trustee, 
may be created and will be sustained by the 
courts.” (Hopkinson vs. Swain, 119 N. E. 985.) 


COMPENSATION OF MORTGAGE TRUSTEE 

In the case of Title Insurance & Trust Com- 
pany vs. Northwestern Long Distance Tele- 
phone Company, 173 Pac. 251, the Supreme 
Court of Oregon holds that where a corporate 
trustee assumes control of the board of direc 
tors of the company of whose property it is 
appointed trustee and through them conducts 
the business of the mortgagor to its loss and its 
own gain, it cannot be awarded compensation 
for foreclosing the deed of trust. 





ity Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E.iiott C. McDouGaAL, President 
CARLTON M. SmitTH, Vice-President 
EDWARD L. Koons, Vice-President 
WILLIAM E. DANFORTH, Treasurer 
H. W. Dresser, Secretary 

W. G. Ricuarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


Louis L. BABcocK 
EMANUEL BOASBERG 
WituraM H. Dantes 
SAMUEL J. DARK 
WILLIAM H. HorcHKIss 
GEORGE R. HOWARD 
CHARLES KENNEDY 
Epwarp L. Koons 


GEORGE A. MITCHELL 
HENRY E. WONTGOMERY 
WILLIAM W. REILLEY 
WILLIAM T. ROBERTS 
RoBert K Root 
CARLTON M. SMITH 
ALFRED W. THORN 
CONRAD E, WETTLAUFER 
JouN D. LARKIN C, TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 

Ex..tiott C. McDouGAL 





Notice to Transfer Agents 
Frederick H. Curtiss, chairman of the Dis- 
trict Committee on Capital Issues of Boston, 
has sent a letter to banks and trust companies 
in the First Federal Reserve District re- 
questing them to decline to serve as transfer 
agents and registrars of stock unless and until 
the securities affected have received the formal 
approval of the Capital Issues Committee. 


T. W. Lamont Purchases N. Y. Evening Post 


Thomas W. Lamont of the banking firm of 
J. P. Morgan & Co., has purchased all the 
shares of stock of the New York Evening Post 
from Oswald Garrison Villard and his fellow 
stockholders. Mr. Lamont has placed the con- 
trol of the stock in the hands of a board of 
three trustees, Theodore N. Vail, president of 
the American Telephone and Telegraph Com- 
pany; Henry S. Pritchett, president of the 
Carnegie Foundation for the Advancement of 
Teaching, and Ellery Sedgwick, editor of The 
Atlantic Monthly. aay 

TuLsa, OKLA.—Arrangements have been com- 
pleted to open the new Exchange Trust Com- 
pany doors for business. 































































































































































































The Fifth-Third 


CINCINNATI, OHIO 
1863—Charter No. 20—1917. 


TRUST COMPANIES 





National Bank 


Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 

WE _ INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 





CHARLES A. HINSCH, President 


EDWARD A. SEITER, 
Vice-President 

LEWIS E. VAN AUSDOL, 
Assistant Cashier 


MONTE J. GOBLE, 
Cashier 


Assistant Cashier 


Loans to Allies Aggregate Eleven Billions 

Since the beginning of the European War 
the United States and Great Britain have loaned 
to France, Italy, Russia and other allied powers 
the sum of $11,000,000,000. Advances made by 
the United States total $6,492,040,000, including 
$3,345,000,000 loaned to Great Britain. The 
total of American advances have been prac- 
tically in the shape of credits for payment of 
purchases of munitions and food in this coun- 
try. In other words the money placed at the 
disposal of our Allies has been re-distributed 
for American products and labor. The follow- 
ing table gives the advances made by the 
United States and Great Britain since the be- 
ginning of the war: 


Loans Made by 
United States Great Britain 


France. . $1,865,000,000 $1,909,500,000 
Italy... 760,000,000 1,486,750,000 
Russia . 325,000,000 2,698,000,000 


". 8,345,000,000 
197,040,000 


Great Britain. 
Other countries 


Total..:.. 
British Colonies... 


"565,250,000 





$6,492,040,000 $6,659,500,000 


990,375,000 





Total Kes $7,649,875,000 
It will be noted from the above figures that 
the aggregate amount of loans made by Great 
Britain exceeds by over one billion dollars the 
extensions made by the United States. 






War Time Service 


The Old National Bank and Union Trust 
Company of Spokane, Wash., have issued a 
folder descriptive of the special services ren- 
dered by these allied institutions in behalf of 
American soldiers and sailors, Red Cross 
nurses, Y. M. C. A. men, both through newly 
devised banking and trust department facilities. 
The combined institutions report resources of 
$25,000,000. 

The Union Trust Company has likewise put 
out a booklet emphasizing the investment sta- 
bility and value of farm mortgages. 


CHARLES T. PERIN, 
FREDERICK J. MAYER, SAMUEL McFARLAND, 


Resources Over Thirty-Nine Millions. 














CHARLES H. SHIELDS, 
Assistant Cashier 
EDWARD A. VOSMER, 
Assistant Cashier 


Assistant Cashier 


Assistant Cashier 





Fidelity Trust Company of Newark 
Substantial progress is indicated in the latest 
statement of financial condition issued by the 
Fidelity Trust Newark, N. J. 
Resources aggregate $34,382,287, embracing 
stocks and bonds of $20,918,745; bonds and 
mortgages $1,595,619; loans on collateral $7,- 
072,184; cash on hand and in banks $2,540,451 
and other assets amounting to $1,178,405. De- 
posits aggregate $26,357,184, including $1,461,- 
365 Liberty Loan subscriptions; capital stock 
$3,000,000, surplus fund $2,000,000 and net un- 
divided profits $1,004,964. 

The officers of the Fidelity Trust Company 
are as follows: Uzal H. McCarter, president; 
Frederick W. Egner, vice-president; Jerome 
Taylor, vice-president; Edward A. Pruden, 
vice-president and trust officer; Frank T. Allen, 
vice-president and publicity manager; Clarence 
G. Appleton, comptroller; Louis Hood, general 
counsel; Paul C. Downing, treasurer, James 
H. Shackleton, secretary; Henry Schneider, 
assistant secretary-treasurer; Erward W. 
Campbell, assistant secretary-treasurer ; Charles 
G. Titsworth, title officer; Simon P. Northrup, 
assistant title officer; Francis Lafferty, solicitor ; 
Theodore Hampson and Herbert R. 
assistant trust officers; Edward E. 
supt. of vaults. 


Company of 


Jacobs, 
Felsberg, 





The Security Trust Company 
of Troy, New York 


Capital and Surplus, $379,000 
Resources, $3,937,000 


FRANK F. NORTON - - = = President 
JAMES K. P. PINE, - - - = Vice-President 
JOHN DON, - - - - = = Vice-President 
JAMES J. CHILD, - - - - Vice-President 
HERBERT 8. IDE, - - - = Vice-President 
GEORGE L. HARE, - Secretary and Treasurer 


WM. H. JARVIS - - - - -« 


Efficient and Prompt Banking and 
Fiduciary Service 


Asst. Treasurer 
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Chemiral National Gank 
of New York 


(Established 1824) 


The World’s Money Center 


New York City is rapidly assuming a position of leadership among the financial 
centers of the world, which necessarily brings about increased demands upon its 
As one of New York’s commercial banks, we offer Banks and 
Bankers every modern banking facility, based on a policy of conservatism that dates 


banking institutions. 


from our founding, almost a century ago. 


INTEREST PAID ON BALANCES OF BANKS, TIME 
DEPOSITS, AND SPECIAL AND RESERVE ACCOUNTS 


CORRESPONDENCE SOLICITED 


Capital, Surplus and Undivided Profits, $12,000,000 


HERBERT K. TWITCHELL, President 
PERCY H. JOHNSTON, Vice-President j 
FRANCIS HALPIN, Vice-President 

I. B. HOPPER, Vice-President 
EDWARD H. SMITH, Cashier 
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JAMES L. PARSON, Assistant Cashier 

J. G. SCHMELZEL, Assistant Cashier 

JOHN B. DODD, Assistant Cashier 

SAMUEL T. JONES, Assistant Cashier 

H. M. ROGERS, Manager Foreign Department 





WAAAY 


DIRECTORS 


“REDERIC W. STEVENS CI 


{Al 
W. EMLEN ROOSEVELT ARTHUR ISELIN 
ROBERT WALTON GOELET FREDERIC - 


ARLES CHENEY 


CHARLES A. CORLISS 
HERBERT K. TWITCHELL 





Liberty Loan Operations by New York Banks 
and Trust Companies 

According to statistics published by the New 
York State Banking Superintendent the banks, 
trust companies and private bankers subject to 
the supervision of that department in this 
State subscribed in their own behalf and for 
patrons the amount of $599,522,500 to the Third 
Liberty Loan. The amount of their subscrip- 
tions under the three Liberty Loan issues ag- 
gregate $1,707,661,073, which is equal to one- 
sixth the total amount subscribed throughout 
the United States. The trust companies were 
the largest subscribers in connection with the 
three issues, their total being $338,851,050 for 
the Third Liberty Loan and $1,083,079,850 for 
the three issues. 

Figures have also been presented by the Lib- 
erty Loan Committee for the Second Federal 
Reserve District showing that $48,597,350 of 
the Third Liberty Loan bonds were subscribed 
by means of partial payments in New York City 
and that 834,336 coupon books of $50 and 
$100 denomination bonds were issued. Twenty- 
eight banks and trust companies in New York 
City accepted participation of $1,000,000 or more 
in the carrying pool which was formed to fi- 
nance partial payment subscriptions. 


A. JUILLIARD PERCY H. JOHNSTON 
RIDLEY WATTS } 
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Bank Deposit Building 

W. R. Morehouse, assistant cashier of the 
Guaranty Trust & Savings Bank of Los Ange- 
les, who has been a frequent contributor to the 
pages of Trust CoMPANIES Magazine, has writ- 
ten a book entitled “Bank Deposit Building” 
which is a treasure-house of ripened, practical 
suggestions. The author has not only had 
many years of actual experience in writing ef- 
fective bank and trust company advertising but 
has devised many new methods and mediums. 
He approaches his subject by showing that 
“dignity” in bank advertising has gone to seed 
and that service is now the talisman for secur- 
ing new business. He deals in special chapters 
with newspaper advertising, the value of news 
items, the results from community or group 
advertising and employees’ contests for obtain- 
ing new business. 

Mr. Morehouse’s book presents numerous 
new departures and successful methods of at- 
tracting new accounts for the various depart- 
ments of banks and trust companies. He dis- 
cusses window display, home safe, specialty, 
motion picture, street car and other methods. 
Special attention is given to Christmas savings 
clubs and school savings banks as well as the 
influence of stationary and follow-up campaigns. 





TRUST COMPANIES 


THe New York Trust 


CGomMPANY 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 


MORTIMER N. BUCKNER 
President 


FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 
JAMES DODD, - - - - - - Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 
CHARLES E, HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 
HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
HARRY FORSYTH, - - - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
BOYD G. CURTS, - - - - - - Secretary EDWARD B. LEWIS, - ~- Assistant Treasurer 


TRUSTEES 


OTTO T. BANNARD GEORGE DOUBLEDAY JOHN J. MITCHELL 

S. READING BERTRON SAMUEL H. FISHER JAMES PARMELEE 
JAMES A. BLAIR BENJAMIN S. GUINNESS HENRY C. PHIPPS 
MORTIMER N. BUCKNER JOHN HENRY HAMMOND 

JAMES C. COLGATE F, N. HOFFSTOT cere ae 
ALFRED A. COOK BUCHANAN HOUSTON . 

ARTHUR J. CUMNOCK FREDERIC B. JENNINGS DEAN SAGE 

ROBERT W. de FOREST WALTER JENNINGS JOSEPH J. SLOCUM 

JOHN B. DENNIS JOHN C. McCALL MYLES TIERNEY 

PHILIP T. DODGE OGDEN L. MILLS CLARENCE M. WOOLLEY 


Member of the.New York Clearing House Association 
and of the Federal Reserve System 
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BUFFALO TRUST | 
__ COMPANY | 
BUFFALO, N. Y. 


—the oldest Trust 
Company in West- 


ern New York AS Escrow Agent or Depositary, 
the service of our Trust Depart- 


ment will be found most efficient. 


—Federal Reserve RR aS i 
e invite bot ctive and Iin- 
member active accounts and pay 3% interest 


on Dormant deposits. 


—equipped to serve DEPARTMENTS 
in any banking or Soengunnatet Savings 


‘on Trust 
. . Real Estate Lo Safe D it Vault 
fiduciary capacity. "has aituintaaeas 


Capital $1,000,000.00 


TemporARY BRANCH OFFICE OPENED BY THE HiIBERNIA BANK AND TRUST COMPANY OF NEw 
ORLEANS IN THE New INpustRIAL CANAL SECTION OF THAT City, WuicH Has BECOME A 
CENTER OF SHIPBUILDING AND INDUSTRIAL ACTIVITY 





THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


MAIN OFFICE 
37 WALL STREET 


NEW YORK BRANCHES 
222 BROADWAY 
618 FIFTH AVENUE 


FOREIGN BRANCHES 
LONDON 
3 KING WILLIAM STREET,E.C.4 


PARIS 
23 RUE DE LA PAIX 


The Equitable Trust Company Building 


HE clients of this institution are accorded 

every facility for the transaction of their 
banking business, and money on deposit with 
us bears interest from date of deposit to date 
of withdrawal. Correspondence invited. 


TOTAL RESOURCES . . . . . $257,232,000_ 
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Manufacturers 
Trust Company 


MEMBER 
FEDERAL RESERVE 
3 SYSTEM P 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN S8. JONAS, President 
ALEX. D. SEYMOUR, Chairman 


Vice-Presidents 
8. B. KRAUS JULIUS LIEBMANN 
CHARLES FROEL W.1I. LINCOLN ADAMS 


JAMES H. CONROY, Secretary 


Assistant Secretaries 
WM. L.SCHNEIDER F. W. BRUCHHAUSER 
NORMAN B. TYLER THEO. M. BERTINE 
REUBEN W.SHELTER NATHANIEL MILLS, Jr 
HENRY C. VON ELM J. H. MEYERHOLZ, Jr 


OFFICES 
774 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 
BROOKLYN 
481 EIGHTH AVENUE corner 34th Street 
MANHATTAN 


We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS: 

Louis H. GETHOEFER President 
D. GREGG MCKEE Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
WALDO D. JONES Treasurer 
J. Horace McGInnitTy 

Joun W. HOFFMAN Asst. Treasurer 
ALEX T. RowE....Asst. Secy. and Trust Officer 
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Correspondence Invited 





Your 


HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 


Spring at Seventh St- Los Angeles 


Savings - - Commerti 


Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 











_ ASSOCIATED MORTGAGE 
INVESTORS Inc. 


Lenders on Farms Since 1873 


6% MORTGAGES 6% 
_ FARM MORTGAGES 


The Investment of the Hour 





The careful, far-sighted investor is to- 
day chiefly concerned in investing his 
money where his principal will be pre- 
served in securities that will not de- 
preciate. Farm Mortgages fulfil this 
condition because they are backed by 
the products of the soil itself, and a 
labor supply which is assured by the 
exemption of farmers from conscrip- 
tion. 


We offer an attractive selection of Alberta Farm 

Mortgages and Mortgage Bonds in denominations 

of $100, $500, and $1000, and upwards, to yield 
6°, net. 


KINGMAN NOTT ROBINS Treas. 


275 GRANITE BUILDING 
ROCHESTER, N. Y. 








TRUST 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital ° : ° $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Office: 
GEORGE E, FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8S, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


Organization cf Asia Banking Corporation 


Far-reaching plans for the extension of 
American banking and trade connections with 
the Far East were matured with the recent elec- 
tion of officers of the newly organized As/a 
Banking Corporation. Quarters are being 
fitted up for the corporation at 66 Liberty 
Street, and connection will be established with 
China, the American dependencies and insular 
possessions and ultimately in Siberia. 

Charles H. Sabin, president of the Guaranty 
Trust Company of New York, is president of 
the new company. The vice-presidents are Al 
bert Breton, vice-president of the 
Trust Company, and 


Guaranty 
Ralph Dawson, assistant 
Trust 
the Overseas 


secretary of the Guaranty Company 
Robert A. Shaw, of 
the Foreign Department of the Guaranty is the 
treasurer. The directors are Charles H. Sabin, 
Seward Prosser, president of the Bankers Trust 
Company; Thatcher M Brown 
Brothers and Company, who will represent the 
interest of the Mercantile Bank of the Ameri- 
cas; Eugene W. Stetson and Albert Breton, 
vice-presidents of the Guaranty Trust Company 
of New York; F. I. Kent, vice-president of the 
Bankers Trust Company; Ralph Dawson, Her- 
bert Fleishhacker, president of the Anglo and 
London Paris National Bank, San 
Cal.; M. F. Backus, president of the National 
Bank of Seattle, Wash.; C. F. 
Adams, vice-president of the First National 
Bank, Portland, Ore.; and George E. Smith, 
president of the Typewriter Company 
and of the Manufacturers’ Export 
Association, 


Division of 


Brown of 


Francisco, 


Commerce, 


Royal 
American 
New York. 
As a preliminary step a central branch will be 
established at Shanghai. With that object in 
view, a special commission will be sent into the 
Far East by the Asia Banking Corporation. 
This commission will be headed by William C. 
Lane, vice-president of the Guaranty Trust 
Company of New York; Mr. Dawson, Craw- 
ford M. Bishop, former director of the Far 
Eastern Division of the Bureau of Foreign and 


COMPANIES 


Under Sufervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Domestic Commerce of the 
partment of Commerce; 
tives of the company 
permanently in China 
visit Japan and will 
conditions in that country as well as in China 
The commission 


United States De- 
and other representa- 
who are to be stationed 
The commission will 


make a survey of local 


expects to leave this country 
early in September 

The Asia Banking Corporation was 
under the laws of New York State with a 
capital of $2,000,000 and a surplus of $500,000 
all of which has been Among the 
stockholders are the Guaranty Trust Compan) 
of New York, the Bankers Trust Company, thi 
Mercantile Bank of the Angk 
& London Paris National Bank of San Fran 
cisco, the First National Bank of Portland 
Ore.; and the National Bank of Commerce ot 
Seattle, Wash. In New York the bank will 


occupy the second floor at No. 66 Liberty Str« 


formed 


paid in. 


Americas, the 


A cash dividend of $100 a share declared by 
the old Colony Trust C Boston 
1911, and 


subscribers of a new 


ompany of 
paid out of 
issue has been 


September, surplus 
declared 
which 


by the Supreme Court to be income to 


beneficiaries are entitled in cases where trustees 


held stock of the Old Colony Trust Compan) 
as a part of their investments 


FOR SALE 


Two Unused 
Steel 
Teller’s Money Busses 


Built for Bankers Trust Co. of Buffalo 
by General Fireproofing Co. 


MANN & COOK, 91 Dun Building 
Buffalo, N. Y. 
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Capital 
and interest 
Surplus Paid on 
over Deposits 


$3,100,000 





E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly a eae to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
» skil.ea atturmeys and business 
men ot wide experience. 


< LOS ANGELES TRUST 
AND SAVINES BANK 
SIXTH ¥ SPRING STS. 


LOS ANGELES 


A. B. A. CONVENTION PLANS 


Cabinet officers, representatives of 
members of the 


important 


governments, 
heads of 
departments will 


forthe 


Senate and 


ming forty-fourth annual convention ot 
the American 


tember 23d. 
to committee meetings of the association and 
of the 


Executive Council. On Tuesday and Wednes- 


day, September 24th and 25th, will be held the 
annual meetings of the trust company, savings 
clearing house, State secretaries, National 


bank, 
bank and State bank On Thursday 
morning, September 26th, the general conven- 
tion of the association will be held with a 
concert by one of Chicago’s famous bands pre- 
ceding the call to There will be ad- 
dresses of welcome by State, local and clear- 
ing house representatives to which President 
Hinsch will respond. In the afternoon 
will be a number of important addresses on sub- 
war finance. Friday will also be de- 
voted to a number of addresses, committee re- 
ports and election of new officers. 

The entertainment schedule has not been com- 
pleted but will include a trip to the Great Lakes 
Naval Station, theatrical entertainments and 


sections. 


order. 


jects of 


foreign 
United States 

Government 
address the delegates at the 


Bankers’ Association to be held 
in Chicago during the week commencing Sep- 


The first day will be given over 


sections and the annual meeting of the 


there 





Ghe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 








Capital - - - $2,000,000 


Surplus and 
Undivided Profits 5,810,224.29 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
VICE-PRESIDENTS 


C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H, TROTH 
TREASURER 





golf events at some of the well-known country 
clubs adjacent to Chicago. Congress Hotel and 
the Annex will be convention headquarters. The 
general sessions will be held in the Auditorium 
and the Section as well as committee meetings 
in the Congress Hotel. Special attention will 
be devoted at the Section meetings to the ques- 


tion of membership in the Federal Reserve 
system. Information as to hotel reservations 
may be secured through John R. Washburn, 


Hotel Committee, care Continental 
and Commercial National Bank of Chicago. 


Chairman 


Guardian Savings & Trust of Cleveland 
Substantial 
official 


gains are reflected in the latest 
report of the Guardian Savings and 
Trust Company of Cleveland which was among 
the first State institutions in the Cleveland dis- 
trict to join the Federal Reserve system. Re- 
sources aggregate 352,123,605, with cash on 
hand and in banks $4,729,158; U. S. certificates, 
maturing within 20 days $2,995,000; other U. S. 
securities $2,218,378; municipal and other stocks 
and bonds $11,912,909; secured loans $23,645,- 
150; other loans and discounts $3,807,397: cus- 
tomers liability on acceptances $509,501. De- 
posits total $41,452,646, with capital stock of 
$3,000,000, surplus fund $3,000,000 and undivided 
profits $572,771. 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. Prompt and efficient service, based on 


experience and thorough equipment 


Officers 
FRANK P. KENNISON, V ice-Pre: 
SEYMOUR H. Horr, 7 reasurer 
H. I. SHEPHERD, First Vice-President CHARLES A. FRESE, Assistant Treasurer 
EDWARD KIRSCHNER, Vice-President and Secretary FRANK J. KLAUSER. Ass’t Trust Officer 
E. W. Davis, Comptroller 


JOHN CUMMINGS, Chairman of the Board 


b, . and Trust Officer 
GEORGE M. JONEs, President 








HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. Inquiries as 
to Hawaiian conditions solicited 








CONSTRUCTIVE AIMS OF NATIONAL COUNCIL OF STATE 
BANKING ASSOCIATIONS 


everyone 











with any sense knows the splendid 
even imperative, work it is doing. All that 


Constructive Aims of National Council of 
State Banking Associations 


George H. Earle, Jr., president of the Real 
Estate Trust Company of Philadelphia, who 
presided at the recent St. Louis conference, 
at which the Nationat Council of State Bank- 
ing Associations was formally organized and 
who was elected a member of the Executive 
Committee of that body, has issued a statement 
setting forth its true mission and correcting 
certain misapprehensions which have become 
current. Mr. Earle states: 

“There is a great deal of nonsense being 
given out as to the National Council of State 
Banking Institutions. The situation is exceed- 
ingly simple. These State institutions, being 
chartered in each State to meet the conditions 
and needs of such States individyally, have na- 
turally very satisfactorily met local wants, just 
as the National banks have splendidly met the 
broad National situation. If I am correctly in- 
formed, the State bodies have, because of their 
local applicability, become far the larger body. 
The two, however, following our American sys- 
tem, have amply met the whole situation and 
in the most friendly and helpful spirit. 

“A large part of the funds of the National 
banks being deposits from State banks, anyone, 
therefore, who suggests antagonisms is a friend 
to neither. As to the Federal Reserve system, 


is necessary is to read the resolutions of the 
convention to Bet clear light on this subject. 
The State banks, however, being the larger 
body, felt that as there might be matters to 
discuss and adjust involving conflicting interests 
it would be better in such instances to have a 
council of their own to advise and negotiate on 
such matters. 

“I have heard of none that intends at all 
to withdraw from the American Bankers’ As- 
sociation, as it has its value in the general 
broad field. Take for an instance the question 
of joining the Federal Reserve system. No 
one was authorized to speak for the State banks, 
to advise them even, and consequently the great 
majority have just drifted. Personally I feel 
that the representatives of all interests can 
canvass this matter and properly look into the 
difficulties with a perfectly sound and satisfac- 
tory result. Of. course, in the interim, no harm 
is being done, as the State banks and trust com- 
panies are doing their full and patriotic share 
and at least as unselfishly as any system in 
the country.” 


On August ist the American Exchange Na- 
tional Bank of New York, organized in 1838, 
celebrated the sixtieth anniversary of its re- 
moval to its present location. 
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OPEN A SAVINGS ACCOUNT 
WITH THE 


FEDERAL TRUST CO. 


Water and Devonshire Streets, Boston 
Last Dividend Declared at rate of 


4! per 
2 cent 
Deposits go on interest monthly 


Total Resources over $12,000,000 


New accounts may be opened by mail 







‘The Bank of Personal Service’’ 


TRUST & DEPOSIT COMPANY 
OF ONONDAGA 


100-104 No. Salina Street 
SYRACUSE, N. Y. 
RESOURCES - $24,000,000 
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John H. Lewis Assumes Position of Assistant 
Secretary 











During 1917 Mr. Lewis was president of the 
Bankers’ Club, composed of the officers and 
lohn H. Lewis. who has been associated employees of the company and was also chair- 
with the Bankers Trust Company of New York man of a special committee which made an in- 
since 1903, when that company first opened its vestigation and report on a compensation plan 
doors for business, has received the congratu- for employees to meet their requirements in 
lations of his many friends on his recent as- View of the higher cost of living. 
sumption of the position of assistant secretary 
of that company. During the past two years 
Mr. Lewis has effectively handled the adver- 
tising and new business department of the 
Bankers Trust Company and his promotion is 
in line with the policy of that institution in 
rewarding faithful and conscientious service. 







































A pencil that makes 
work a pleasure 


Isn’t it a satisfaction to 
get a pencil of just the right 
softness or hardness—of 
just the right tone? 


FLDopAD 5 O 


is made in 17 degrees, every 
one uniform and true to 
grade. The leads are 
smooth and easy-flowing— 
firm and strong. 







Joun H. Lewis 


Who has been elected an Assistant Secretary of the Bankers 
rust Company of New York 





Write us on your letter- 
head for full-length samples 
of your favorite degrees. 










At a recent meeting of the directors of the 
Citizens Bank of White Plains, New York, the 
former cashier, John Burling and Joseph H. 
Mead, formerly secretary of the County Trust 
Company, were elected vice-presidents. 





JOSEPH DIXON CRUCIBLE Co. 
Dept. 52-J, Jersey City, N. J. 
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Exceptional French facilities 
now available 


To secure more highly specialized relations 
with France, the Irving has entered into a 
reciprocal working arrangement with Messrs. 
Cox & Co. (France), Limited, Paris. A 
French department will be established in the 
Irving and an American department by Messrs. 


Cox & Co. (France), Limited. 


This plan assures the closest co-operation and 
creates mutually increased spheres of influence. 
It offers our customers unusual facilities and 
the benefit of a wide knowledge of French trade 


© Rheims 


PARIS 
e Rennes 


7 
Orleans 


o 
Nantes 


Lyon 


St. Etiennee 


Bordeaux 


qsoulouse 
Bayonne 


conditions. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


we QB 
< eS 
DK 


we 


STRICTLY A COMMERCIAL BANK 


RESOURCES OF NEW YORK BANKS AND TRUST COMPANIES 


Combined resources of the ninety-eight trust 


companies, 210 State banks and eighty-two 
private bankers of New York State, under the 
last official call of June 20th, amounted to 
$4,003,186,787, representing a gain of $148,290,- 
915 since June 20, 1917. The resources of the 
trust companies of the State during this period 
increased from $2,941,290,854 to $3,045,236,458, 
while the resources of the State banks increased 
from $898,585,696 to $940,227,837, and the re- 
sources of the private bankers from $15,019,322 
to $17,722,492. From March 14th to June 20th 
of this year the deposits of the State banks 
increased from $777,029,551 to $808,571,644, a 
gain of over $31,550,000, while the deposits with 
private bankers increased from $10,747,597 to 
$11,632,357, a gain of $884,760. The deposits 
and resources of State banks are the largest 
ever reported by this class of institutions. 
During the same period, the deposits of 
trust companies fell off from $2,475,853,107 to 
$2,440,141,425, a loss of $35,711,682. These 
figures indicate that in strictly commercial in- 
stitutions increased business activity has more 
than counter-balanced withdrawals for invest- 
ment in Liberty Loan bonds and other Govern- 


ment securities while strictly investment insti- 
tutions are still effect of 
withdrawals. 

Among the more important items in the com- 
bined trust company returns are stock and bond 
investments of $721,282,490 as compared with 
$835,614,689 reported on March 14, 1918; loans 
and discounts secured by collateral other than 
bond and mortgages $826,489,709 as compared 
with $874,233,852; discounts and _ bills 
purchased $617,745,286 as compared with $542,- 
463,542; due from banks, trust companies and 
bankers $155,991,700 as against $166,690,367 
shown in the March statements; cash items 
$50,754,243, representing an increase of $9,600,000 
and due from Federal Reserve bank, less offsets, 
$213,501,065. Indicative of the increasing ac- 
tivity of trust companies in the acceptance 
market is the increase in such paper from 
$115,989,000 to $118,055,047. 


feeling the such 


loans, 


The People’s Trust Company of- Brooklyn 
has made application for authorization to open 
a branch office of that institution at 885 Flat- 
bush Avenue, in the Borough of Brooklyn. 











Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


_ Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 





Subscriptions: The subscription price of 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York City 


Wall Street View of Financial and Business 
Situation 





Close observers of financial and market in- 
dices in Wall Street cannot fail to be impressed 
by the growing current of confidence both in 
regard to the favorable developments on the 
Western battle front and the resourcefulness 
of the Nation in withstanding the great strain 
of supplying sufficient men, munitions and trea- 
sure to assure victory. The toll of victory 
as shown in the increasing daily honor rolls of 
American casualties but strengthen the determi- 
nation of the men who are quietly and with 
fine devotion placing their means and services 
at the command of the Government. To the 
extent that Government control of private 
business agencies is necessary to secure the 
maximum results in turning the tide of battle 
permanently against the Prussian war machine, 
the latest developments along this line are com- 
mended. There is, however, a suspicion that 
political influences are at work to entrench 
paternalism as a permanent policy. There is 
hardly enough evidence at hand, for example, 
to justify the action of Congress in authoriz- 
ing the President to take over the telegraph and 
telephone systems. Negotiations in regard to 
the standard form of contract under which the 
Federal Railroad Administration shall operate 
the railroad systems are not proceeding along 
lines which afford sufficient assurance for the 
protection of security holders and proper finan- 
cial safeguards. There is likewise a strong 
conviction that the Federal authorities must 





TRUST COMPANIES 





183 


deal more intelligently with problems of cur- 
rency expansion and price inflation, due largely 
to Government competition for labor and big 
increases in wages for railroad, shipyard and 
other employees in lines of activity which are 
subject to Government regulation or control. 
Stock market fluctuations are within very 
narrow range and the comparatively small 
volume of transactions during July indicate the 
repressive influences occasioned by the money 
market and the strain of war financing as well 
as prospective tax increases. Total transactions 
in stock on the New York exchange during 
July amounted to 8,347,851 shares, a decrease 
of 3,250,864 shares as compared with the pre- 
vious month and a decrease of 4,779,894 shares 
as compared with the same month last year. 
Speculative and professional activities have 
been narrowed down to very small limits as 
shown by the average range of fifty leading 
stocks during June and the first week in July. 
It is well to point out that the high average 
on August 5th of 72.01 represents a gain of 
8 points as compared with the panicky figures 
at the closing of the last calendar year. This 
advance, attained by gradual changes, attests 
to the stronger feeling of confidence in the 
maintenance of dividends and corporate earn- 
ings. It is also interesting to note that there 
has been considerable public absorption of 
stocks during this period at lower prices. Many 
observers express the opinion that further ad- 
vances would be justified but for the increasing 
firmness of money rates and the diversion of 


funds for marginal operations from brokers’ 
hands. Banks and trust companies are care- 
fully husbanding their loanable supplies of 


money, and a firm grasp is maintained on the 
situation through the Money Committee which 
represents the banks and trust companies. 


Surplus Food Supplies 

The general business and industrial situation 
displays remarkable firmness. The most grati- 
fying factor is the cereal crop outlook. The 
winter wheat crop has been harvested under 
favorable conditions and the total wheat crop 
promises a yield of 909,000,000 bushels. Corn 
and oats are but slightly behind the 1917 crops. 
The food control policy has resulted in a saving 
in domestic consumption of wheat flour which 
released 132,000,000 bushels of last year’s crop 
for export. It is estimated that with continued 
economy there should be not less than 375,000,- 
000 bushels of wheat available from this year’s 
crop for export to our Allies. The July 25th 
Government cotton crop report, while failing to 
meet expectations, promises a yield of 15,325,000 
bales as compared with a yield of 11,300,000 
bales in 1917 and 11,450,000 bales in 1916. 
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Che Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUG..... 
SE INS gic is 5. ndics've ee ceneies ueiai 








$11,000,000 
..... $135,000,000 


Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





New York Clearing House Extends its 
Facilities 


In accordance with circular advice sent out 
by Mr. Walter E. Frew, president of the Corn 
Exchange Bank, and chairman of the New York 
Clearing House, the association began on Aug- 
ust 1st the new policy of handling notes and 
acceptances in addition to checks and drafts 
through the regular clearings. This action was 
due to the rapidly increasing use of trade ac- 
ceptances in commercial transactions. Such 
items made payable at member banks are now 
cleared on their respective due dates at the 
daily exchange on the same basis as checks. 

The New York Clearing House also recently 
introduced a system by which employees of the 
Clearing House do the city collection work for 
all the member banks and trust companies which 
care to avail themselves of the service. By 
collecting items for the banks, the individual 
institutions are relieved of the expense of send- 
ing their own messengers. The plan adopted 
by the Clearing House has brought about a 
considerable saving of money and labor. 

On August 12th there also went into effect 
the revised rules and regulations governing col- 
lection of checks and other items drawn on 
banks, bankers and trust companies outside of 
New York City. The feature of the revision 
is the placing of a number of States and cities 
on the so-called “discretionary list,” which 
means that in case of items drawn on banks 
located in these places the member banks are 
not restricted to make any fixed charge, but 
can, if they so desire, make no collection charge 
whatever. 

Miss Alene Southard Pierson, daughter of 
Mr. and Mrs. Lewis E. Pierson, and Richard 
B. Bevier, ensign in the United States Naval 
Reserve Flying Corps, were married recently at 
the cottage of the bride’s parents at Westhamp- 
ton, L. I. The bride’s father is chairman of the 
board of the Irving National Bank of New York. 








Strong Support for New Investment Offerings 


One of the most surprising features of the 
investment and financial situation is the ready 
absorption of new offerings of securities. In 
week not less than $72,000,000 new issues 
were taken up. They were all of the short- 
term variety and on attractive yield basis. Fol- 


one 





lowing is a list of such offerings within one 
week: 
Rate Yield 
Amount Company (Pa) PL 
$50,000,000 Bethlehem Steel Corp. 7 7% to 734 
10,000,000 Cudahy Packing .Co.. 7 7.50 
5,000,000 Steel and Tube Co. of 
Se ae ee ene 7 7.80 
3,000,000 Edison Elec. of Boston 7 7.10 
2,500,000 Peet Bros. Mfg. Co... 7 7.75 
1,200,000 Wharton Steel Co..... 6 8.10 
$71,700,000 Average, 7.65 
The promptness with which the notes were 


taken up by the public furnished a surprise to 
bond distributers. 


Chatham and Phenix National Advances 
Salaries 

In consideration of the increased cost of 
living and ordinary expenses the management 
of the Chatham & Phenix National Bank of 
New York has granted an increase of 10 per 
cent. in salaries to all the employees of the 
main and branch offices. 

The last official report of financial condition 
of the Chatham & Phenix National Bank shows 
substantial growth. Resources aggregate $115,- 
383,265, with loans and discounts of $67,106,397 ; 
U. S. bonds $17,399,000; other stocks and bonds 
$4,867,310; customers’ liability $1,104,715; cash 
and exchanges $24,905,842. Deposits total $95,- 
212,577; capital $3,500,000; surplus and undi- 
vided profits $2,735,053 
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Quick Attention— 
Thorough Service 


VERY domestic and foreign banking and 

trust service rendered by our forty dif- 
ferent departments is made readily available 
to our banking customers through our 


DEPARTMENT OF BANKS AND BANKERS 
Officers in Charge 


E. W. STETSON, Vice-Pres. JAMES M. PRATT, Vice-Pres. 
G. J. GEER, Jr., Asst. Treas. A. B. HATCHER, Asst. Treas. 


We invite inquiries as to how this depart- 
ment can meet your requirements. 


Our booklet, ‘‘ Specialized Service to Banks,” 
will be sent on request. 


Guaranty Trust Company of New York 


140 Broadway 
FIFTH AVE. OFFICE LONDON OFFICE 
Fifth Ave. & 43rd St. 32 Lombard St., E. C. 


MADISON AVE. OFFICE PARIS OFFICE 
Madison Ave. & 60th St. Rue des Italiens, 1 & 3 


Capital and Surplus - $50,000,000 
Resources more than - $600,000,000 
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United States. Interest allowed. 


S. G. BAYNE, President w 
Cc. C. THOMPSON, Vice-President 

B. L. GILL, Vice-President 

B. I. DADSON, Asst. Cashier 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,600,000 


K. CLEVERLEY, Vice-President 
L. N. DEVAUSNEY, Vice-President C. 
H. W. DONOVAN, Cashier 





DEPOSITS, $57,000,000 


O. M. JEFFERDS, Asst. Cashier 
C. FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 
J. E. ORR, Asst. Cashier 





Proposed Establishment of Italian Discount 
and Trust Company 

The fact that the form of organization pro- 
vided under a trust company charter in New 
York is best adapted for the development of 
international banking and trade relations is 
indicated by the organization of a number of 
trust companies in New York City to provide 
such special facilities. The latest enterprise of 
this kind is the proposed Italian Discount and 
Trust Company which is to be formed in New 
York City under the auspices of the Guaranty 


Trust Company and the Banca Italiana di 
Sconto. 

The Italian Discount and Trust Company will 
conduct general banking and trust company 


business, paying special attention, however, to 
Italian import and export trade, and will cater 
to the large Italian colony in New York, seek- 
ing checking accounts and time deposits. It 
will do a general foreign banking business, with 
a department devoted to foreign exchange, 
money orders and drafts. It will be incor- 
porated under the laws of New York State 
with a capital of $500,000 and a surplus of 
$250,000. The banking quarters of the new 
company will be located at 399 Broadway, at the 
corner of Walker Street, in the building where 
the Italian Consul has offices. It will be opened 
for business about September 1. 





George P. Kennedy, assistant treasurer of 
the Guaranty Trust Company, will be president 
of the bank, and G. Binsutti, manager of the 
Florence branch of the Banca Italiana. di 
Sconto, will be vice-president. Among the 
directors will be Alexander J. Hemphill, Eugene 
W. Stetson, Harry Lawton and Theodore Rous- 
seau, of the Guaranty Trust Company, Comm. 
Angelo Pogliani, managing director of the 
3anca Italiana di Sconto, Emanuel Gerli, Judge 
John J. Freschi, Mr. Kennedy and Mr. Binsutti. 

Emilio L. Wirz, one of the general managers 
of the Banca Italiana di Sconto, made a special 
trip from Rome in connection with the estab- 
lishing of the Italian Discount and Trust Com- 
pany and has been engaged here for several 
weeks in this work. The Banca Italiana di 
Sconto, with which the Italian Discount and 
Trust Company will be affiliated, ranks among 
the leading banks of Italy, having 70 branches 
in that country. There is a branch in 
Paris, while the London clearing agent is the 
London, Provincial and Southwestern Bank, 
Ltd., which will be merged with Barclay’s Bank. 
The capital of the Banca Italiana di Sconto 
was recently increased to 180,000,000 lire, of 
which 154,000,000 lire is fully paid up. Deposits 
and current accounts of the bank on April 30, 
1918, amounted to 1,632,001,661 lire; cash in 
hand and with banks was 91,657,944 lire. 


also 











Capital, $750,000 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 

The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secre 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 









The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 
Corner Main and Pearl Streets, HARTFORD, CONN. 
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OFFICERS 


CHELLIS A, AUSTIN 
President 
CHARLES D. MAKEPEACE 
Vice-President 
H. D. CAMPBELL 
Vice-President and Secretary 
J. C. TRAPHAGEN 
Treasurer 
Joun A. BURNS 
Assistant Secretary 
CORNELIUS J. MURRAY 
Assistant Treasurer 
JAMES M. WADE 
{ssistant Treasurer 


PeTeR S. DURYEE 
issistant to the President 


DIRECTORS 


CHELLIS A. AUSTIN 

President of the Company 
ELLIOTT AVERETT 

Vice-Pres. United Cigar Stores Co. 
EARL D. BABST 

Pres. Amer. Sugar Refining Co. 
EDWARD J. BARBER 

Pres. Barber Steamship Lines, Inc. 
HENRY S. BOWERS 

Goldman Sachs & Co., Bankers 
HARRY BRONNER 

Pres. Mo. Pac. R.R. Co. 
FRANK N. B. CLOSE 

Vice President Bankers Trust Co. 
J. S. COFFIN 

Chairman Franklin 

ply Co., Inc. 
DELOS W. COOKE 

Vice-President Erie Railroad 
Cc. G. DU BOIS 

Compt. American Tel. & Tel. Co. 
FREDERICK F. FITZPATRICK 

Pres. The Ry. Steel Spring Co. 
WILLIAM GIBLIN 

Pres. Mercantile Safe Deposit Co. 
HARVEY D. GIBSON 

Pres. The Liberty National Bank 
THOMAS HILDT 

Vice-President Bankers Trust Co. 
ALFRED R. HORR 

Treas. Equitable Life 
HERBERT P. HOWELL 

V.-Pres. Nat'l Bank of Commerce 
N. D. JAY 

Vice-Pres. Guaranty Trust Co. 
JAMES W. JOHNSTON 

Treasurer Western Electric Co. 
ELGOOD C. LUFKIN 

President The Texas Co. 
JOHN McHUGH 


Railway Sup- 


Assur. Soc. 


Vice-Pres. Mechanics & Metals 
National Bank 

THEODORE F. MERSELES 
Vice-President and Genl. Megr., 


National Cloak & Suit Co. 
ALBERT G. MILBANK 

Masten & Nichols, Lawyers 
SAMUEL H. MILLER 

Vice-Pres. Chase National Bank 
SHERBURNE PRESCOTT 

V.-P. Anglo-Am. Cotton Prod. Corp. 
J. J. RASKOB 

V. Pres. E. I. Du Pont de Nemours 

& Co. 
JACKSON E. REYNOLDS 

Vice-Pres. First National Bank 
CHARLES S. SARGENT, Jr. 

Kidder, Peabody & Co., Bankers 
EUGENE V. R. THAYER 

President Chase National Bank 
EDWARD R. TINKER 

Vice-Pres. Chase National Bank 
F. T. WALKER 

Agent_Royal Bank of_Canada 


MEMBER OF FEDERAL RESERVE SYSTEM 
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Busi NESS and financial con- 
ditions are bringing new problems 
almost daily. 


Breadth of experience and ma- 
turity of judgment are now more 
essential than ever. 


The Mercantile is especially for- 
tunate in 
They come from important and 
They bring to 
the conduct of this bank’s affairs 
a broad quality of financial guid- 
which can 


its board of directors. 


diversified lines. 


ance be made very 


valuable to out of town depositors. 










MERCANTiLE 
Trust & Deposit 
Compeey. 5 


MERCANTILE 
TRUST 


& 
DEPOSIT 
COMPANY 


115 Broadway, New York 
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TRUST COMPANIES 


awyers Title & Trust Company 


CAPITAL AND SURPLUS - - $9,000,000 


Member of The New York Clearing House Association 
160 Broadway, New York 44 Court St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee 


Transfer Agent or Registrar of Stocks of Corporations. 
Securities. 





, or Receiver, 
Takes Charge of Personal 





OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 
LOUIS V. BRIGHT, President FREDERICK D. REED, Assistant Secretary 
FREDERIC E. GUNNISON, Vice-President GEORGE F. PARMELEE, Assistant Secretary 
THORWALD STALLKNECHT, Vice-President U. CONDIT VARICK, Assistant Secretary 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. WILLIAM F. BAECK, Assistant General Manager 
LEWIS H. LOSEE, Vice-President WILLIAM K. SWARTZ, Megr., Brooklyn Banking 


ARCHIBALD FORBES, Treasurer a 
WALTER N. VAIL, Secretary JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
Dept. 


ROBERT I. SMYTH, Assistant Treasurer 
DIRECTORS 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 





DeWitt Bailey 

Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 
Dick 8S. Ramsay 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 





CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Capital 


Bankers’ Trust Co 
Brooklyn Trust Co 
Central Union Trust Co 
Columbia Trust Co 
Commercial 

Empire 

Equitable 

Farmers’ Loan & Trust.......... 
Fidelity 

Franklin 

Fulton Trust 

Guaranty 

Hamilton 

Hudson Trust 


$11,250,000 
1,500,000 
12,500,000 
5,000,000 


Kings County 
Lawyers’ Title Ins. & Trust...... 


SEE OE OO 
Mercantile Tr. & 8. Dep 
Metropolitan 

N. Y. Life Ins. & Trust 

New York Trust Co 


Queen’s County 

Scandinavian 

Title Guarantee & Trust 

Transatlantic Trust 

U.S. Mtg. & Trust 

ie aa 
*Not including extra dividend. 


Surplus and 
Profits 
June 20 

1918 

$14,842,300 
2,227,500 
17,256,500 
6,693,200 
130,400 
1,404,700 
13,484, ve 

10,965, 20 
1,288, 300 
1,106,900 
643,600 
26,725,700 
1,012,400 
615,600 
1,100,700 
2,684,900 
5,205,300 
552,100 
761,300 
622,300 
4,312,600 
4,168,800 
10,510,700 


Deposits 
June 20 
1918 
254,964,300 
37,642,300 
218,667,800 
89,032,200 

5,094,500 
40,754,700 
230,209,800 
163,439,900 
11,798,200 
21,250,400 
7,298,900 
571,436,300 
8,022,700 
5,004,400 
45,870,400 
22,617,400 
15,932,100 
16,742,000 
19,376,100 
9,466,800 
42,032,100 
24,848,600 
64,819,000 


2,641,900 
26,423,800 
31,014,100 

6,770,100 
55,541,900 
50,919,900 


930 
Corrected by L. es Norton, 25 Brosd ft. 


Par 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
Lend 


Bid 
365 
500 
257 
100 
290 
337 
370 
203 
235 
240 
325 
265 
140 
163 
620 
92 
95 
135 
190 
300 
875 
600 
265 
70 
250 
240 
160 
395 
915 


A&k 
370 
530 


263 
120 
300 
343 
385 
210 
245 
255 
330 
275 
147 
170 
650 

97 
100 
145 
200 
310 
900 
285 

80 
275 
250 


405 


#24 
50 
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An $8,000,000,000 





War Revenue Act 
THE drafting of an $8,000,000,000 War Revenue Act by the House 


Committee on Ways and Means is now under way. 


Business every- 


where must adapt itself to the provisions of this statute, as finally 


enacted. 


Necessarily its provisions will be complex—confusing even to the 


Rulings and regulations issued MY the Treasury Department 


gp z 
will state the construction placed by t 
language of the Act. These rulings will be controlling un 
until the courts decide otherwise. 


at Department — the 
ess and 


Prompt and accurate knowledge of these regulations is essential 
for an accurate understanding of the operation of the law, and of the 
taxpayer's duties and rights thereunder. 


Because of their sy a accuracy, and completeness, our 


War Tax and Income 


ax Services have become recognized by bankers 


everywhere—the leading authorities on federal taxation. 


Either of these Services will be sent to bankers on approval 
THE; CORPORATION, TRUST: COMPANY, 
37 Wall Street, New York 











Continued Demand for New Trust 
Companies in New York 


It is significant of the growing and continued 
popularity of trust company service that the 
New York Banking Department recently re- 
ceived application for three additional new 
charters for trust companies. One is the new 
Italian Discount and Trust Company to be or- 
ganized in New York City with capital of 
$500,000 and surplus of $250,000. At Platts- 
burg, N. Y., the new Clinton County Trust 
Company has been organized with a capital 
stock of $115,000. Another certificate has been 
filed for the organization of the Jamestown 
Trust Company at Jamestown, N. Y. The in- 
corporators are: E. E. Wellman, F. W. Hyde, 
W. R. Reynolds, E. D. Shearman, R. S. 
Blodget, G. F. Gokey, N. M. Willson, Dr. W. 
D. Wellman and Marion H. Fisher, all of this 
city; E. W. Wilkes, of Buffalo, and E. A. 
Peterson, of Falconer. 


Joseph P. Grace, president of W. R. Grace 
& Co., has been elected a director of the Na- 
tional City Company of New York, succeeding 
to the vacancy caused by the death of John W. 
Sterling. 





Corn Exchange Bank of New York 


The Corn Exchange Bank of New York 
maintains its steady forward stride while, at the 
same time, extending its facilities to enable its 
depositors and customers to subscribe for Gov- 
vernment securities. The latest statement shows 
total deposits of $137,505,920 to meet which it 
has cash in vaults and banks $24,880,323; ex- 
changes and cash items $17,304,297; demand 
loans on collateral $9,054,557; bonds owned $42,- 
674,340; time loans $50,432,258; bonds and mort- 
gages $871,920 and banking houses and lots 
$3,681,008, making aggregate resources of 
$148,898,706, and leaving capital, surplus and 
undivided profits of $11,392,785. 

The Corn Exchange Bank has received au- 
thority from the Superintendent of Banks to 
open a branch at the northwest corner of Fifth 
Avenue and Twentieth Street, conditioned upon 
the closing of a branch office heretofore main- 
tained at Fifth Avenue and Nineteenth Street. 


The Equitable Trust Company of New York, 
which has a branch office at 618 Fifth Avenue, 
has made arrangements for the transfer of that 
office to new quarters at the corner of Madison 
Avenue and 45th Street, the change to take 
place about September Ist. 






































































































































































































































CAPITAL, $600 000 


JOHN W. MARSHALL 


VICE-PREs. 
ANDREW P, SPAMER 20 VICE-PRES 
GEORGE B. GAMMIE TREASURER 


CLARENCE R. TUCKER - * ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 





H. WALTERS 
WALDO NEWCOMER 

DOUGLAS H. THOMAS 
NORMAN JAMES 


Appointed Assistant Manager of Foreign 
Department 
Mr. August Soniat, chief accountant of the 
Foreign Department of the Guaranty Trust 
Company of New York, has been appointed an 
assistant manager of that department. Mr. 
Soniat was born in Iberia Parish, La., July 26, 
1878, and was educated in the public schools 
there. He began his banking career in the New 
Orleans branch of the Comptoir Nationale 
d’Escompte de Paris, of which Vice-president 
Albert Breton of the Guaranty Trust Company 
of New York was then manager, and remained 
there for several years. He came to the Guar- 
anty in August, 1917, as an accountant in the 
Foreign Department and was soon appointed 
chief accountant. H.L. Tompkins has also been 
appointed an assistant manager of the Foreign 
Department of the Guaranty Trust Company. 

The Guaranty Trust Company of New York 
has just issued two publications of interest and 
value to business men. 

One of the booklets, “Federal Tax on Un- 
distributed Net Income of Corporations,” con- 
tains a summary of important rulings of the 
Treasury Department, and also the section of 
the law applying to this tax. The second book- 
let, “Capital Issues Committee Rules and Regu- 
lations,” gives the rules and regulations of the 
committee in full. 





Railroad maturities for the first six months 
of 1919 will aggregate $174,996,050, the most 
important of which are New York, New Haven 
& Hartford 1-year 6 per cent. notes for $43,- 
964,000, due April 15, 1919, and Erie R. R. 2-year 
secured notes for $15,000,000, due April 1, 1919. 

Ray Tompkins, president of the Chemung 
Canal Trust Company of Elmira, N. Y., and 
head of the traction lines of that city, died 
recently at his home in Elmira. James V. 
Rathbone is vice-president of the company. 


INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


DIRECTORS 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 
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H. H. M. LEE - - SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY ASST. SECRETARY 


WILLIAM R. HUBNER 


CASHIER 
REAL ESTATE OFFICER 


ASST SECRETARY 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE Cc. JENKINS 





Citizens Commercial Trust Company of 
Buffalo 


During the past year the deposits of the 
Citizens Commercial Trust Company of Buffalo 
have increased $7,500,000, bringing the total to 
$17,500,000. About two years ago the Citizens 
Commercial was organized to take over the 
business of the Citizens Commercial Bank, and 
the statement September 20, 1916, showed de- 
posits of $7,484,024, the gain in less than two 
years amounting to $10,000,000. The capital 
and surplus is $2,500,000, with resources aggre- 
gating $23,282,620. 


Fred M. Shelley, president of the Rome 
Trust Company of Rome, N. Y., has resigned 
that office and has been succeeded by the former 
treasurer, Harry W. Barnard. A silver loving 
cup was presented to Mr. Shelley on the occa- 
sion of his retirement. 

The Citizens Trust Company of Utica, N. Y., 
of which William I. Taber is president, reports 
total resources of $13,685,463, deposits of $9,- 
549,924, capital of $500,000, surplus and undi- 
vided profits of $630,714. 
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Security Trust Company 
DETROIT, MICH. si 

Capital and Surplus $1,000,000.00 










Our complete equipment and the 
[| careful personal attention of our 
ofhcers guarantee satisfactory serv- 
ice in the handling of all Trust 
matters. Correspondence invited. 





4% Paid on Certificates of Deposit 





Symi 


MOTT LMA LOL LAMA MMMM LL 








TRUST COMPANIES 191 


Philadelphia 


Special Correspondence 
Treasury Certificates and the Banks 


Non-member as well as member banks and 
trust companies of the Philadelphia Federal 
Reserve District are responding loyally to the 
Government’s requirements for funds with 
which to prosecute the war to a successful 
finish. The returns thus far indicate that this 
district will not fail to take up its entire al- 
lotment of Treasury short term certificates of 
indebtedness issued in anticipation of the 
Fourth Liberty Loan. Under the present plan 
of issuing $6,000,000,000 of such certificates up to 
November 1, the Philadelphia district is re- 
quired to absorb approximately $53,000,000 
every fortnight, equal to about 2% per cent. 
of total banking resources. The first, second 
and third allotments of $53,000,000 each have 
met with Philadelphia banks and trust 
companies assuming the major share and in 
many instances taking up more than their pro- 
portionate amount. 

It is particularly gratifying to note the sup- 
port tendered by non-member banks and trust 
companies in this district. This is due largely 
to the excellent education campaign conducted 
by the officials of the Federal Reserve bank and 
the Liberty Loan Committee. The fact is im- 
pressed upon non-member institutions that they 
are responsible for their respective quotas to 
the same extent as member banks and trust 
companies. It is also significant that out-of- 
town institutions, or the smaller banks and 
trust companies are not transferring the bur- 
den of carrying such certificates upon their 
city correspondents as has been the case to a 
considerable extent under previous issues. Such 
action is not only regarded as unpatriotic but 
unfair to city correspondents which cannot af- 
ford to loan on certificates bearing interest at 
the rate of 4% per cent. at less than the mar- 
ket rate for money. 

It is quite logical that the heavy and increas- 
ing strain of financing the war is telling more 
clearly upon the money market and banking 
operations. The surplus reserves are down 
to the lowest averages and there is practically 
an unchecked increase in discount operations 
with the Federal Reserve bank based largely 
upon Government paper as collateral. The 
amount of outstanding Federal Reserve notes 
is also considerably in excess of the aggregate 
deposits of the Federal Reserve bank, embrac- 
ing such notes issued in exchange for old 
gold notes of ten and twenty dollar denomination. 
The demand for Federal Reserve notes is ac- 
centuated in this district by the immense vol- 


been 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
Capital, - - 
Surplus and Profits, 


$1,000,000 
4,000,000 


OFFICERS 
J. R. McALLISTER, President 


J. A. HARRIS, Jr., E. E. SHIELDS, 
Vice-President Assistant Cashier 


J. WM, HARDT, W. M. GEHMANN, Jr., 
Cashier Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 








ume of of war payments and the big payrolls 
that have to be made up at munition and ship 
building plants. 


Organized for Fourth Liberty Loan Campaign 


Appreciating that the next Liberty Loan of 
at least $6,000,000,000 will call for the greatest 
effort that this country has yet put forth in 
behalf of war financing, the Philadelphia bank 
and trust company managements are arrang- 
ing their plans accordingly. In this district, 
as in most others, there has been earnest in- 
terim work to increase the efficiency of the many 
agencies under the direction of the Liberty 
Loan Committee. Several changes in the per- 
sonnel of the committee have been announced. 
Lewis H. Parsons remains director, but has 
two new assistants, Howard F. Hansell, Jr., 
and Albert E. Berry, whose titles are associate 
directors. Governor Passmore will be chair- 
man of the committee and Mr. Hansell sec- 
retary. Mrs. Henry D. Jump has also been 
added to the committee to give recognition to 
the National Woman’s Liberty Loan Commit- 
tee. The full executive committee includes 
those already mentioned and Walter C. Janney, 
John H. Mason, Horatio G. Lloyd, Joseph 
Wayne, Jr., and George Wharton Pepper. 








































































































































































































































































































TRUST COMPANIES 


THE 








FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


We solicit the accounts of Banks, Bankers, Corporations, Firms and 
Individuals, and will be pleased to meet or correspond with those seeking 
additional facilities or contemplating a change in their banking arrangements 


RESOURCES $20,000,000.00 





ORGANIZED 1807 





The Problem of Credit Readjustment 
The newly appointed Capital Issues Commit- 
tee of this district is receiving the most satis- 
factory kind of co-operation from the banks 
and trust The field of business 
and industry is being combed of non-essentials 
and the best judgment is employed in passing 
upon credit or capital applications which are 
necessary to carry on the war. The problem is, 
however, not an easy one for Philadelphia 
which is the center of the greatest war produc- 
tion activity in the United States so that it is 
not a question of merely eliminating “non- 
essentials” but of supplying accommodation to 
“essentials” and at the same time meeting the 
financial needs of the Government. 

The personnel of the Capital Issues Commit- 
tee of the Philadelphia district is composed 
of its ablest authorities on banking and fi- 
In addition to the officials of 


companies. 


nancial affairs. 
the Federal Reserve bank who act as chairman 
and vice-chairman the committee includes: 
A. A. Jackson, vice-president of the Girard 
Trust Company; Joseph Wayne, Jr., president 
of the Girard National Bank; W. S. Maddox, 
of the Philadelphia National Bank; E. B. 
Snyder of the First National Bank; Horatio 
J. Lloyd and Thomas S. Gates of Drexel & 
Company; L. Scott Townsend, of Wilmington, 


and G. W. Reilly, of the Harrisburg Trust 
Company. 


Some Imposing Trust Fund Totals 

The stress of war has brought into stronger 
relief the inherent qualities of trust company 
service. This is clearly shown by the increased 
demands upon the facilities of the old line 
Philadelphia trust companies. The trust de- 
partments have never before afforded such 
scenes of activity and their value to those who 
require responsible and faithful custodians has 
never been so well demonstrated. 

Aggregate trust fund holdings, exclusive of 
corporate trusts, of the Philadelphia trust com- 
panies amount to $1,088,750,000. The Pennsyl- 








vania Company for Insurances on and 
Granting reports trust funds of 
34,416,620; the Fidelity Trust Company has 
23,1 

79 

‘~ 


Lives 
Annuities 
23,182,517; the Girard Trust Company $210,- 

2; the Philadelphia Trust Company has 
$136,017,962; the Land Title and Trust Com- 
pany $46,299,364; the Provident Life and Trust 
Company $65,825,802; Real Estate Trust Com- 
pany $28,823,786; Commercial Trust Company 
$17,143,209, and Estate Title 
& Trust Company $16,612,060. 


Real Insurance 


Pennsylvania Bank and Trust Company 
Assets 

State Banking Commissioner Lafean, in his 
recent report shows the assets of 536 State 
banks, trust companies and savings institutions 
of Pennsylvania on June 29th totaled $1,688,- 
589,441.45. The Commissioner compared the 
figures with those of March 22, 1917, when the 
institutions numbered 512 and_ the 
reached $1,616,068,262.14. 

On June 29th there were 2,937,726 depositors, 
and in the previous year the depositors num- 
bered 2,650,610. Total deposits June 29th 
amounted to $1,256,726,451.45, while last year 
they were $1,261,715,270.05. The average de- 
posit June 29th was $427.79, while in 1917 the 
average deposit was $476.01. Trust funds on 
June 29th reached $1,447,343,767.92, while last 
year they were $1,303,107,812.07. 

The amount of 4% per cent. Liberty Loan 
bonds subscribed for by or through State in- 
stitutions was: Banks, $31,734,300; trust com- 
panies, $151,771,500; savings institutions, $9,- 
828,900; total $198,344,700. The quota for these 
banking institutions was $162,622,430, so that 
the institutions oversubscribed their quotas by 
more than $30,000,000. 


assets 


John H. Mason, president of the Commercial 
Trust Company has been appointed director of 
Sales of Certificates of Indebtedness for the 
Third Federal Reserve District. 

Joseph E. Widener and Daniel B. Wentz 
have been elected directors of the Fidelity 
Trust Company. 
















Trust Companies in other cities are invited 
to commit any Detroit business of a trust 
nature to the care of this well-established 
and strong institution. 
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STRICTLY A FIDUCIARY INSTITUTION 


























Capital - - - - = = = $1,000,000 
Surplus - = = = = = = 1,000,000 
Undivided Profits - - - - 1,250,000 


}perRorr Trost rar 
Corner Fort and Shelby Streets 
DETROIT, MICHIGAN 








Directors of the Farmers’ and Mechanics’ 
National Bank of Philadelphia have adopted 
a resolution recommending to the stockholders 
that they approve an offer made by the Phila- 
delphia National Bank for consolidation of these 
two banks and for the absorption of the busi- 
ness of the former by the Philadelphia Na- 
tional. Reports of the merger of these two 
old established National banks have been cur- 
rent for some time, but no formal advice was 
forthcoming until President Howard W. Lewis 
of the Farmers’ and Mechanics’ National issued 
a circular letter to stockholders calling for a 
meeting on August 30th to vote upon the pro- 
posal. The letter sent out by Mr. Lewis reads 
as follows: 

“The Philadelphia National Bank is desirous 
of buying the business of the Farmers’ and 
Mechanics’ National Bank, and has made an 
offer to purchase our promissory and demand 
notes, our bonds and short-time securities and 
our bank building and good-will. 

“Our president will become a vice-president 
of the Philadelphia National Bank, and Mr. 
Schlagle, our cashier, and Mr. Millett, our as- 
sistant cashier, will become assistant cashiers 
of that bank. 

“The offer contemplates that our stockholders 
will vote our bank into voluntary liquidation. 

“Our directors have adopted a _ resolution 
that it was the sense of the board that the 
offer should be accepted and recommending it 
to our stockholders, and if the bank be voted 
into liquidation that your president should act 
as liquidating agent and liquidate all the assets 
of the bank not sold to the Philadelphia Na- 
tional Bank and account for the proceeds 
thereof to our stockholders. 

“While it is not possible to state with cer- 
tainty what the proposed plan will realize for 
our stockholders, it will probably be under 
present condition of $180 per share. 


CAPITAL ° 
SURPLUS. 


PLAN FOR CONSOLIDATION OF TWO IMPORTANT PHILADELPHIA 
NATIONAL BANKS 


“In acordance with this recommendation a 
special meeting of the stockholders of the 
Farmers’ and Mechanics’ National Bank will 
be held on the 30th day of August, 1918, at 12 
o'clock noon, at our bank building for the pur- 
pose of approving or disapproving of this offer, 
which will, of course, be subject to the ap- 
proval of the Comptroller of the Currency.” 

In accordance with the recent action of the 
stockholders of the Philadelphia National 
Bank the capital has been increased from $1,- 
500,000 to $3,000,000, and from the proceeds 
of sale of the additional shares the amount of 
$1,500,000,000 was also added to surplus. The 
directors have also transferred $500,000 from 
undivided profits to the surplus fund, making 
combined capital and surplus of $10,000,000. 

The directors of the Philadelphia National 
Bank declared an interim dividend of four per 
cent. for the past three months on the capital 
stock ($1,500,000). This disbursement is 
made to equalize the payment upon the old 
and the new stock. It is the intention to pay 
on November 1 next a dividend of four per 
cent. on the capital stock of $3,000,000. 

The last official statement of the Philadelphia 
National shows gross resources of $126,313,320; 
loans and discounts $71,971,933; cash and re- 
serve $11,714,510, and deposits $96,141,860. 
Acquisition of the Farmers’ and Mechanics’ 
National will bring total resources of the Phila- 
delphia National to about $150,000,000. 

The Farmers’ and Mechanics’ National Bank 
has a capital stock of $2,000,000; surplus and 
undivided profits, $1,630,500, and deposits, 
$16,211,000. Total resources are $21,058,000. 

The Philadelphia National Bank is one of 
the oldest banks in the United States, having 
its inception in the organization of the Phila- 
delphia Bank back in 1803. The Farmers’ and 
Mechanics’ dates organization since 1807. 










































































































































































































































































































































TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 


Aldine Trust Co 
Belmont Trust Co 
Central Trust & Savings.............000e+ 750,000 
Chelten Trust Co 200,000 
Colonial Trust 270,825 
Columbia Ave. Sav. Fd., Safe Dep.T.& T.. 400,000 
Commercial Trust. . 1,000,000 
Commonwealth Title Ins. & Trust 1,000,000 
Continental Equitable Trust 1,000,000 
Empire Title & Trust Co 156,575 
Excelsior Trust & Saving Fund 300,000 
Federal Trust Co 125,000 
Fidelity Trust Co 5,000,000 
Finance Co. of Pennsylvania, Ist pfd 1,540,000 
Finance Co. of Pennsylvania, 2d pfd 1,560,000 
Frankford Trust Co 250,000 
Franklin Trust Co 600,000 
= ee eer 1,000,000 
Coren Awe. Tetee & Traet....... cc cccccces 200,000 
So 2,500,000 
Guarantee Trust & Safe Deposit 1,000,000 
Haddington Title & Trust Co 125,000 
Hamilton Trust Co 200,000 
Holmesburg Trust Co 125,000 
Industrial Trust, Title & Savings 500,000 
Integrity Title Ins. Tr. & Safe Dept 500,000 
Kensington Trust Co 200,000 
Land Title & Trust Co 
Logan Trust Co.... 
Liberty Title & Trust Co. .............0:- 
Manayunk Trust Co 
Market St. Title & Trust Co 199,985 
Merchants’ Union Trust..................- 1,000,000 
Mortgage Trust Co. of Pennsylvania 125,000 
Mutual Trust Co 438,043 
Northern Trust Co... 500,000 
North Philadelphia Trust Co 150,000 
Northwestern Trust Co 150,000 
Pelham Trust Co 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
People’s Trust 634,450 
Philadelphia Mtge. & Trust Co 125,000 
Philadelphia Trust Co 1,000,000 
Provident Life &Trust Co. of Phila 2,000,000 
Real Estate Trust Co., Com 1,319,600 
Real Estate Trust Co., Pid.........cccccses 2,364,600 
Real Estate Title Ins. & Trust Co 
Republic Trust 
Rittenhouse Trust Co 
Tacony Trust Co 
Tioga Trust Co 
United Sec. Life Ins. & Trust Co 
Wayne Junction Trust Co................. 
West End Trust Co 2,000,000 
500,000 


Herbert W. Goodall, of Goodall & Co., has 
been elected vice-president of the Guarantee 
Trust and Safe Deposit Company. 


George H. Earle, Jr., president of the Real 
Estate Trust Company, who acted as chairman 
at the organization meeting of the United 
States Council of State Banking Associations 
at St. Louis, represents the Philadelphia dis- 
trict on the Executive Committee of the new 
association. 


Another Philadelphia institution has elected 


Surplus and 
Undivided Deposits 
Profits June 29, Last 
June 29, 1918 1918 Par Sale 
$205,049 $1,140,481 100 160 
65,187 1,121,363 50 35 
600,249 7,368,132 50 6314 
2,116,800 100 149 
2,746,797 50 100% 
2,936,808 100 201144 
2,093,301 17,549,371 100 400 
1,351,614 6,430,479 100 240 
1,211,687 7,978,990 50 86 
49,032 622,460 50 
163,743 809 392 50 
97,697 2,173,903 100 
7,084,025 28,101,981 100 
2,312,066 736,543 100 
: ‘ 100 
4,137,569 50 
),264,087 100 
851,250 100 
173,197 333,328 50 
8,618,688 2,833,083 100 
628,403 ),716,431 100 
58,623 580,069 100 
240,547 980,566 100 
104,263 040 50 
1,326,819 5,256,737 50 
1,599,210 5, O11 50 
238,127 4, 067 50 
5,387,369 5, 235 100 
471,015 ‘ff 284 100 
527 ,337 2,238,440 50 
262,441 ,844,202 25 
255,804 3,779,614 35 
221,239 ,913,223 100 
5,579 40,399 25 
87,150 792,035 50 
2,276,502 ,937 338 100 
378,937 3,410,469 50 
575,684 110,825 50 
108,155 ,025,425 100 
5,450,140 28,286,617 100 
2,120,916 50 
aoe oe 100 
,942,215 100 
890,147 100 
),396,031 100 5014 
- . 100 97 
4,643,964 100 315% 
035 50 §2!1 9 
89,705 50 55 
323,465 100 240 
$, 82: ; »,148 50 84 
1,069,932 ,453 927 100 100 
63,701 960,626 100 100 
1,919,301 910,932 100 160 
610,645 194,965 50 148% 


to apply for membership in the Federal Reserve 
system—the West Philadelphia Title & Trust 
Company. Its capital is $500,0000; surplus 
$500,000 and deposits $4,400,000. 

The Colonial Trust Company has resumed 
dividends by the declaration of 4 per cent. This 
is its first distribution since 1915, when the 
present interests came into control. 

The Penn Counties Trust Company of Allen- 
town, Pa., reports deposits of $1,060,000, show- 
ing a gain of over $400,000 during the past 
year. 
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and individuals. 
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Virgil M. Harris to Head New Trust 
Department 


Virgil McClure Harris, who was until re- 
cently trust officer of the Mercantile Trust 
Company of St. Louis, has accepted appoint- 
ment to take charge of the new trust depart- 
ment of the National Bank of Commerce of 
that city. Mr. Harris resigned as trust officer 
of the Mercantile Trust Company several 
months ago and is widely known among mem- 
bers of the trust company fraternity as an 
authority on wills and as author of “Ancient, 
Curious and Famous Wills.” 


The trust department of the National Bank _ 


of Commerce will be located in the building 
formerly occupied by the St. Louis Post-Dis- 
patch, adjoining the Bank of Commerce Build- 
ing, on Broadway, between Pine and Olive 
streets. The Bank of Commerce’s Liberty Loan 
bond and war stamp departments also will be 
quartered in the remodeled addition. 

Mr. Harris was born in Columbia, Mo., in 
1862, educated at Kemper College and Missouri 
University and studied law at Virginia Uni- 
versity and St. Louis University. He located 
in St. Louis in 1881 and practiced law until 
1901, as a member of the firm of Hornsby & 
Harris, when he was appointed trust officer of 
the Mercantile Trust Company. 


Citle Jusurauce ano 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


Daily Reports on Time and Call Loan 
Operations 

The committee of New York bank and trust 
company officials which has been mainly re- 
sponsible for stabilizing the money market in 
New York has called upon banks and trust 
companies of this city to make daily reports 
of all their call and time money operations and 
also to present data showing the proportion of 
certificates of indebtedness purchased by them 
from the Treasury which is rediscounted or 
meade the basis of loans from the Federal Re- 
serve bank. 


WANTED 


Second-hand safe deposit boxes. 
All sizes. State particulars. Address 


Trust Companies MAGAZINE, 
Advertising Department, 
55 Liberty Street New York City 
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Boston 


Special Correspondence 
Fiduciary Operations by National Banks 


Several of the important National banks of 
this city are actively exercising trust powers, 
and the question as to whether State or Federal 
authority shall be supreme in applying judicial 
safeguards is therefore a matter of immediate 
concern. There is not the slightest disposition 
among the trust companies here to contest the 
right of National banks to act as trustee, execu- 
tor, administrator, etc., in accordance with the 
power exercised under Section 11 (k) of the 
Federal Reserve Act. There is unanimous de- 
mand, however, that the trust operations of 
National banks should be subject to State 
legal procedure. In other words the Na- 
tional banks, insofar as they engage in fi- 
duciary business, should be answerable to the 
Probate court for their acts the same as trust 
companies. 

It will be recalled that the Massachusetts 
Legislature refused to pass a law, such as now 
exists in New York, prohibiting National 
banks from engaging in trust business. Since 
the trust companies have active powers of dis- 
count_it is properly maintained that National 
banks should not be prevented from assuming 
fiduciary powers if they desired. This is in line 
with the argument presented by the United 
States Supreme Court in passing upon the 
constitutionality of the provision in the Fed- 
eral Reserve Act permitting National banks to 
enter this field. The Supreme Court, however, 
did not imply by this decision that National 
banks, in operating trust departments, should 
be immune from the regulations and judicial 
responsibility under State laws and Probate 
courts: In this respect the National banks here 
are also in agreement and recognize the wis- 
dom as well as legal correctness of submitting 
their acts to State authority and review. 


New England and the State Banking Council 


Representatives of New England State banks 
and trust companies who attended the recent 
conference in St. Louis, at which the National 
Council of State Banking Associations was or- 
ganized, had no local or private axes to grind. 
They were animated solely by the desire to 
protect the State banking system against un- 
justifiable encroachments and arbitrary policies 
which threaten to undermine the prestige of 
State banks and trust companies. It was fur- 
thermore recognized that the American Bank- 
ers’ Association has not stood up for the 
rights of State banks and that the policy of 


American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 


Capital - - $1,000,000. 


Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


this organization was in numerous instances 
quite opposite to the best interests of the great 
body of State banks and trust companies. There 
is, however, no disposition to antagonize the 
American Bankers’ Association or to grant less 
loyal allegiance to that organization. At the 
same time it is asserted that the State banks, 
representing more than 20,000 banking units 
and controlling the largest proportion of the 
Nation’s banking power, should have an inde- 
pendent, well-organized national body. 

The fact that not many State banks and trust 
companies in New England have joined the 
Federal Reserve system, outside of a number 
of the larger institutions, has not militated 
against their active support of the Government 
in financing the war. They have freely trans- 
ferred their reserve and gold certificates to the 
Federal Reserve Bank. They have performed 
their due share in subscribing and stimulating 
public subscription to Liberty Loan _ bonds. 
They are now taking up their allotments of 
Treasury certificates and actively co-operating 
with the Capital Committee of this 
district. 


Issues 

The State Street Trust Company has been 
appointed transfer and fiscal agents for the 
Chicago, Burlington & Quincy Railroad Com- 
pany. 
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THE New ENGLAND TRuST COMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EOWARD B. LADD, ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


FREDERICK P. FiSH, Vice-PrREsIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFicer 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
CHARLES E. NOTT. AssisTANT SECRETARY 


THE OLDEST TRUST COMPANY IN BOSTON 





Guarding Bank Reserves and Resources 

In accordance with the repeated injunctions 
of the Federal Reserve Board and the rules 
recently promulgated by the Capital Issues 
Committee of the War Finance Corporation a 
strict curtailment of credits is being observed 
in regard to both public and private financing 
which does not come within the scope of es- 
sential war business. The newly appointed 
Capital Issues Committee for the First Federal 
Reserve District reports that they are receiv- 
ing whole hearted support, especially from 
banks and trust companies in keeping down 
ordinary credits. Special stress is laid upon 
the advice of the Federal Reserve Board in 
regard to utilizing Federal Reserve bank re- 
discount privileges and in taking up allotments 
of Treasury certificates of indebtedness. On 
this point the board said recently: 

“The Federal Reserve banks will be pre- 
pared to place their facilities, directly or indi- 
rectly, at the disposal of such subscribing banks 
as may legitimately need assistance in taking 
their allotments. The board, however, feels in 
duty bound to reiterate that the banks can 
render a greater service to the country in this 
connection, not merely by subscribing their al- 
lotments and by using the rediscounting fa- 
cilities of the Federal Reserve banks in making 
payments, but by providing the necessary funds 


for meeting payments for certificates of in- 
debtedness purchased, by employing for this 
purpose the accretion of new deposits, and by 
utilizing the funds that may be made available 
by a judicious curtailment of credits asked for 
non-essential purposes.” 

Among the members of the Capital Issues 
Committee for the New England District are 
the following: Francis R. Hart, of the Old 
Colony Trust Company, Boston, Mass.; John E. 
Oldham, Merrill, Oldham & Co., Boston, Mass.; 
Robert Winsor, Kidder, Peabody & Co., Bos- 
ton, Mass.; Charles Francis Adams, Boston, 
Mass.; Henry B. Day, R. L. Day & Co., Boston, 
Mass.; Henry G. Bradley, Stone & Webster, 
Boston, Mass.; Philip Cabot, White, Weld & 
Co., Boston, Mass., and Allen Curtis, Curtis & 
Sanger, Boston, Mass. The secretary of the 
committee is Edward H. Kittredge. 


Stuart W. Webb, vice-president of the Old 
Colony Trust Company, has been appointed 
chief of the Boston Industrial Zone, one of 
twenty districts into which the War Industries 
Board has divided the country in order to 
supervise production of war materials. 

The Old Colony Trust Company reports de- 
posits of $134,657,000 with aggregate assets 
of $165,179,000. Its capital is $6,000,000, sur- 
plus and undivided earnings $8,544,000. 
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Savings Banks Withstand War Strain 


Considering the strong appeal to savings de- 
positors to utilize funds for investments in 
Liberty Bonds and War Savings Stamps the 
savings banks of Boston show but small de- 
creases in accounts. Deposits in local savings 
banks reached their crest in April, 1917, just be- 
fore the first Liberty Loan was floated. The 
second bond campaign reduced savings by sev- 
eral millions to $319,894,000 on October 31, 
1917, and the third flotation was largely re- 
sponsible for the drop to $317,834,000 on June 
29. Yet this is most gratifying when compared 
with $285,003,000 total deposits in savings banks 
on October 31, 1914. 


At a recent meeting of the directors of the 
Guaranty Trust Company, John Amse, of Amse 
Brothers, Harvard Square, was elected a mem- 
ber of the executive committee. 

Sidney E. Shuman of the firm of A. Shuman 
& Co. will take the place of his father, the 
late A. Shuman, on the board of directors of 
the United States Trust Company. 


The American people have bought $580,000,- 
000 of War Savings and Thrift Stamps. The 
sales for the week ending August 10 were 
$32,000,000. 
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New Jersey Title Guarantee & Trust in 
Reserve System 

In connection with the announcement of its 
admission to the Federal Reserve system and 
as a member of the Federal Reserve Bank of 
New York the management of the New Jersey 
Title Guarantee & Trust Company of Jersey 
City, N. J., states: 

“Congress having now made it possible for 
trust companies to avail themselves of this 
privilege, this company considered it its duty to 
respond to the call of the President of the 
United States, in which he stated that all bank 
ing institutions which were eligible could, by 
such action, strengthen the hands of the Gov- 
ernment in the tremendous financial operations 
which are at present necessary. The company 
also believed that it owed to its customers the 
duty of thus giving them all the added security 
and protection that membership in the Govern- 
system provides.” 


Further organization of the new Fidelity 
Trust Company of Des Moines, la. is an- 
nounced. It will be capitalized at $1,000,000 
with surplus of $250,000 divided into shares of 
$125. H. C. Hargrove is president; F. W. 
Sprague, vice-president; W. C. Jaeger, vice- 
president; M. L. Sheuerman, treasurer; E. A 
Slininger, assistant treasurer; E. L. Lloyd, 
secretary. 


- CONDITION OF BOSTON TRUST COMPANIES 


Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 


Surplus and 
Undivided 


Profits Deposit Ss Book 

Capital June 29,1918 June 29,1918 Value Bid Ask 
American Trust Co $1,000,000 $2,598,134 $26, 165.2 21 360 340 350 
Beacon Trust Co. . 600,000 F 265, 210 15.987.088 310 275 285 
*Boston Safe Deposit & T rust Co 1,000,000 3,252,474 12,617,907 $25 420 430 
Charlestown Trust Co 200,000 52,439 1,054,148 126 122 128 
Columbia Trust Co. 100,000 66,684 970,788 167 160 170 
Commonwealth Trust Co 1,000,000 876,089 24,215,401 187 160 165 
*Cosmopolitan Trust Co. 200,000 135,357 1,407,332 168 200 210 
*Dorchester Trust Co. 300,000 116,410 2,155,305 139 22 128 
Equitable Trust Co. 200,000 81,465 2,003,856 140 135 140 
Exchange Trust Co. 600,000 500,001 4,888,176 183 145 155 
Federal Trust Co. 1,000,000 394,125 8.144.015 139 135 140 
*Fidelity Trust Co 2,000,000 519,666 1,656,112 126 118 123 
*Hanover Trust Co. 200,000 59,861 588,838 130 132 137 
Hyde Park Trust Co. 200,000 44,704 1,447,094 121 112 117 
International Trust Co. 1,500,000 1,969,334 21,173,553 231 200 205 
Jamaica Plain Trust Co. 200,000 23,578 557,883 111 110 115 
Liberty Trust Co. : ; : 200,000 361,503 3,457,780 282 255 270 
Market Trust Co. . 250,000 258,886 1,519,879 203 165 170 
*Massachusetts Trust Co 500,000 104,481 6,978,302 180 165 170 
Metropolitan Trust Co. 300,000 344,230 1,830,729 214 200 210 
*New England Trust Co. . y 1,000,000 3,102,585 22,871,070 410 395 405 
Old Colony Trust Co + : . 6,000,000 8,541,677 134,635,015 242 238 242 
Old South Trust Co 200,000 77,420 1,228,290 139 125 130 
*Prudential Trust Co. 200,000 51,803 938,470 126 135 140 
Puritan Trust Co 200,000 209,533 2,064,169 204 195 205 
South Boston Trust Co 200,000 58,386 1,214,174 129 125 130 
*State Street Trust Co. 1,000,000 1,913,052 31,715,960 291 250 260 


Tremont Trust Co... .. 
*United States Trust Co 


200,000 72,282 1 658,217 136 130 135 
1,000,000 


1,108,110 ,165,309 211 250 260 


*Stocks must be offered to Direc ‘tors before sales can be made elsewhere 
Note. The above table does not include deposits of savings bank department. 
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Chicago 


Special Correspondence 
Export Trade and International Finance 


The war has not only been responsible for 
fundamental changes in banking and credit 
methods at home but is developing a broader 
vision in regard to international trade and fi- 
nance among bankers of the Middle West. 
This is reflected in the greater scope and ac- 
tivities of foreign departments of banks and 
trust companies in this city. Some of the ablest | 
experts on foreign trade and finance are asso- | 
ciated with our leading institutions and they 
are in no way behind New York in embracing 
new methods and extending their operations. 

Just now there is keen interest in the ruling | 
made by Director-General of Railroads Mc- | 
\doo that railroads discontinue issuing through | 
bills of lading on export shipments after Sep- 
tember 30th. H. V. P. Deans, vice-president 
of the Merchants Loan & Trust Company is 
at the head of a movement to protest against 
the enforcement of this order which will not 
only have the effect of curtailing the business 
of the small manufacturer of the Middle West 
but would compel large manufacturers to 
operate at low profit and transfer the financing 
of exports to the banks of New York, Boston 
and other Atlantic Coast cities. The interior 
banks and trust companies will be limited to 
financing exports, originating in this locality, 
only to the ports after which the financing is 
conducted through Eastern or Coast city banks. 
It is quite likely that representations against 
this order will be made at Washington by the 
Chicago Association of Commerce and the II- 
linois Manufacturers’ Associations as well as 
by similar bodies in other Middle Western 
cities. 





Greater financial independence is also being 
sought by banks and trust companies of the 
Middle West. This development is largely 
stimulated by the operations of the Federal 
Reserve banks, the improved methods of do- 
mestic exchange, the adjustment of balances 
through the Gold Settlement Fund and the 
elimination of reserve accounts. Officials of 
the Federal Reserve Bank of Chicago are urg- 
ing banks and trust companies in this district 
to utilize their balances, which they have been 
in the habit of carrying in New York on a 
basis of 2 and 2% per cent. interest return, 
by purchasing acceptances which earn 4% to 
434 per cent. Such acceptances are regarded 
as equivalent to reserve because they can be 
readily rediscounted at the Federal Reserve 
bank. This practice would also have the result 











B/L BANK of CHICAGO 





We collect direct Bill of 
Lading items on every ship- 
ping point in the United States 
and Canada. A special depart- 
ment handles these items with 
minimum time and cost. 


We invite correspondence with 
any bank or shipper handling a 
volume of this class of items. 


UNION TRUST COMPANY 


CHICAGO 


Strictly a Commercial Bank 
Established 1869 


of keeping surplus bank and trust company 
funds employed at home instead of transferring 
money to Eastern banks. 

The foreign exchange situation is likewise 
receiving diligent attention on the part of 
bankers in this section. Valuable suggestions 
for improvement of present foreign exchange 
relations and maintenance of dollar credits 
were made recently before the Senate Banking 
and Currency Committee by Vice-president 
Deans of the Merchants Loan & Trust Com- 
pany and John J. Arnold of the First National 
Bank. Mr. Deans recommended that this coun- 
try observe the plan put in operation by Great 
Britain, France and, to some extent, by Italy. 
British exchange is held steady in this country 
at a discount of about 2% per cent. through 
the agency of American bankers acting for the 
British Treasury who buy sterling exchange in 
the New York market. Mr. Deans suggested 
that Federal Reserve banks employ their sur- 
plus funds abroad for the alleviation of the 
American exchange rates. 


The Union Trust Company of Chicago re- 
cently announced an offering of $7,750,000 Kan- 


sas City 7 per cent. collateral gold notes of the 
“A” series. 





















































































these 
satisfactory. 


Correspondence is invited relative to the advantages 


afforded. 





Effect of Government Operation of Railroads 


Traffic difficulties are becoming more serious 
in this territory. Thus far there is no tangible 
evidence to speak of that Government operation 
of railroads has resulted in relieving congestion 
or improving the traffic movement. Industry 
is suffering because of the scarcity of anthra- 
cite fuel which is essential in most lines of 
manufacture, especially in munition production. 

Discussing the financial policy of the Rail- 
road Administration, Mr. Ernest A. Hamill, 
president of the Corn Exchange National Bank, 
upon his recent return from a trip to the East, 
said: 

“In a way the railways situation is somewhat 
anomalous in that the Government permits cer- 
tain directories to declare dividends on the 
stocks of roads that are more than earning such 
dividends, but which roads are not readily get- 
ting the requisite money due them from the 
Government. Personally I believe that first of all 
the fiscal agents of railways should be assured 
of funds sufficient to cover all interest charges— 
bonds, notes, trust certificates and so on—and 
then dividends on the shares of companies that 
have a good record for distributions. Prompt 
and ample provision also should be made to 
take care of maturing obligations.” 


The First National Bank of Chicago 


and the 
First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
institutions to make a_ connection 


Combined Deposits, $259,959,217.24 
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valuable and 





Another Drive for State Bank 
‘*Membership”’ 


A vigorous campaign is being conducted in 
the Chicago District to increase the number 
of State banks and trust companies availing 
themselves of membership in the Federal Re- 
serve system. Up to the present time 125 
State banks and trust companies in this district 
have joined, and a substantial increase in num- 
ber is anticipated, especially in view of the 
strain imposed by war financing. A large num- 
ber of non-member institutions have recently 
qualified as Government depositories. 

It is anticipated that another big impulse 
will be given to membership on the part of 
State institutions as a result of the forthcom- 
ing annual convention of the American Bank- 
ers’ Association to be held in this city the lat- 
ter part of September. A feature of this con- 
vention will be a joint conference of the mem- 
bers of the Trust Company, State Bank and 
Savings Bank Sections at which the special 
subject will be the necessity of supporting the 
Government by securing membership in the 
Federal Reserve system. Eminent speakers, in- 
cluding members of the Federal Reserve Board, 
will address the conference and will also appear 
on the regular programmes 








TRUST COMPANIES 


on the 
Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 


ization makes it ible to render 
every desired service, either financial or 
fiduciary, with efficiency and dispatch. 


=SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $57,000,000.00 
LOS ANGELES 
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Hawaiian Trust 
Company, Ltd. 


Honolulu, H. T. 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 

Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 


Correspondence invited. 


a 












OFFICERS AND DIRECTORS 

E. D. TENNEY aaa 
J. R. GALT. . Vice-President 
C. H. COOKE... Vice-President 
C. H. ATHERTON Vice-President 
H. H. WALKER . . Treasurer 
8. G. WILDER . . . Secretary 
LS ee . Asst. Treasurer 
F. W. JAMIESON. . Asst. Treasurer 
P. K. MCLEAN . . Asst. Secretary 
R. B. ANDERSON Director 
F. C. ATHERTON Director 
G. I. BROWN . 


Director 








Banking Situation in Chicago and Next 
Liberty Loan 

While cash resources have indicated some de- 
crease in the face of expanding deposits and 
loans there is no anxiety as to the banking 
situation in Chicago. Fortunately there is the 
most effective kind of co-operation between the 
banks and trust companies and they are ob- 
serving, in common, those policies of credit 
restriction and of internal readjustment which 
assure the success of the next Liberty Loan 
operation. The exceptional popularity of the 
last Liberty Loan bonds and their wide dis- 
tribution augurs well for the coming campaign. 
The Federal Reserve Bank is likewise in an 
excellent position to render necessary accom- 
modation to both member and non-member in- 
stitutions, a recent report showing that its 
reserve percentage is 61.7, which is slightly 
above the New York figure. The final figures 
of payments for the bonds of the Third Liberty 
Loan shows that the Chicago Federal Reserve 
3ank reported cash payments of $180,816,227 
as compared with $125,508,650 in the form of 
credits. 

The latest complete compilation of National 
and State bank and trust company returns for 
Chicago shows aggregate deposits of $1,461,- 
503,000, an increase of 1.43 per cent. as com- 


pared with the previous official call; loans $1,- 
027,336,000, an increase of 3.22 per cent., and 
cash resources $403,026,000, a decrease of 3.13 
per cent. Of the aggregate deposits the trust 
companies and State banks hold $735,409,000 
and the National banks $726,095,000. Money 
rates continue firm at 6 per cent. with National 


banks practically out of the commercial paper 
market. 





Union Trust Increases Surplus 


The Union Trust Company of Chicago, 
through recent action of the board of directors, 
has transferred an additional $100,000 from un- 
divided profits to surplus account. The last 
statement of the company shows capital of 
$1,500,000, surplus $1,700,000 and undivided 
earnings of $204,104. Deposits aggregate $33,- 
776,203 as compared with $20,074,489 at the 
beginning of the war in 1914. Resources aggre- 
gate $38,245,664; loans and discounts $20,492,353 ; 
cash on hand and due from banks $10,680.748. 


The First Trust and Savings Bank, the Con- 
tinental and Commercial Trust and Savings 
Bank and the Harris Trust and Savings Bank 
have been awarded $2,000,000 of 4% per cent. 
5-8 year serial sanitary sewer bonds of the 
city of Chicago at 98.885 per cent. 
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Improving Acceptance Laws Official Changes at Chicago Savings Bank 
& Trust Co. 
The directors of the Chicago Savings Bank ’ 
and Trust Company, at a meeting on August 
8th, elected Willard F. Hopkins to the office 
of secretary, succeeding Edward J. Prescott, 


Illinois is one of the seven States which 
have not provided legislative authority that 
trade acceptances made payable at a bank by 
the acceptor may be charged to the account of 
the acceptor at said bank. Charging trade ac- 
ceptances to the accounts of the acceptors in 
the banks will relieve of the necessity of is- 
suing and collecting a vast number of checks. 
The handling of the trade acceptance will, how- 
ever, entail considerably more labor than does 


who resigned to enter other service. At the 
same meeting John G. Armstrong, who has | 
been assistant secretary since 1911, was made 
trust officer. 
Mr. Hopkins, the new secretary of the Chi- 


. cago Savings B: and Trust C yany, was 

the handling of checks. Acceptances usually 48° ~4VvI"8 Bank and Trust Company, was 
mrt the alace of ne mt a few days before formerly vice-president of the Third National 
reach the place of payment a few days before 1) = 5 a1, and when the latter institutiot 
maturity. A complete record must be made of PRAK-OL UNS, ane when the letter. MStUTION 


was merged with another bank, about a year 
ago, he came to the Chicago Savings Bank 
and Trust Company He is a man of wide 
banking experience and having a host of 


each acceptance and the instrument must be 
held and carefully watched and given special 
attention at maturity. The handling of checks 
is more nearly an automatic operation. It 
may, therefore, be expected that there will be, 
and justly so, a greater charge made by banks 
for collecting trade acceptances than is made 
for handling the ordinary check. 


friends in banking and trust company circles. 
He was also at various times connected with 
the City National Bank of Lansing, Mich., the 
State Bank at Petoskey, and the First National 
Bank of Munising He is a member of the 
—— Union League Club of Chicago, the Bankers’ 


The Chicago Savings Bank and Trust Com Club of Detroit, and resides in Hubbard Woods, 


pany has issued the third of its series of F. H. Rawson, president, and H. N. Grut, 
pamphlets dealing with acceptances, the latest cashier of the Mercantile Trust & Savings 
publication giving the address of Paul M. War- Bank, announce that in accordance with unani- 


burg of the Federal Reserve Board delivered mous resolution passed by its board of directors 
before the American Trade Acceptance Council the bank is about to make application to join 





in Chicago the Federal Reserve system 
CONDITION OF CHICAGO TRUST COMPANIES 
Surplus 
Undivided Book 

Bank Capital Profits Deposits Value Bid Asked 
TT ee eee $6,000,000 $2,658,132 $46,177,070 145 175 180 
Chicago Savings Bank & Trust Co........... 1,000,000 386,754 9,697,148 139 140) 145 
Citisens Trust & Savings..............cccee- 50,000 20,207 868,358 140 205 
*Continental & Commercial Trust & Savings.. 3,000,000 3,031,048 52.134.248 201 ‘ 
Drovers Trust & Savings.............ececee. 250,000 327,303 4,435,791 231 300 325 
SI 5,000,000 5,964,691 70,088,169 219 
Fort Dearborn Trust & Savings.............. 500,000 275,165 5,065,504 155 185 
Franklin Trust & Savings...:............... 300,000 225,539 2,004,062 175 150 160 
Guarantee Trust & Savings.................. 200,000 90,085 609,249 1445 146 152 
SE A ie cas cc ccewsece 2,000,000 3,564,830 33,.928.256 278 550 600 
*Hibernian Banking Association............. 2,000,000 1,643,851 26,128,871 182 ie 
NEE Ge UN OOD. onc 5a cc ns ce cacecsea 300,000 107,855 2,173,101 136 160 170 
Illinois Trust & Savings Bank............... 5,000,000 12,055,473 98,685.726 341 440 460 
Kenwood Trust & Savings................... 200,000 220,264 3,009,353 210 240 £250 
Lake View Trust & Savings................. 400,000 204,372 2,977,852 151 175 185 
a ET en 200,000 46,213 895,308 123 106 110 
Mercantile Trust & Savings................. 250,000 89,364 3,159,559 136 161 
Merchants Loan & Trust Co................. 3,000,000 9,591,233 100,359,090 120 455 460 
Michigan Avenue Trust & Savings........... 200,000 106,573 1,777,296 153 110 120 
Mid-City Trust & Savings................... 500,000 224,036 $1,801,228 145 225 235 
I EE OD ds ois win s'c aoe dae esse 2,000,000 3,298,599 32,838,171 264 265 £275 
Northwestern Trust & Savings............... 500,000 334,264 6,915,147 167 235 240 
Peoples Trust & Savings.................... 500,000 324,919 7,598,058 165 265 275 
Pullman Trust & Savings................... 300,000 346,440 $128,889 215 225 
Sheridan Trust & Savings................... 200,000 58,652 2,485,617 129 150 160 
Stendera Trust & Savings..........cccsccccs 1,000,000 599,548 8,243,168 160 155 160 
ES fe 8 ee 1,500,000 4,074,118 31,784,532 372 404 410 
Stockmen’s Trust & Savings................. 200,000 85,703 1,273,647 143 145 155 
aan, ain! a Wie oo alt «wi 1,500,000 1,869,105 32,105,302 225 300 325 
West Side Trust & Savings.................. 400,000 169,203 5,488,675 142 290 300 
Woodlawn Trust & Savings.................. 200,000 188,832 2,855,165 194 250 260 


*Stock owned by Continental & Commercial National Bank. +Stock owned by First National Bank 
Corrected by F. M. Zeiler & Co. 
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St. Louis 


Special Correspondence 
War Finance Corporation to Aid Farmers 
and Cattlemen 

Section 7 of the War Finance Cor- 
poration Act relating to advances to banks and 
trust companies special facilities will be pro- 
vided for banks which are called upon to ac- 
commodate customers who are unable to supply 
the character of paper which is eligible for 
rediscount in the Federal Reserve banks. This 
accommodation will be of value to banks and 
trust companies which are called upon to take 
up the paper of farmers and cattlemen which 
has maturity exceeding the 90 day limit of 
paper acceptable to Federal Reserve banks. In 
accordance with the suggestion of Secretary otf 
the Treasury McAdoo the War Finance Cor- 
poration has advised the Federal Reserve banks 
of this and other Western and Southern dis- 
tricts to notify the banks and trust companies, 
non-members as well as members of the Federal 
Reserve system, of the willingness of the War 
Corporation to make such advances. 
It is hoped that this measure will enable these 
institutions to extend credit freely, both to 
farmers and cattlemen, whenever necessary to 
insure the preservation of these essential indus- 
tries in localities where the droughts have seri- 
ously impaired their productivity. Under the 
terms of the War Finance Corporation Act these 
advances are limited to 75 per cent. of the 
the loans made by the borrowing 
institution, or to 100 per cent. in the case 
the borrowing institution itself furnishes ad- 
ditional collateral to the extent of 33 per cent. 
of the advance. Such advances will be made 
by the War Finance Corporation upon written 
application through the several Federal Reserve 
banks, acting as its fiscal agents, but only after 
consideration of their recommendations upon 
the promissory note of the borrowing institu- 
tion secured by the obligations of the farmers 
and cattlemen to which loans have been made 
by the borrowing institution, together with any 
security taken for such obligations. 


Under 


Finance 


amount of 


State Banking Co-operation Necessary 


The State banking and trust company system 
has demonstrated its greatest adaptability and 
usefulness in this section of the country, and 
there is strong opposition to any movement 
designed to unify all banks under Federal con- 
trol. The popularity of State banks and trust 
companies has not suffered but has been em- 
phasized since the Federal Reserve system has 
been in operation. The number of new State 
banks and trust companies chartered far ex- 
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ST. LOUIS UNION TRUST CO. 


ST. LOUIS, MO. 
Capital and Surplus - $10,000,000.00 
DIRECTORS 


Thos. R. Akin 

Pres. Laclede Steel Co. “ 
Joseph D. Bascom Carpet Co. 

Broderick & Bascom Rope W. A. Layman 

Co. Exes. wagner Electric 
William K. Bixby shore 

Edward Mallinckrodt 

Robt. S. Brookings President — Mallinckrodt 

Cupples Co. 


Chemical Works 
August A. Busch N. A. McMillan 
Pres. Anheuser-Busch 


Chai f th 
Seng, mo ig airman 0 e Board 


of the St. Louis Union 
Theron E. Catlin Trust Co., President St. 
John T. Davis 


Louis Union Bank 

John D. Filley Charles Nagel 
President American L. M. Rumsey 
Manufacturing Co. 


s John F. Sheple 

S. W. Fordyce President St. ~ 4 Union 
John Fowler Trust Co., Vice-President 
Benjamin Gratz 


St. Louis Union Bank 
Warren, Jones & Gratz George W. Simmons 
Henry C. Haarstick 


Vice-President Simmons 
Jackson Johnson 


Hardware Co. 
Chairman of the Board Lelpeasenaesotherhaeg 
International Shoe Co. 


Edwards Whitaker 
Robert McK. Jones 


Pres. Boatmen’s Bank 
Robt. McK. Jones & Co. Charles W. Whitelaw 





John B. Kennard 
Pres. J. Kennard & Sons 


| 


A Trust Company With No Demand Liabilities 








ceeds the number of new enterprises organized 
under Federal charter. 

Considerable difference of opinion has de- 
veloped as to the wisdom and expediency of 


organizing the National Council of State 
Banking Associations which was _ recently 


launched in St. Louis. It is apparent, however, 
that the movement has such strong support that 
it will become a most potent factor in preserv- 
ing and improving the State banking system. 
In the first place it has the backing of State 
3anking supervisors. A closer study of the 
aims of the National Council also reveals that 
it is not intended to encroach upon the work 
of the American Bankers’ Association. On the 
contrary, it is intended to work with that and 
all other organizations insofar as they work 
toward securing better State banking laws. 


The board of directors of the Mercantile 
Trust Company of St. Louis have appointed 
Oscar G. Schalk auditor of the company, and 
Joseph J. Farrell as an assistant secretary. The 
newly appointed auditor of the company was 
awarded the prize for the best essay on “Mer- 
cantile Trust Company Activities” in conection 
with a recent educational course and which ap- 
peared in the last issue of Trust ComMPANIES 
Magazine. 
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A Strong Kansas City Banking Combination 


Combined deposits of $74,822,915 and gross 
resources of $91,920,626 are reported by the 
Southwest National Bank of Commerce and the 
Commerce Trust Company of Kansas City, 
Mo., which are under joint stock control. The 
Southwest National Bank has deposits of 
$46,970,122 with capital of $4,000,000, surplus 
and undivided profits of $1,543,644. Resources 
amount to $61,203,819, with loans and discounts 
of $35,591,422, cash and sight exchange of 
$18,218,909. 

The Commerce Trust Company continues to 
show the same degree of exceptional progress 
that characterized this institution before its 
stock merger with the National bank. The 
chairman is W. T. Kemper, and the president 
J. W. Perry, who are assisted by a most capable 
staff of executive and department managers. 
The Commerce Trust Company has deposits of 
$27,852,793, capital of $1,000,000, surplus $1,000,- 
000 and undivided profits $148,083. The re- 
sources amount to $30,716,807, including loans 
and discounts of $16,705,976; cash and sight 
exchange $8,560,935; United States bonds $2,304,- 
743; other bonds and stocks of $3,145,151. 





Mortgage Tax Legislation 
Trust companies of Missouri are in favor 
of passing at the next State Legislature a mort- 
gage tax bill which will clear all mortgage 
and deeds of trust of all other taxes by the 
payment of a graduated filing rate of ten 
cents per $100 for one year. This will do away 


(Continued from page 142) 
W. Vernon Booth, decorated with the Croix de 
Guerre, who died from wounds in France, after 
bringing down his fifth enemy plane, was the 
son-in-law of David R. Forgan, president of 
the National City Bank of Chicago. George 
M. Reynolds, president of the Continental and 
Commercial National Bank of Chicago is also 
among the bankers who have a son “Over 
There.” Earle Hay Reynolds received a com- 
mission as Captain in the Engineering Corps 
and is now in action in France. 

R. B. Mellon, Jr., the nineteen-year old son 
of R. B. Mellon, vice-president of the Mellon 
National Bank and of the Union Trust Com- 
pany of Pittsburgh is in the aviation branch of 
the Navy, and left recently for the Great Lakes 
Training Station at Chicago. Wm. Livingstone, 
president of the Dime Savings Bank of Detroit, 
has two sons and two grandsons in service. 

F. A. Chamberlain, chairman of the board of 
the First and Security National of Minneapolis 
received word of the death of his son, Cyrus 
Foss Chamberlain, “somewhere in France.” He 
was killed in a battle with German airplanes. 
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with the capital tax on money thus invested by 
trust companies. Real estate agencies are giv- 
ing unlimited support to the bill with slight 
murmurs against it on account of the advantage 
given the trust companies. The bill is along the 
same lines as the mortgage tax laws of New 
York and Minnesota. 


St. Louis Brevities 

The Federal Reserve Bank of St. Louis has 
paid off all dividend obligations for the first 
time since its organization. The increase in the 
volume of business handled by the Federal 
Reserve Bank of St. Louis is indicated by the 
increase in its working force during the past 
year from 60 to over 200 employees. 

The Farm Mortgage Trust Company, of 
Topeka, Kan., which was recently organized 
as the successor to the Farm Mortgage Com- 
pany, has opened for business with a paid-up 
capital of $350,000. The officers are: J. P. 
Slaughter, president, J. Harry Collingwood and 
J. E. Griest, vice-presidents. 

W. S. Weston, president of the First Na- 
tional Bank of Hartington, Neb., has resigned 
in order to become vice-president of the Peters 
Trust Company of Omaha, Neb. He assisted 
in the organization of the Hartington Banking 
and Trust Company, and after it was liqui- 
dated, he helped organize the Farmers’ State 
Bank which was consolidated a few years ago 
with the First National. On the retirement of 
George I. Parker last year, Mr. Weston was 
elected president. 








Vice-president Richard S. Hawes of the 
Third National Bank of St. Louis, who is 
being urged as candidate for vice-president of 
the American Bankers’ Association, has a son 
who is now serving in Italy. J. A. Lewis, vice- 
president of the National Bank of Commerce of 
St. Louis has a nineteen-year old son who has 
been admitted to the Officers’ Training Camp 
at Fort Sheridan. 

The bankers of the South also have sent 
many sons to fight for their country. Cashier 
Joseph Arthur of the Merchants & Planters 
National Bank of Union, S. C., is the father of 
five sons in service. President Charles A. 
Lyerly of the First National of Chattanooga, 
Tenn., has two sons in service. Cashier B. I. 
Hughes of the First National of Rome, Ga., 
has three sons with the Colors. President T. 
H. White of the White Bank of Chester, S. C., 
has two sons in the ranks. James Brown, di- 
rector of the American Trust & Savings Bank 
of Birmingham and president of the Gulf States 
Steel Company is the proud father of four 
valiant sons in the Army and Navy. 





rs 
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Pittsburgh 


Special Correspondence 
New Banking Records for Pittsburgh 


“War business” furnishes the big stimulus 
for record banking and clearings figures in 
Pittsburgh. Payroll totals have never before 
reached such huge figures and it is gratifying 
to note that savings deposits likewise reflect 
growth. For the first six months of the pres- 
ent year Pittsburgh banking exchanges aggre- 
gated $2,363,091,820 as compared with $2,010,- 
317,000 for the corresponding period last year. 
Exchanges for July also excelled previous 
records and the daily total reveals constant 
gains. The 81 National, State banks and trust 
companies of Pittsburgh now show deposits of 
$682,812,652, which is considered a remarkable 
showing in view of the heavy demands made 
through Liberty Loan and War Savings sub- 
scriptions. 

Due to the hearty co-operation of banks and 
trust companies with the Capital Issues Commit- 
tee the industrial and business world has been 
shorn practically clean of non-essentials. There 
is probably no other city in the Union where 
such strict tab is kept on credits and capital 
extension. Speculative ventures meet with 
scant attention and bank customers are urged 
to meet their maturing loans or curtail their 
necessities in accordance with the policies laid 
down by the Capital Issues Committee. 





Unity Among State Banking Interests 

Pittsburgh trust companies and State banks 
strongly endorse the movement to unite State 
banking interests as represented by the newly 
organized National Council of State Banking 
Associations. Among the trust company offi- 
cials of this city who have tendered their active 
support to the movement are: A. C. Robin- 
son, president of the Peoples Savings and 
Trust Company; J. C. Chalfant, trust officer of 
the Colonial Trust Company; J. D. Potter, 
president of the Potter Title and Trust Com- 
pany; W. L. Jarvis, vice-president of the Real 
Estate Trust Company, and Malcolm M’Giffin, 
president of the Fidelity Title and Trust Com- 
pany. 





Directors of the William Penn Trust Com- 
pany have elected John Jackson second vice- 
president, the first vice-president, George H. 
Cerrington, having been commissioned a major 
in the Ordnance Department. 

The East Pittsburgh Savings & Trust Com- 
pany reports resources of $2,774,367, deposits 
of $2,440,668, capital $125,000, surplus $125,000 
and undivided profits of $32,595. 


Fidelity 


TITLE AND 


Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 
$70,000,000 .00 





A Successful ‘“‘Opening Week’’ Campaign 

In connection with the enlargement of the 
building .of the Mercantile Trust Company of 
St. Louis to more than twice its former size 
and equipment the company conducted an 
“opening week” advertising campaign. By ac- 
tual tally 47,000 persons visited the new quar- 
ters during the five and one-half business days 
when the public was invited to come and wit- 
ness the innovations. New accounts fairly 
rolled in and continued to increase so that on 
the fifth day the volume of new business broke 
all St. Louis banking precedents, various ad- 
vertising media were used, including news- 
papers, billboards, display hangers, mailing 
folder letters, picture slides and a film in some 
forty theatres. The advertising matter laid 
special emphasis on “Mercantile Service” as 
exemplified by the ten highly specialized de- 
partments of the company. 

A handsome portfolio has been issued by the 
advertising manager, Mr. John Ring, Jr., con- 


taining proofs of the various advertising matter 
used. 





J. A. Broderick, examiner of Federal Reserve 
banks, has been appointed Secretary of the Fed- 
eral Reserve Board to fill the vacancy caused 
by the resignation of Dr. H. Parker Willis. 
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Cleveland 
Special Correspondence 
Increased Bank and Trust Company 
Earnings 

It is one of the anomalies of war that bank 
and trust company earnings in large cities, 
especially, show no impairment but steady in- 
crease. This is particularly true of banks and 
trust companies in the larger cities of Ohio as 
shown by an abstract from the late annual re- 
port of the Ohio Superintendent of Banking. 
This shows that the 605 incorporated State 
banks and trust companies reported gross earn- 
ings for the past year amounting to $45,941,463, 
an increase of $6,177,690, or 15.5 per cent., as 
compared with the previous vear. Net earnings 
were $11,692,281, an increase of 2.4 per cent 
Analysis of the reports shows further that the 
greatest ratio of earnings was enjoyed by the 
banks and trust companies of Cleveland, Cin- 
cinnati, Columbus, Toledo, Dayton, Akron and 
Canton. Net earnings of the Cleveland banks 
and trust companies amounted to 26.7 per cent. 
on total capital, while gross earnings equalled 
130.4 per cent. Salaries of officers and em- 
ployees of all the incorporated State banks and 
trust companies of Ohio amounted to $5,899,066, 
an increase of 20.6 per cent., while taxes 
amounted to $1,749,465, an increase of 14.2 
per cent. Dividends to stockholders amounted 
to $4,837,757, an increase of 7.9 per cent. 


Capital Issues Committee at Work 
A great mass of applications for new capital 
issues confronted the Capital Issues Commit- 
tee of the War Finance Corporation, represent- 
ing the Cleveland District, when it was form- 


ally organized for work. The district com- 
mittes embraces some of the ablest bank and 
trust company officials, including: C. B. 


Wright, president Union Savings Bank & Trust 
Company, Cincinnati; H. C. McEldowney, 
president Union Trust Company, Pittsburgh; 
A. E. Adams, president First National Bank, 
Youngstown; J. J. Sullivan, president Superior 
Savings & Trust and Central National, Cleve- 
land; J. A. House, president Guardian Sav- 
ings & Trust, Cleveland; Edward H. Cady, 
president Guardian Trust and Savings, Toledo; 
J. R. Nutt, president Citizens Savings & Trust, 
Cleveland, and C. N. Manning, president Se- 
curity Trust, Lexington, Ky. 


Members of the Cleveland Clearing House 
Association in the near future will renew con- 
sideration of the plan fot making daily reports 
to the public on total bank transactions as well 
as bank clearings. 
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Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 


Incorporated 1890 








Resources - - $17,000,000 






Special attention given to collections. 
All Trust Company business solicited. 
Mortgages on improved property at lowest 

rates. 

Investment Securities bought and sold. 









Cleveland Brevities 

The Cleveland Trust Company reports total 
resources of $58,812,827, with deposits of $52, 
083,430, capital of $2,500,000, surplus and un- 
divided profits of $2,681,385. 

Not less than twenty-nine State banks and 
trust companies in this district have become 
members of the Federal Reserve Bank oi 
Cleveland within the last month, bringing the 
total number of State “member” institutions 
up to over 60, representing 75 per cent. of the 
banking resources held by all the State banks 
and trust companies in the Cleveland District. 


M. J. Witteman with Wisconsin Trust 
Company 

M. J. Witteman, for several years assistant 
cashier of the First National Bank of West 
Bend, Wis., has resigned to accept a responsible 
position with the Wisconsin Trust Company at 
Milwaukee. 

Mr. Oliver C. Fuller, president of the Wis- 
consin Trust Company, has been appointed rep- 
resentative for Wisconsin in connection with the 
work of the Capital Issues Committee of the 
War Finance Corporation. 





ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 
Capital, $500,000.00 
Surplus (Earned) $650,000.00 

A. W. SMITH, President. 
TOM O. SMITH, Vice-President, 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 

E. W. FINCH, Assistant Cashier. 

Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 
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32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


A. H. S. POST, President 





Rallimore 


Awakening the Martial Spirit 


The manner in which Baltimore conducted 
the Third Liberty Loan campaign offers some 
valuable lessons which may be useful in con- 
nection with the forthcoming Fourth Liberty 
Loan drive 


tinued 


The local committee not only con- 
its intensive educational campaign by dis- 
tributing literature during the interim between 
the close of the Second Liberty Loan and the 
beginning of the third but also arranged for 
an exhibit of war trophies which were obtained 
from the Dominion of Canada, These trophies 
were assembled in the Fifth Regiment Armory 
and consisted of 1,400 separate pieces. The ex- 
hibit was visited by many thousands of people, 
not only of Baltimore but from adjacent cities 
and towns 
hibits of 


There was also demonstration ex- 
field hospitals, Red Cross activities 

Announcement has been made from Wash- 
ington that special arrangements have been 
made for American soldiers to return to this 
country from France who will assist in stimu- 
lating Liberty Loan bond sales. Consignments 
of war trophies, especially those captured from 
Germans by Pershing’s men are also on the 
way. Through such agencies the war will be 
brought closer at home and its realities will 
he pictured in a way not now appreciated. 


Elected Chairman Union Trust Board 

George F. Randolph, formerly vice-president 
of the Baltimore and Ohio Railroad, in charge 
of traffic, but more recently commissioner of 
railroads in classification territory, has been 
elected chairman of the board of directors of 
the Union Trust Company. He succeeds the 
late William H. Grafflin. Mr. Randolph is 
thoroughly. familiar with the affairs of the 
board, having been connected with it for some 
years, and in addition has a full knowledge of 
the financial needs of the city. 

A change in the Union Trust’s policy of 
paying dividends is also announced. Hereafter 
dividends wil be paid quarterly instead of semi- 
annually. The quarterly dividend of 2% per 


cent., declared last week, is payable July 20. 


Joseph R. Walker, vice-president of the Mer- 
cantile Trust and Deposit Company, who ob- 
tained a temporary leave of absence early in 
the year from the directors of the trust com- 
pany to assist Alien Property Custodian Palmer, 
has completed his Government task and has 
again returned to his work in Baltimore. Mr. 
Walker is at the head of the trust department 
of the Mercantile Trust and Deposit Company. 

Maurice H. Grape, vice-president Union 
Trust Company, Baltimore, has been selected 
by the Maryland Bankers’ Association as vice- 
president of the Trust Company Section, 





~ CONDITION OF BALTIMORE TRUST COMPANIES | 


A. B. A., for the State of Maryland. 





Surplus and An. 

Capital Undivided Profits Deposits Par Bid Ask Div. 

mentinsowe ‘Tiust OO... <s6ccvevsss $1,000,000 $2,326,144.00 $10,721,836.00 50 143 155 16% 
ee PP Pre 300,000 88,073.00 1,451,017.00 25 25 27 5% 
Continental Trust Co..........2.. 1,350,000 1,557,029.00 7,770,010.00 100 155 170 12% 
Equitable Trust Co........0...00. 1,000,000 446,751.00 8,139,829.00 25 35 40 6% 
gS To ee 1,000,000 1,475,400.00 12,961,698.00 100 200 320 15% 
Maryland Trust Co...........-0.: 1,000,000 224,375.00 6,817,968.00 100 100 110 5% 
Mercantile Trust & Deposit Co.... 1,500,000  3,358,292.00 16,036,377.00 50 195 200 18% 
Safe Deposit & Trust Co.......... 600,000 2,701,313.00 10,296,139.00 100 700 800 30% 
Security Storage & Trust Co....... 200,000 145,790.00 490,594.00 100 160 170 10% 
Title Guarantee & Trust Co....... 200,000 221,773.00 2,646,444.00 100 185 ahs 10% 
IMEIIREINS bi neeaesbacdencs 500,000 378,706.00 5,786,281.00 50 934% 96 10% 


Revised by Hambleton & Co., Bankers, Baltimore. 






























































































































































































































































































MARYLAND TRUST COMPANY 


BALTIMORE 


Capital - - + - - 


TRUST COMPANIES 


$1,000,000.00 


Transacts a General Trust and Banking Business. We invite correspondence or 


interviews in regard to active or reserve accounts. 





New Orleans 


Special Correspondence 
C. F. Herb Joins Hibernia Bank Staff 


The Hibernia Bank and Trust Company of 
New Orleans has enlisted the service of another 
prominent banker as a member of its official 
staff and board of directors. President John 
J. Gannon announced recently that Mr. Charles 
F. Herb, who has been vice-president of the 
Mississippi Valley Trust Company of St. Louis 
was offered the office of a vice-president and 
a member of the board of directors, and as- 
sumed his new duties on August 5th. 

It will be recalled that the Hibernia recently 
added to its official staff Mr. Fred W. Ells- 
worth, who was secretary of the Guaranty 
Trust Company of New York. Mr. Herb also 
is a young man, although he has been in the 
banking business for more than twenty years, 
starting with the Alton Savings Bank of Alton, 
Ill. In 1889 he became associated with the 
Mississippi Valley Trust Company of St. Louis, 
and was promoted through various execu- 
tive offices to that of vice-president. For two 
years Mr. Herb was connected with the St. 
Louis Clearing House in the Examination De- 
partment. He is especially experienced in Com- 
mercial banking, out of town bank relations, 
interior organization, and for the past several 
years has made a close study of the Trade Ac- 
ceptance with special reference to its use in 
domestic and foreign trade, as well as in do- 
mostic and international banking. 

Mr. Herb served during the Spanish-Ameri- 
can War with Admiral Sampson’s squadron 
and participated in the Battle of Santiago, re- 
ceiving from the United States Government an 
honor medal for distinguished service. He has 
been active on the St. Louis Liberty Loan Com- 
mittee and also in the Red Cross and 
Y. M. C. A. campaigns, and has been an active 
worker in the American Institute of Banking, 
the Association of Reserve City Bankers and in 
the American Bankers’ Association. 





President Gannon in his announcement said: 

“Mr. Herb’s broad experience in the business 
and financial world, his wide acquaintance 
throughout the country, and especially in the 
South, his genuine constructive interest in civic 
and community enterprises, and his broad- 
guaged Americanism will add a very definite 
element of strength, not only to the Hibernia 
Bank & Trust Company, but in a larger sense 
to the city of New Orleans.” 





New Publicity Manager for Hibernia Bank 
and Trust Company 


The Hibernia Bank and Trust Company of 
New Orleans has selected as the head of its 
newly reorganized Publicity Department, Mr. 
Edgar R. Lanng who has had exceptionally 
valuable and diversified experience in publicity 
and advertising work. Mr. Lanng was born 
in Paris, France, in 1883, his father at that 
time being controller and advisor for the Paris 
office of the Great Northern Telegraph Com- 
pany of Copenhagen. His early education was 
obtained in Paris and later he attended the 
Ashley School in Aberdeen, Scotland, the 
Ecole Polytechnique, Bruxelles and the Robert 
Gordon College. Prior to coming to this coun- 
try Mr. Lanng had business experience in Lon- 
don, Shanghai, Pekin and in Newcastle-on- 
Tyne. In 1912 he came to New Orleans and 
became associated with the New Orleans branch 
of the Manchester Pacing Concern, subse- 
quently joining the staff of the Times-Democrat. 
In 1915 he became connected with the Cham- 
bers Advertising Agency of New Orleans, of 
which he was a partner up to recently when 
he resigned to accept the post of publicity 
manager of the Hibernia Bank and Trust Com- 
pany. 

Another recent addition to the staff of the 
Hibernia is Mr. Lorenzo B. Elliott who has 
been appointed manager of the Credit Depart- 
ment and who gained his previous experience 
in Chicago. 
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Los Angeles 


Special Correspondence 
Legislation Affecting Trust Companies 


A Committee on Law has been appointed by 
the Trust Company Section of the California 
Bankers’ Association to secure legislation 
remedying the inequities and defects and im- 
prove laws of this State relating to trusts and 
estates, to secure extensive modifications of the 
inheritance tax statute and to safeguard the 
interests of California trust companies when 
the banking act is amended to permit State 
banks and trust companies to enter the Federal 
Reserve system. The California Legislature 
meets in January, 1919, and it is proposed to 
submit suggestions for amending the laws in 
the particulars as described. Specific amend- 
ments will be suggested to protect the status of 
trust functions of trust companies so that they 
will no be abridged or adversely affected by 
entry of trust companies in the Federal Re- 
serve system and also reconciling reserve re- 
quirements. 

The Bill to amend Section 857 of the Civil 
Code, which failed of passage at the last 
session, will be again urged and which provides 
for eliminating all the specified purposes of 
trusts relating to real property and allowing 
them to be created for any purpose for which 
a contract can be lawfully performed. Such 
is the existing law in regard to personal prop- 
erty and the amendment will aim to secure the 
same application in regard to real property. 
It is intended to correct the iniquitous 
situation growing out of the section of the law 
which holds a trustee stockholder personally 
liable for all stock assessments of the corpora- 
tion, even though his fiduciary character and 
the names of the beneficiaries of the trust are 
disclosed to the corporation. 

An effort will likewise be made to amend 
the inheritance tax law which has had the 
effect of discouraging men of wealth from es- 
tablishing their permanent residence in Cali- 
fornia. The inheritance tax provisions are both 
excessive and discriminatory. 


also 


Banking in Los Angeles Under War-Time 
Conditions 

It is significant of the live and aggressive 
spirit which animates banking and trust com- 
pany rnanagements in Los Angeles to state that 
deposits of all banks and trust companies in 
this city have increased since the beginning of 
the European War from $163,590,044 to $250,- 
555,211. During the same period bank clearings 
have increased from $1,145,167,110 to $1,462,- 
549,032; post office business has increased from 


209 


$2,197,756 to $2,891,750; while building per- 
mits reflect war time conditions by a decrease 
from $17,361,925 to $10,382,785. 

During the past year from July 1, 1917, to 
July, 1918, deposits of Los Angeles banks and 
trust companies have increased $1,090,237 
despite the heavy demands for war financing 
and Liberty Loan subscriptions. Loans and in- 
vestments have increased $21,006,000 during the 
same period to a total of $235,910,115 and total 
resources increased $14,364,014 to an aggregate 
of $299,687,731. Dividends to stockholders for 
the past six months amounted to $943,575 as 
compared with $1,296,339 during the same 
period last year while interest paid to deposits 
amounted to $2,064,451 during the first six 
months of this year as compared with $1,995,892 
for the same period in 1917. 


Security Trust and Savings Bank of 
Los Angeles 

The latest statement of the Security Trust 
and Savings Bank of Los Angeles shows aggre- 
gate resources of $56,170,828 including loans 
of $28,708,063; bonds $12,047,800; cash on hand 
and in banks $10,780,447; U. S. Liberty bonds 
and Treasury certificates $3,042,150. Deposits 
amount to $52,059,398 with capital of $1,800,000, 
surplus $1,100,000 and undivided profits $738,153. 

The allied Security National Bank reports 
resources of $6,548,851, with deposits of $5,498,- 
107, capital $600,000, surplus $200,000 and un- 
divided profits $130,744. 


Annual Meeting Associated Trust Companies 
of Wisconsin 

The trust companies of Wisconsin have a 
model organization through which they secure 
co-operative and united action on questions of 
legislation or public policy affecting their busi- 
ness. All of the trust companies of that State 
are members of the Associated Trust Com- 
panies of Wisconsin. At the recent annual 
meeting of the association the following officers 
for the ensuing year were elected: President, 
Oliver C. Fuller, president of Wisconsin Trust 
Company, Milwaukee, Wis.; vice-president, W. 
H. Purnell, secretary of Northewestern Loan & 
Trust Company, Kenosha, Wis.; secretary and 
treasurer, Douglas F. McKey, secretary of 
Wisconsin Trust Company, Milwaukee, Wis.; 
State vice-president of Trust Companies’ Sec- 
tion, American Bankers’ Association, Oliver C. 
Fuller, president of Wisconsin Trust Company, 
Milwaukee, Wis. 

Announcement was made at the annual meet- 
ing of the death of Howard L. Smith, secretary 
of the Oshkosh Trust and Savings Company, 
who died of wounds received at the front in 
France. A resolution on Mr. Smith’s death 
was passed. 
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TRUST _COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


Pe companies, | NOTICE: 





DISTRICT OF COLUMBIA. 


Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. MacFar- 


land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 


Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 










LOUISIANA. 
New Orleans. 


FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 
Address: Suite 114, Hibernia Bank Bldg., 


New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 





MARYLAND 


Baltimore. 


COOK, CHESNUT & MARKELL, 
Counsellors-at-Law, 
1137-1161 Calvert Building. 


Members of firm: B. Howard Haman, Ver- 
non Cook, W. Calvin Chesnut and Charles 
Markell. Associates, S. Ralph Warnken, J. 
Edgar Gans and Rowland K. Adams. Cable 
address “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


HAMAN, 





MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 


No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 





NEW YORK 


New York 
JOSEPH F. McCLOyY, 
Attorney and Counsellor at Law, 
56 Pine Street 


Inheritance and Transfer Tax adjustments 
in all Jurisdictions. 


This directory is published each month for the benefit of trust 
companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. 





SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 


las McKay, J. Nelson Frierson, Thos. H. 
Moffatt, M. G. McDonald. 
References: H. A. Kahler & Co., 49 Wall 


St.. New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union Nationa Bank, 
Columbia, 8S. C.; National Loan and Exchange 
3ank, Columbia, S. C. 





CANADA. 


Toronto 
BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 


Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 


H. Cassels, J. F. Lash, 
tional Trust Company, 


Solicitors for: Na- 
Ltd., Canadian Bank 





of Commerce, ete. Cable address, “Blakes,” 
Toronto. 
MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can, 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
ie, Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 





Montreal. 


CASGRAIN, 
CASGRAIN 


McGIBBON, MITCHELL & 


MITCHELL, CASGRAIN, McDOUGALL, 
CREELMAN, STAIRS & CASGRAIN 
Royal Trust Building 
Advocates. Barristers, etc. 


Victor E. Mitchell, K. C., A. Chase-Cas- 
grain, K. C., Errol M. McDougall, John J. 
Creelman, Gilbert S. Stairs, Pierre F. 
Casgrain. 


Solicitors for the Royal Trust Company, 
United Shoe Machinery Company, American 
Locomotive Company, the United Kingdom 
Mutual Steamship Assurance Association, 
Limited, Canadian Consolidated Rubber Com- 
any. ‘mene and Ames Holden McCready, 
aimited. 


Correspondents throughout Canada. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—-The banks and trust companies in this list have exceptional facilities for collections 
in their respective cilies. 
ALABAMA 
Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 


dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


MASSACHUSETTS 
PP eee Dorchester Trust Company.—Capital $300,000. Surplus and un- 


divided profits $105,000. Herbert A. Rhoades, President. Direct 
service to every point in New England. No charge for exchange. 


MICHIGAN 


Battle Creek......... The Old National Bank. Capital $300,000. Surplus and profits. 
$125,000. Deposits $5,000,000. Edwin C. Nichols, President; L. J. 
Karcher, Cashier. 


| Ee re The People’s State Bank.—Capital and surplus, $3,000,000. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City..........Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $1,000,000. W.S.McLucas, President; Richard C. 
Menefee, Vice-President; Townley Culbertson, Vice-President; H. 
C. Schwitzgebel, Secretary; Jozach Miller III, Treasurer. Col- 
lections promptly made and remitted for. Write us for terms. 


NEW YORK 


PD sais sicaneaien sks The Peoples Bank.—Capital $600,000. Surplus and profits $800,000. 
Deposits $13,500,000. A. D. Bissell, President; C. R. Huntley, E. 
H. Hutchinson and E. J. Newell, Vice-Presidents; Howard Bissell, 
Cashier. Send us your Buffalo collections and you will receive 
prompt returns at low rates. 


OHIO : 
Cincinnati............The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


PENNSYLVANIA 
Philadelphia.......... Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus and undivided profits, $1,582,000. Deposits 
$17,700,000. Active and reserve accounts of Trust Companies and 
Banks invited. Howard W. Lewis, President; Edward S. Lewis, 


Cashier. 
TEXAS 
ic rccndsacsavad Dallas Trust and Savings Bank.—Capital $1,000,000. Surplus and 
undivided — $125,424.44. Ernest R. Tennant, Secretary. Special 
collection facilities. 
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Now Ready 


TRUST COMPANY LAW 


By JOHN H. SEARS 


Author of ‘‘Trust Estates as Business Companies” and Editor 
of Legal Department of Trust Companies Magazine 


This volume of 610 pages is the most comprehensive and carefully 
prepared treatise on the law relating to every phase of trust company 
operation, embracing digest of decisions and judicial interpretations 
in their proper sequence. The subject is covered in a way that will be 
of practical interest and value to trust companies throughout the 
country as well as to National banks conducting Trust Departments. 


The following chapter headings will afford an idea of the scope of 
“Sears on Trust Company Law:” 


1. Introductory. 9. Trust Companies as Trustees for 


2. Definition of ‘“‘Trust” Co ies— Charities. ; 
Protection of aoa — 10. Stipulations for Protection of Trust 
mpany—Indemnity Clauses. 
11. Trustees for Bond Issues. 


12. Car or Equipment Trusts. 


8. Special and Exclusive Privileges of 
Trust Companies. 


4. Qualification of Trust Company to . 
Assume Fiduciary Functions. 13. Transfer Agents and Registrars. 


. Diversity and Limitations of Powers. M4. ee ae 
Ultra Vires. 


Extetsion of Functions of Statutory 1° Mecrows. 
. x ion O unctions oO utory . 
Trust Companies, Banks, Agent, 16. Trust Companies as Conveyancers, 


Guerdiens end Committe: Re- Abstractors and Title Insurers. 
ceivers and Assignees, Sureties, 17. Corporation Practicing Law. 
Guarantors, Underwriters. 18. External or Foreign Business. 

. Trust Companies as Trustees. 19. Trust Company Officers. 


. Trust Companies as Co-Fiduciaries 29. Visitation and Supervision Reports— 
and as Agent for Individual Fi- Insolvency—Preferences. 
duciaries. 21. Appendix. 


PRICE, $6.00 DELIVERED 


Address Book Department 


Crust Companies Magazine 
55 LIBERTY STREET NEW YORK CITY 





